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* with Kosovo 

Nato has sought the advice of 
mWaiy planners on the possibility 
of deploying a force In Albania to 
monitor its border with the Serbian 
province of Kosovo. A senior offi- 
cial said Nato's military committee 
had been asked to study aB 
options available if the situation 
were to deteriorate. Page 16 

UH Security Council rebukes tafia 
The UN Security Council rebuked 
India for conducting nuclear tests, 
warning they could threaten peace 
in south Asia. The US also stepped 
up pressure on Pakistan not to test 
a nuclear weapon, as signs grew 
that Islamabad was preparing to 
detonate a device. Page 10 

CSnton praises Bonn leadership 
US President Bill Clinton said the 
US had no stronger any than Ger- 
many and praised Bonn for its 
leadership role in Europe and the 
world. Page 2; Clinton pressed 
on climate policy. Page 4 

Germany proposes KBhlsr for EBRD 

Bonn confirmed it would propose 
Horst K6hler. former state secre- 
tary at the finance ministry, for the 
post of president of the European 
Bank for Reconstruction and 
Development. Mr Kdhler’s competi- 
tors are Philippe Lagayette of 
France, Pedro Solbes of Spain and 
Paolo Savona of Italy. 

Chirac warning on economy 
President Jacques Chirac warned 
France would only make a success 
of the euro if taxes were cut, pub- 
lic spending lowered and the bud- 
get deficit reduced. Page 2 

Austrian far right In fraud probe 
- ▼ Austria’s far-right Freedom party 
faces a crisis after one of its parlia- 
mentary deputies fled tire country 
under suspicion of embezzling 
Sch200nt Page S 

Communists oppose Nato growth 

Italy’s Reconstructed Goromurists 
have voted against a parliamentary 
motion to enlarge the North Atlan- 
tic Treaty Organisation. Page a 

Swedish court's nuclear ruling 
Sweden's Supreme Administrative 
Court ruled that the decommis- 
sioning of Sweden's oldest nuclear 
reactor could be unlawful. Page 2 


on the internet 

Nearly a quarter of European 
companies are earning revenues 
through the Internet, according to 
prefimlnary findings of a study 
commissioned by Cisco Systems. 
Meanwhile, the US and Japan have 
agreed principles tor the develop- 
ment of online commerce. Page 8 


US banks tow to fight US 
US banks vowed to fight a Ml to 
end Depress ion -era restrictions on 
financial services companies 
passed by the House of Represen- 
tatives on Wednesday. Page 6 

Brazfl resurrects welfare ratoon 

The Brazilian government has res- 
urrected Its social security reform 
after defeating four opposition 
amendments to the bill in the lower 
house of Congress. Page 7 

(Ham managers defiant over taxes 
Fund managers stepped up their 
campaign for reform of the US 
sodaJ'securtty system. Page 6 

New Zeeland economic reforms 
New Zealand’s centre-right coali- 
tion announced reforms to shore 
up faltering Internationa] 
confidence In its economy. 

Page 10 

Super league waits in the wings 

Media Partners, Milan-based 
sports marketing consultancy that 
advises the Italian Serie A league, 
has proposed a new European 
dub competition In which dubs 
ttffi be chosen on status and merit 

Sfatacfc for taOest skyscraper 

CorripWJon of the world's tallest 
skyscraper will be delayed by a 
year/ Mori Bunding, the Japanese 
property group, admitted. Page 8 


Kentucky-based media group, Is 
believed to be through to the sec- 
ond round of bidding for Talk 
Radio and other UK radio stations 
being sold by Luxembourg broad- 
caster CLT-UFA. Page 21 

Tha planned merger of Foctls and 
G6n6rale de Banque wfti create a 
Belgian-based banking arm and 
Dutch-based Insurance arm, said 
Forte co-chairman Maurioe 
Uppers. Page 18 

Guinness, the brewing dMsfon of 
Diageo, has formed an affiance 
with Egypt's Ai Abram Beverages 
Company to produce norHtfcdhofc 
lager for the Mkfcfle East Page 17; 
MfBer-Brahma deal. Page 20 . 

France moved to strengthen its 
hand In negotiations on the struc- 
ture of the European defence 
industry by trans ferrin g pis 46 per 
cent stake in Dassault Aviation to 
AArospatlaJe. Page 16 

Daanter-Beitt intends to buy up to 
60 per cent of Nissan Diesel, 
according to executives, making It 
the first foreign group to take over 
a Japanese automotive manufac- 
turer. Page 17; Lex, Page IB 

Restructuring and robust exports 
helped German industrial compa- 
nies report higher profits as they 
responded to growth In foreign 
markets and tackled stagnant 
German demand Page 17 

Deutsche Poffifenk, the German 
bank being prepared for privatisa- 
tion, forecast DM40Qm (S227fn} net 
profit this year after turning rotind 
a 1996 loss. Page .16 * 

Western Europ e's oar industry Is 
preparing to revise upwards its 
forecasts on new car market 
growth despite a hail In registra- 
tions in April. Page 2 - 

Lending by Japanese barks fell by 
tha biggest amount on reaorel last 
month, suggesting the credit 
crunch afflicting domestic busi- 
nesses Is worsening. Page 16 

Aegon, the Dutch Insurance group, 
scotched persistent market 
rumours that ft was contamptaHrifl 
a merger wtth ABN Amro, tha 
country's largest bank. Page 18 

Banco Santander, the Spanish 
financial services group, Is to 
acquire a second private pension 
fund manager In Chile, AFP 
Summa. Page 20 

Disposals triggered a 57.6 per cent 
Increase m first quarter pre-tax 
earnings at Veba, the DOsseidorf- 
based conglomerate. Page 26 

WastdMrtscha Landettank, the 

Germany public sector bank, 
declared a 20 per cent first quarter 
jump to operating profits. Page 18 

Tetefltobs, the Canadian 
international network operator, is 
moving into retail telephone 
services. Page 20 
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By Sander Thoenes in Jakarta 

Rioters ruled the streets of 
Jakarta yesterday, killing at least 
five people and Increasing the 
pressure cm President Suharto to 
stand down. He has cut abort a 
visit to Egypt and is due home 
today. 

Thousands of people plundered 
and set fire to shopping centres 
across the city, attacking shop 
owners of Chinese descant and 
breaking into their houses. 

Police and military moved in 
I tanks and armoured personnel 
carriers to protect some shopping 
malls, government buildings and 
main road crossings but made 
little effort to stop the looting 
elsewhere. 

Embassies in Jakarta warned 
foreigners not to travel to Indon- 
esia and some foreign companies 
ordered their employees out of 
the country. Several Japanese 


companies closed manufacturing 
plants. Outside the capital a 
brewery, so per cent owned by 
Heineken, the Dutch brewery, 
was ransacked and looted. 

The offices of the minister of 
social affairs, Mr Suharto's eldest 
daughter, were gutted, and 
rioters targeted cars produced by 
e n terprises owned by two of her 
brothers. 

The military commander for 
Jakarta ordered his troops to 
crack down on rioters, raising 
expectations that the army would 
move in overnight. 

Away from the capital there 
were large but mostly peaceful 
protests. 

In Cairo on Wednesday, Mr 
Suharto appeared to toy with 
resigning. “I could guide from 
behind,” be said in off-the-cuff 
comments which suggested he 
saw a new role for himself as a 
senior statesman. His remarks 


Eight killed in 
West Bank and 
Gaza clashes 

Israeli troops open fire as violent protests 
mark 50 years of Palestinian exile 


By Judy hearsay fa RaraaR&b 

Israeli troops yesterday killed 
eight Palestinians dn rtng violent 
protests across the West ftfl nir 
and Gaza marking 50 years of 
Palestinian exile jp™* the estab- 
lishment of Israel 

The violence was the worst 
since September 1998 when 61 
Palestinians and 16 Israelis died 
in dashes after Israel opened an 
exit to an archaeological tunnel 
dose to the Al-Aqsa mosque hi 
east Jerusalem. 

It reflected growing frustration 
among Palestinians with the 14- 
month stalemate In the peace 
process. Many dememstratora yea- 
tettiay Warned Benjamin Netan- 
yahu, the Israeli prime minister, 
tor blocking progress. 

Mr Netanyahu was yesterday 
due to meet Madeleine Albright, 
tJS secretary of state, tor a sec- 
ond round of talks tn Washing- 
ton. The US wants Israel to hand 
over 13.1 per cent of remaining 
occupied territory to the Palestin- 


ians in a second Israeli troop 
pullback from the West Bank, 

Bat Mr Netanyahu Is instating 
on a smaller amount for security 
reasons. And he said again yes- 
terday that Israel alone would 
decide Its security needs. 

Three troop pullbacks were 
supposed to be completed by the 
middle of this year in ap agree- 
ment signed by Mr Netanyahu in 
January 1997 and guaranteed by 
Washington. 

Yesterday's demonstrati onB, 
organised by the Palestinian 
Authority, were called to mourn 
the “nakba" or "catastrophe” of 
1948 when an estimated 700,000 
Palestinians fled, or were driven 
out o£, their homes during the 
Arab-IsrafiU war. 

Large posters called far the 
right of return tor Palestinians 
living In exile. There are about 
3JSm refugees scattered through- 
out the Middle East Other post- 
ers had the words: "Enough of 

expulsion, of occupation." 

At noon, Voice of Palestine 


Microsoft moves to 
avert antitrust suit 


By Wetted Wotfft to tfaftfagfan add 
Lmdse Kotos Is Saatffs 

Microsoft, the world's largest 
software company, yesterday 
launched a last-ditch atte mp t to 
avoid a landmark antitrust battle 
with the US government. 

It agreed to delay today's 
scheduled start of deliveries to 
personal co mp u ter makers of the 
latest version of its Windows 
software, in return tor an exten- 
sion of the go vernm ent’s deadline 
far launching legal action. 

Microsoft waa repeated to have 
offered "major concessions'’, but 
details were unclear. 

The US Justice Departm en t 
said discussions would continue 
"over the next several days", hut 
an official said It would be "a 
hrief period*. 

The negotiations - described as 
“Battlement talks” - are expected 
to continue over- the weekend as 
both aides seek a compromise. 
More than 20 state attorneys gen- 
eral, who are planning theft own 
legal case revolving around alle- 
gations that Microsoft has abused 
Its monopoly power, are also par- 
ticipating. 

One party involved In the talks 
said: "There waa no Indefinite 
comm i tme n t to negotiate. There 
is only an offer in good faith 
to talk over the next few’ 
dayfc" 

The Justice Department was 
expected to brand Microsoft an 
illegal monopoly by launching a 
lawsuit against the company yes- 
terday. Its Muring was intended 


to coincide with the release of 
Windows 98 because the govern- 
ment may have wanted to 
demand changes in the nr mta nt of 
that software. 

The antitrust lawsuit would 
represe nt the biggest action by 
the US government since it broke 
up AT&T, the teleCoflamUnica- ! 
flans company, in 1964. 

Officials at Microsoft's Red- | 
mend, Washington, headquarters 
refused to discuss the nature of I 
the talks, but said tha company's I 
lawyers had been in "ongoing 
discussions" with the Justice 
Department and state attorneys 
general tor the past week. 

fly postponing shipments of 
Windows 98 "golden master" 
discs to hundreds of PC manutoc* 
tuna's worldwide, Microsoft has 
provided same extra time tor its 
lawyers to try to secure a deal 
with antitrust officiate. 

However, the company remains 
adamant that It win not waver 
from the principle that it has the 
right to control tha features 
indoded in its products. 

Microsoft confirmed yesterday 
that it had completed all work to 
develop Windows 98, While it 
agreed to delay shipment to the 
industry, it refused to change the 
itet of its high-profits launch to 
retail customers car June 29. 

Microsoft’s shares rose S2% on 
news of tbe settlement talks, to 
trade at 889ft at lunchtime yes- 
terday. 

faBterifa Comment, Page is 
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boosted the rupiah in initial trad- 
ing yesterday morning but it 
slumped to Rpll.TOO as rioting 
spread through the capital and 
Indonesia's foreign minister, All 
Alatas, denied Mr Suharto was 
stepping down. 

Also speaking in Cairo, he said; 
"He rSuharto] has said on several 
occasions before that if the 
people do not have any trust in 
me any more then of course that 
is their right, and he would not 
oppose it as long as tt is done 
constitutionally.'* 

AmVen Bate, a leading opposi- 
tion leader, yesterday formed a 
“people's council" with leading 
business executives, artists and 
academics who demanded Mr 
Suharto’s resignation and called 
an the military to avoid violence. 

Opposition leaders Megawati 
Sukarnoputri arid Abdurrahman 
Wahid were' among several who 
had been invited but were 


absent, possibly because travel in 
the dty was dangerous. 

Casualties in Jakarta were low, 
gi ven the extent of the damage. 
Many Chinese victims hid In 
their homes and shops. Hasan, an 
accountant, said Chinese shop- 
owners in bis neighbourhood had 
set up vigilante groups to defend 
their shops with knives and 
sticks. "Where is the police when 
you need them? They do noth- 
ing," be said. "These rioters are 
so stupid. Where will they buy 
their food In a few days when all 
the shops are destroyed?" 

Much of the rioting tapered off 
to the evening when ft started to 
rain, but it is likely to flare up 
again today unless the military 
regains control of the city. 

However, senior military offi- 
cers Indicated they would wait 
for orders from President 
Suharto, who was due to Jakarta 
early this morning, rather than 


■4ft ■- 


*.- •* v •• — • ■•• •■ 

■i i. ■<-,-* <—.!•*. • jite. -v , 


r 


, ■ > 




Prmbkmt Suharto praying at the 
tomb of the unknown soldier 
yesterday, during his visit to Egypt 

take the initiative. General Wir- 
anto, the chief commander of the 
armed forces, insisted the mili- 
tary controlled the city and opted 
not to impose a curfew. 

Econmiy lift Page 10 

Tbe Indonesian endgame, Page 15 
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Retire: AP 


radio broadcast a siren signalling 
the start of a two-minute silence 
across .tbs West Bank and -Gaza- 
Aft® the national anthem, was 
playfed, it broadcast a statement 
from Yasstr Arafat, Palestinian 
Authority president 
“We are asking that we turn 
over the page of the first nakba 
and for ever," he said. “We are 
asking for the return of the 
exiled to the homeland and to 
bufld an independent Palestinian 
state an our laud... and to cele- 


brate to our eternal capital al- 
Quds aJ-Sharif [Jerusalem],'* 
added Mr Arafat 

Shortly afterwards, violence 
broke out In Gaza and several 
West Bank cities. Youths threw 
atones as Palestinian security 
forces tried to restore calm. 

Bm a d Ttrawiya, director-gen- 
eral of the Palestinian health 
ministry, said two Palestinians 
were killed at the Erez border 
checkpoint between Israel and 
Gaza. A third Palestinian was 


killed dose to a Jewish settle- 
ment near the town of Khan 
Yunls, as Israeli troops used rub- 
ber-coated metal bullets. 

The PA, already under pres- 
sure from Washington and Israel 
to crack down on terrorism, does 
not want the clashes or violence 
to continue. 

Mr Arafat is anxious to show 
Washington - and Israel - the 
PA can control tbe streets despite 
the pent-up frustration which 
surfaced yesterday. 
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German ‘leadership’ 
praised by Clinton 


By Gerard Baker ta Botin 


US President Bill Clinton 
said yesterday the US had no 
stronger ally in the world 
than Germany and praised 
the German government for 
the leadership role it had 

played In Europe and the 
world in the last few years. 

Speaking to ecstatic 
crowds at a ceremony to 
mark the 50th anniversary of 
the Berlin airlift, Mr Clinton 
compared the spirit shown 
by Berliners in 1948 with 
that of modern Germany and 
urged the country to take on 
a greater leadership respon- 
sibility. 


“Both Americans and Ger- 
mans will always remember 
the lesson of what happened 
50 years ago. We cannot 
relinquish the responsibili- 
ties of leadership, for the 
struggle for freedom never 
ends," he said. “It would be 
difficult to imagine a better 
friend or ally than modem 
Germany." 

Mr Clinton used an emo- 
tional ceremony at Tempel- 
hof Airport, the landing 
point in former West Berlin 
for the US and British air- 
craft in the 15-month opera- 
tion. to emphasise US sup- 
port for unified Germany's 
efforts to deepen European 


integration. He went to 
extraordinary lengths to 
heap praise on Chancellor 
Helmut Kohl, who is four 
months away from an elec- 
tion which polls suggest he 
may lose. Mr Kohl said the 
German people would for 
ever be grateful to the US. 
Britain and the other coun- 
tries that participated in the 
operation. 

Yesterday's events also 
emphasised one theme of Mr 
Clinton's visit - to encour- 
age Germany to fulfil its role 
as a political and economic 
leader. “How proud those 
who participated in the air- 
lift most have been when 



BB CBnlon shaking hands with a member of the German army big band yesterday Rajtsrs 


Germany led the effort to 
unif y Europe and when the 
modern equivalent of care 
packages were sent to Bos- 
nia. Afghanistan and other 
places ravaged by war," he 
said. 


After yesterday’s ceremo- 
nies in Berlin. Mr Clinton 
went to see one of the mere 
successful enterprises in the 
still struggling eastern Ger- 
many - the General Motors,' 
Opel" factory at Eisenach, in 


Thuringia. Later he visited 
Wartburg Castle, the birth- 
place of Johann Sebastian 
Bach, and the place where 
Martin Luther began trans- 
lating the Bible in the early 
1520s. 


Court upsets Sweden’s anti-nuclear plan 


By Ttm Bart in Stockholm 

Plans by the Swedish 
government to abandon 
nuclear power were thrown 
into disarray yesterday after 
the country's Supreme 
A dminis trative Court ruled 
that the rip rrimmiRg in nmg of 
Sweden's oldest nuclear 
reactor could be unlawful. 

The court - considering an 
appeal against the closure 
from Sweden's largest inde- 
pendent power generator - 
effectively ended govern- 

Chirac 
warns on 
economic 
goals 

By Robert Graham hi Pais 

President Jacques Chirac 
has warned that France 
would make a success of 
joining the euro only if taxes 
were cut. public spending 
lowered and the budget defi- 
cit further reduced. 

The warning came when 
opening a conference organ- 
ised by Les Echos, part of 
the Pearson group, and fol- 
low the launch of the euro 
two weeks ago. The gaullist 
president’s comments look 
set to be a constant theme in 
coming months and contrast 
with the Socialist-led Jospin 
government's policy of bal- 
ancing moderate reductions 
in the budget deficit with a 
slight rise in public spending 
to create jobs and sustain 
the economic recovery. 

"I know it is easier to say 
than to do: but we must 
have fewer taxes, less public 
spending and less deficits. “ 
President Chirac urged. 

On at least two recent 
occasions President Chirac 
has voiced a liberal view of 
economic policy that differs 
sharply from the govern- 
ment. However, yesterday 
his tone was less polemical 
and more distanced. At tbe 
same time Dominique 
Strauss-Kahn. the finance 
minister, who also addressed 
the conference, appeared to 
go out of his way to reassure 
business he had their inter- 
ests at heart in preparing 
tbe 1999 budget. 

Mr Strauss-Kahn said it 
was a top government prior- 
ity' to “break the spiral" of 
the state debt which is now 
reaching close to 60 per cent 
of GDP - the ceiling imposed 
by Maastricht treaty conver- 
gence criteria. 

He also insisted the gov- 
ernment intended to cut 
back the high obligatory 
social security and pension 
payments made by business. 
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ment hopes of decommis- 
sioning the first of 12 
nuclear reactors this sum- 
mer by ordering a judicial 
review of the policy. 

Sydkraft the listed utility 
group which operates Barse- 
back l - the first reactor ear- 
marked for closure - hailed 
yesterday's ruling as a pre- 
liminary victory in its cam- 
paign to prevent the govern- 
ment from acting on the 
anti-nuclear vote of a 1980 
referendum. 

The decision marks the 


latest twist in a long-run- 
ning political and legal bat- 
tle over the future of nuclear 
power in Sweden, which 
accounts for about half of 
the country's energy needs. 

In spite of strong opposi- 
tion from rival political par- 
ties, industrial leaders and 
Sydkraft. the ruling Social 
Democratic party pledged 
earlier this year to press 
ahead with the closure of the 
first reactor at the Barse- 
bfick power station in 
southern Sweden. The 


plant's second reactor was 
due to be closed in 2001, with 
the remaining 10 reactors to 
be phased out following the 
development of alternative 
sources of non-fossil fuel. 

The prime minister, GO ran 
Persson, yesterday admitted 
that the programme could 
not begin without legal 
approval, but he emphasised 
that he remained committed 
to phasing out nuclear 
power. 

“The decision to proceed is 
based on a large majority in 


parliament, but we most 
now await the court's final 
ruling," said Mr Persson. 

The prime minister pre- 
dicted tbe naclear issue 
would figure prominently in 
Sweden's parliamentary elec- 
tions in September, although 
he said the government “was 
not in a hurry” to proceed 
with the decommissioning. 

The policy was formulated 
by the minority Social Dem- 
ocrat government partly for 
the political support of the 
anti-nuclear Centre Party. 


Under the court ruling, 
there will be a full judicial 
review of Sydkraft's attempt 
to outlaw the closure pro- 
gramme. The company 
partly owned by Veba of 
Germany and Norway’s Stat- 
kraft has argued that it has 
been offered insufficient 
compensation and time to 
prepare for the decommis 
sioning. 

The court could take sev- 
eral months to issue a final 
decision on the closure 
plans. 


Lebed learns the value of compassion 


The former general is poised to sweep to 
victory in the race for governorship of 
Krasnoyarsk, writes Chrystia Freeland 


“We've become non-people. 
The moral measure of a soci- 
ety is how it treats its old, 
its children, its infir m. We 
treat ours like pigs," Alexan- 
der Lebed, the general- 
tumed-politiclan, rumbles in 
sympathy to a crippled pen- 
sioner's tale of woe. Then 
the former paratrooper's 
voice hardened and he 
booms out the message of 
his two-month-long political 
march through the Siberian 
wilderness: “I want to 
change an this. But to do it. 
I need power. Power is an 
instrument of change. If you 
want change, give that 
power." 

On Sunday, the voters of 
Krasnoyarsk territory, a for- 
bidding slice of Siberia more 
than four times the size of 
Prance, win decide whether 
to give Mr Lebed the power 
he seeks. 

If he wins, the charismatic 
reserve general makes no 
secret of his plans to launch 
a campaign for the presi- 
dency. Krasnoyarsk would 
make a formidable power 
base. As rich in natural 
resources as it is brutal in 
climate, the territory is 
home to some of Russia’s 
most coveted companies: 
Norilsk Nickel, the world's 
largest nickel producer, a 
huge al uminium smelter and 
one of the world's largest 
hydro-electric dams. 

Mastery over this Siberian 
land and its industrial behe- 
moth would automatically 
give Mr Lebed a voice in 


Moscow: as governor he 
would be a member of the 
Federal Council, the upper 
house of parliament com- 
posed of the regional chief- 
tains who exercise increas- 
ing national muscle. 

That makes a Lebed vic- 
tory on Sunday a nightmare 
for the Kremlin, which has 
backed the lacklustre cam- 
paign of Valery Zubov, the 
incumbent. After coming 
third and collecting a sur- 
prise 11m votes in the 1996 
presidential contest, Mr 
Lebed was embraced by 
President Boris Yeltsin, who 
named him the national 
security chief. But the 
romance was brief. After a 
scant 121 days, tbe outspo- 
ken outsider was exiled from 
the Kremlin and seemed to 
vanish from the political 
stage. Now, as he stalks the 
Siberian forest’s four time 
zones east of Moscow, Mr 
Lebed is hoping to roar back 
into political life. 

A t first, it seemed a quix- 
otic campaign. Without 
tbe local connections of 
an effective political 
machine. Mr Lebed seemed 
doomed to lose out to the 
local boy and his smooth 
Kremlin allies. Pundits 
warned Mr Lebed risked 
being shown up as that most 
pathetic of political crea- 
tures - an unpopular popu- 
list But over the past two 
months Mr Lebed has defied 
the Moscow pollsters, win- 
ning 45 per cent of the vote, 


to Mr Zubov's 35 per cent, in 
the first round of polling in 
April He owes his resurrec- 
tion to a carefully orches- 
trated campaign which has 
suggested he might be as 
natural a politician as be is a 
soldier. 

“When we arrived, we 
realised we would be locked 
out of the local media," 
explains Vladmir Yakush- 
enko. the former general's 
sharp-suited press secretary. 
“So we decided we had to 
personally meet as many 
people as physically possi- 
ble." So Mr Lebed stomped 
through Krasnoyarsk terri- 
tory. travelling to 120 towns 
and villages, speaking to 

130.000 people and covering 

10.000 kilometres of rutted 
road in his mud-splattered 
white Volga. 

Throughout, Mr Lebed has 
barked out his promise to 
restore order through 
strength of personality. But 
even in Siberia, this is the 
age of emotive politics and 
somehow, despite his forbid- 
ding mien. Mr Lebed has 
learned to moderate his 
thunderous message with 
the softer appeal of compas- 
sion. In countless villages he 
has patiently listened to the 
complaint of Russia’s dispos- 
sessed. He has offered them 
a strong shoulder to cry on 
and has directed thousands 
of petitioners to his cam- 
paign headquarters, where 
he promises his battalion of 
lawyers will help them go to 
battle with the local bureau- 
cracy. 

*Tt is barbaric that at tbe 
end of the 20th century 
people are living without 
electricity.” Mr Lebed tells 


an elderly lady who com 
plains of the harsh life in her 
village 200 kilometres north 
of Krasnoyarsk. “For people 
to live so badly in a land 
which is so rich means its 
rulers are either fools or 
thieves. I will change this. ” 

The former general, who 
once held up Chilean dicta- 
tor Augusto Pinochet as a 
role model and whose under- 
standing of market econom- 
ics has sometimes seemed 
fuzzy at best, has also 
worked hard to court Rus- 
sia’s nascent middle class. 


M 


r Lebed has courted 
the entrepreneurs of 
Krasnoyarsk, sum 
moning them to an invita- 
tion only meeting this week 
where the hulking para- 
trooper humbly confessed: “I 
am not a businessman and 
know little about the sub- 
ject," But he said he was 
willing to listen and prom- 
ised to defend the country's 
spunky capitalists against 
their two biggest enemies: 
“thieving bureaucrats and 
lawless Mafia gangsters." 

For centuries, the Kremlin 
had used Siberia as a dump- 
ing ground to silence its crit- 
ics: the Czars exiled nobles 
who clung to banned reli- 
gious tradition and Bolshe- 
vik revolutionaries to the 
Krasnoyarsk region: the 
Communists used it to 
imprison political dissidents. 

On Sunday, Mr Lebed 
hopes to turn the table and if 
he wins, Krasnoyarsk will 
become the scourge of the 
Kremlin and its new gover- 
nor will become one of tbe 
favourites to win in tbe pres- 
idential elections in 2000. 


W Europe car 
sales on the rise 


West 


registrations 


By John Griffiths 


Western Europe's car 
industry is preparing to 
revise upwards its forecasts 
of new car market growth, 
despite a fall in registrations 
in April on a year-on-year 
basis. 

Officials of the European 

Automobile Manufacturers' 
Association (ACEA) said yes- 
terday April's 1.7 per cent 
drop in registrations, the 
first this year, was mainly 
the result of Easter holidays 
falling in April instead of 
March as In 1997. cutting the 
number of sales days. 

A 14 per cent drop in regis- 
trations in Germany, the 
region’s largest single mar- 
ket. was also a one-off. 
according to ACEA, because 
car buyers had “pulled for- 
ward" purchases into March 
to escape a 1 per cent VAT 
rise from April 1. Adjusting 
for the distortions, underly- 
ing growth last month was 
about 6 per cent said Jorg 
SchrOder. ACEA's director of 
trade and economics. 

April's downturn still left 
registrations for the first 
four months as a whole 8.1 
per cent higher than in 1997 
and well above industry 


expectations. ACEA has 
already revised upwards its 
forecast of sales this year, to 
2 per cent above last year’s 
13.4m, and is likely to do so 
again at the end of May, said 
Mr SchrBder. 

ACEA statistics showed 
the Volkswagen group, 
which includes Audi, Seat 
and Skoda, further tightened 
its grasp on the region’s 
market leadership, coming 
within less than a percent- 
age point of a 20 per cent 
market share - an industry 
first for any manufacturer. 

VWs 19.1 per cent share in 
April compares with 17.8 per 
cent in the same month a 
year ago. With a market 
share for the first four 
months of 17.4 pa- cent, VW 
is more than five percentage 
points clear of its nearest 
rival. Italy's Fiat group. 

Last month's big losers 
were General Motors, whose 
sales plunged year-on-year 
by is per cent; Ford, down 
14.8 per cent and BMW, 
down 13.3. 

Korean and Japanese com- 
panies seeking to offset 
weakness in Asia-Pacific 
markets made gains, Korean 
imports rising particularly 
sharply - by 33.4 per cent 
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German 
Greens 
shift 
on taxes 

By Peter Norman in Bonn 


Germany’s environmental 
Green party yesterday 
shifted the focus of its elec- 
tion platform to combating 
unemployment in a bid to 
undo damage caused by its 
adoption in March of 
unpopular petrol tax and for- 
eign policy plans. 

Reacting to a slump in 
support, the Green leader- 
ship yesterday published a 
political programme for the 
next four years sanitised of 
all references to tbe party's 
deeply unpopular plan to tri- 
ple petrol prices to DM5 
(52.70) per litre in 10 years. 

It also proposed to reverse 
an earlier party decision and 
empower Green MPs in the 
Bonn parliament to vote for 
the continued presence of 
German troops in Bosnia on 
peacekeeping missions. 

JQrgen Trittin, the Green's 
national leader, grudgingly 
admitted the DM5 petrol 
price goal adopted by the 
party's national congress in 
Magdeburg 10 weeks ago 
was a mistake. Even strong 
Green supporters had “mis- 
construed the adoption of a 
long term arithmetic model 
as a negative social mes- 
sage." he said. 

Other party leaders were 
more forthright following a 
halving of Green support in 
the past two months. Gunda 
ROstel, national business 
manager, blamed the DM5 
petrol tax idea for the par- 
ty’s heavy losses in the 
March Schleswig-Holstein 
municipal elections and the 
April 26 Saxony Anhalt state 
election, where it failed to 
clear the 5 per cent hurdle to 
enter the state parliament. 

The Greens want to be 
junior partner in a coalition 
with the opposition Social 
Democratic party after Ger- 
many’s September 27 elec- 
tion. But an opinion poll 
published yesterday by 
Forsa for tbe newspaper die 
Wocbe suggested they would 
be lucky to re-enter the 
Bundestag, the lower house 
of parliament It put Green 
support at just 5 per cent 
down from 11 per cent two 
months ago. against 46 per 
cent for the SPD and 38 per 
cent for all three parties in 
Helmut Kohl’s centre-right 
government 

The condensed pro- 
gramme, to be submitted for 
approval by a special dele- 
gates’ conference in Bonn on 
Jane 7, made clear the 
Greens had not abandoned 
the cause of “ecological tax 
reform”. It said Germany’s 
high 11.4 per cent unemploy- 
ment rate was a result of 
labour being too expensive 
and energy too cheap. 
Higher energy taxes would 
protect the environment and 
raise money to lower non- 
wage, labour casts and so 
create jobs. The document 
declared lower taxes for 
small and middle income 
earners was a “central ele- 
ment" of Green policy. 
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NEWS DIGEST 

RUSSIAN GOVERNMENT 

Summers has good report 
for Kiriyenko team 

The US deputy treasury secretary. Lawrence Summers, said 
yesterday be was impressed with the grasp and commftrnanf 
of the new Russian government team. ‘Tbs current economic 
team is more cohesive and more united in Its commitment to 
economic reform than any government Russia has had in the 
last five years.” he said after meeting offices, indtiding Bods 
Nemtsov, the deputy prime minister. 

Mr Summers was paying his first visit to Moscow, sinc e 
President Boris Yeltsin dismissed hts e ntire cabinet In March 
and appointed Sergei Kmyenko. 35. to form a newgwem- 
mem. His trip was to prepare for President BIB Clinton’s (f I 

meeting with Mr Yeltsin in Birmingham. England, this week- 
end. 

Mr Summers warned that Russia was going to need “care- 
ful economic management" in the period ahead, particularly 
after the Aslan crisis. But he praised th e Ru ssian Central 
Bank's “Impressive performance" in fighting off “Aster flu" 
and creating stability. , . . 

He he expected Russia to meet its foreign debt obliga- 
tions but the Asian ensis had highlighted the importance ol 
transparency in monetary policy. Cartotta Gatl. Moscow 


BUNDESBANK REPORT 

German interest rates stable 

The Bundesbank yesterday signalled continuity In Its Interest 
rate policy over the next few weeks with an acknowledgement 
that Germany currently faces no inflationary pressures. 

Speaking at the bank's annual results news conference. 

Hans Tietmeyer, its president, said: "The monetary pofcy of # 
the Bundesbank has been on a calm course for some time. 

We are neither confronted with inflationary nor with deflation- 
ary risks.* 

His comments underline expectations that German short 
interest rates - currently at 3.3 per cent - could hold until the 
summer. Analysts expect German and other European rates 
to converge to just under 4 per cent ahead of the 1999 start 
of economic and monetary union. 

The Bundesbank yesterday reported a record profit of 
DM24.2 bn ($14bn). of which a large part was due to a revalu- 
ation of the dollar reserves from a basis of DM1.3620 agakte 
the dollar m 1996 to DM1.S396. About DM7bn of the profits 
win go the federal budget. The rest is earmarked for debt 
reduction. Wolfgang Munchau, Frankfurt 


FRENCH POLITICS 

Rightwing forms new ‘Alliance’ 

France's two moderate rightwing groupings - the GauKst 
RPR and the liberal UDF - yesterday announced the forma- 
tion of a loose alliance to co-ordinate their activities in oppo- 
sition. | 1 

“The opposition needs both unity and a plural voice and on " 
this basis a credible alternative must be prepared for French 
voters." said a joint communique from Philippe S6guin, leader 
of the RPR, and Francois Lyotard, chairman of the UDF. The 
new confederation will be called the Alliance and at this stage 
ell the existing parties and movements in the two groupings 
look set to retain their separate identities. 

The right has been badly split in recent weeks fbBowing the 
decision of four regional leaders to rely on foe support of the 
far-right National Front to run the administrations of four 
regions. Robert Graham, Paris 


SPANISH ECONOMY 

‘Moderate’ inflation rise 

Spanish Inflation increased to a 12-month rate of 2 per cent 
last month from 1.8 per cent in March, according to the 
national statistics institute. 

The government said the ‘moderate" rise of 0.2 per cent in 
April consumer prices was in line with expectations, adding 
that prices appeared set for a prolonged period of stability 
and that its target for the end of this year was unchanged al 
2.1 per cent However, economists saw some cause for con- 
cern in a 0.4 per cent price rise for services, which were now 
3.5 per cent up on last year, and a 0.3 per cent increase In 
the underlying rate, showing a 12-month increase of 2.3 per 
cent 

The Bank of Spain held Its benchmark interest rata 
unchanged at 4.25 per cent yesterday after cutting it by 025 
percentage points at Its previous seclrities repurchase auc- 
tion 10 days ago. 

• Hundreds of towns and villages In the alive-growing 
regions of southern Spain took part in a general strfte yester- 
day to press for a tougher stance against a planned reform of 
aid for the sector being prepared by the European Commis- 
sion. 

Spanish growers are demanding an increase in the produc- 
tion quota put forward under an interim deal, of 625,000 
tonnes a year or 40 per cent of the proposed EU total. 

David White. Madrid 


RUSSIAN SHARES 


Assurance to foreign investors 3 

Russian officials promised yesterday that foreign shareholders 
of Unified Energy Systems would not suffer under a new law 
limiting foreign ownership to 25 per cent of the giant electric- 
ity generating company. 

Boris Brevnov, former chief executive of the.corrpany and 
member of the board, was quoted as saying that UES will not 
consider confiscating shares from foreign investors who at 
present own some 30 per cent of shares. UES, one of the 
country's most valuable companies, is still 53 per cent gov- 
ernment owned. 

The influential presidential chief of staff, Alexander Livshits, 
also weighed In, saying that President Boris Yeltsin remained 
opposed to the law even though he signed It last Friday, after 
his veto was overridden by parliament. 

The president's position was that "investors’ rights will be 
firmly protected and legal clashes wiH be settled in civilised M 1 
fashion," Mr Livshits said, adding that the government had no 
money to buy back the extra shares. Carl otto GaU 


POLISH INDUSTRY 


Gnome blast kills two 

Polish prosecutors are Investigating an explosion at a Polish 
garden gnome manufacturing plant on Wednesday night 
which left two men dead and three others seriously injured. 

The blast at a factory near Nowa Sola m western Poland 
was reportedly caused by paint tomes and is the second Inci- 
dent of its kind in the area, which has a thriving cottage 
Industry specialising in garden gnomes for the German mar- 
ket. 

The gnomes are sold to tourists and truck drivers on the 

roadsides at prices lower than those in Germany. The trade 

has developed since 1989 and even led to charges of price 

wimping by German manufacturers. Sales have begun to faH 
off recently, with a fall In demand In Germany, and tills has 
led to heightened competition among the Nowa Sola prodoc- 
ere. Christopher Bobtoski, Warsaw 
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EUROPE 



Co mmunis t N ato vote is warning to Prodi 


By Janes BHz h Rome ' 

Italy’s Reconstructed 
Communists have again 
demonstrated their ability to 
unsettle the centre-left gov- 
ernment by voting- against a _ 
parliamentary motion to 
enlarge the North Atlantic 
Treaty Organisation. . 

The party voted late on 
Wednesday night against a . 
senate resolution that rati- 
fies the extension of Nato to 

include Poland, Hungary 
and the Czech Republic. . 
Despite the Communists’ 


move, ‘ the resolution was 
easily passed, helped by sup- 
port from the centre-right 
coalition fed by the former 
prime minister Silvio Borins- . 
cpnL The resolution is ; also 
certain 1 fo pass when it 
comes to the chamber of dep- 
uties' to several days time. ~ 
But although some minis- 
ters last night ridiculed the 
Communist vote, calling it 
an insignificant gesture, Jt : - 
has renewed the debate over 
how langBhmabd Prodi can 
continue to ' govern on the 
basis of a coalition of nnjdu- 


ally antagonistic parties. 

The Communists have 34 
seats in itite chamber of dqj- 
trijes and usually provide Mr 
Prodi with a narrow overall 
majority. Their vote on 
Wednesday was the first 
against the premier since it 
temporarily brought down 
bfs administration last 
axztxmxD. 

Until now, the party has 
; been careful hot to stir up 
trouble. It has wished to 
avoid accusations that it 
-might threaten Italy's new 
“reputation far. political sta- 


bility while the country has 
been applying for member- 
ship of the European mone- 
tary 1 union;- 

But some political com- 
mentators believe Fausto 
Bertinotti. the party leader, 
could decade this autumn to 
demand new concessions 
from the government, threat- 
. entng to vote against the 
1999 budget if he is not 
appeased. . 

This speculation is intense 
because Mr Bertinotti. knows 
- that; a political crisis in the 
first six months of next year 


could not- constitutionally 
lead to immediate elections, 
as these are the last six 
months in office for Presi- 
dent Oscar Luigi Scalforo. 

The Reconstructed Com- 
munists’ fear has always 
been that elections might 
lead to a rout for thetr party, 
given its. current showing in 
opinion polls. - 

Ministers were yesterday 
confident that the signifi- 
cance of the Nato vote had 
been' overplayed. One minis- 
ter argued that the party 
had already voted for this 


government's outline budget 
in recent days and that it 
would be “illogical” for it to 
stir up a fuss over the full 
budget later this year. 

Any move to undermine 
the budget could also do it 
significant internal damage 
because of a significant rift 
that has developed in recent 
months. Mr Bertinotti wants 
to take a more antagonistic 
approach to the government 
but Armando Cossuta, the 
party's president, believes it 
ought to be more co-opera- 
tive. 


Prague 
party did 
not report 
donations 

By Robert Anderson In Prague . 


The Civic Democratic party 
(ODS), the Czech ruling 
party which fell from- power 
over a financial scandal last 
November, “systematically 
misrepresented” political 
donations, an external hives-, 
tigation has revealed. 

A Deloitte & Touche audit 
c ommissioned and published 
by the party, showed that 
donations worth at ~ least 
EfrlOm ($300,000) had never 
been reported, and almost 
KblSm had been -reported, 
under fictitious names. 

Last November the centre- 
right coalition led by Vaclav 
Klaus, the party's leader, col- 
lapsed after five years when 
two donations totalling 
K£7.5m were shown to have 
been given under false 
names In 1995 - by' Milan 
Srejber, a businessman 
whose company worn a steed- 
works privatisation tender. 

After Mr Klaus lost the 
support of his coalition part- 
ners, half his deputies 
defected and the ODS opin- 
ion poll rating sank to 
almost a third of its 80 per 
cent tally at the 1996 elec- 
tion: However, its ratings 
have recovered recently to 
around 14 per cent as it has 
been out of the spotlight and 

other parties have suffered 
their own. funding scandals: 


Ukraine pressed to keep its budget cut promises 


.The strain is' shpwiiig as Kiev fries to 
impiemerrt-refbiTTi, reports Charles Clover; 


T he troubled former 
Soviet:; republic- of 
Ukraine was shoved into 
the world spotlight this 
week as it played host -to the 
governors of the European 
Bank for Reconstruction and 
ttwtiopinent. 

■ High on the agenda for the 
discussions, which centred 
on the progress of. transition 
.in 1 , the post-communist 
world, was Ukraine itself. 

The ' EBRD has ' rated 
Ukraine in the bottom five of 
26 transition countries in 
terms of progress on market 
reforms, and many econo- 
mists blame this inertia .for . 
its seven-year economic 
slide, <me of the worst in the 
post-communist world. . 

Addressing the EBRD 
beard on Tuesday, President 
Leonid Kuchma 'admitted 
that progress had been , slow, 
but asked for .patience. 
“Those who criticise Ukraine 
should take into account our 
special circumstances . We 
are burdened by a. legacy of 
Inefficient Soviet industries 
and central planning," be 
said. 

The government is making 
a concerted effort to imple- 
ment a package .of reforms 
required by the International 
Monetary Fund as' condi- 
tions for a $&5bn loan,- a 
three-year. extended, fund 
facility (EFF). These include 
cutting , the budget deficit, 
reforming the tax System, 
privatisation and bank 
reform. 

''Ukraine’s number one 


- problem is that the govem- 
' meat is too Targe,” said 

David. Snelbecker, an econo- 
mist at the Harvard Institute 
for International Develop- 
ment in Kiev.- He estimated 
. that the government sector 
accounted for 50 per cent of 

- GDP; including local budgets 
and extra-budgetary finance. 
' Serhiy Tybypko, deputy 
prime mi Truster for economic 
reform, warned earlier this 
month that such large 

. expenditures were unsus- 
tainable. He said the govern- 
ment might not be ablB to 
continue to finance its defi- 
cits, must, trim expendi- 
tures or face fiscal collapse. 

The government has tack- 
led the problem with a vig- 
our that has surprised many 
analysts, who .are used to 
seeing Ukraine make bold 
statements, then foil, to live 
Up to Wram. 

Last month, the finance 
ministry cut state expendi- 
tures, which account for 
two-thirds of the total bud- 
get, by an astonishing 30 per 
cent, one of many so-called 
“prior actions" that the gov- 
; eminent must perform to 
win the EFF. 

Overall, foe IMF is asking 
Ukraine to cut its budget 
deficit in half for the rest of 
foe year, from L4tm hryvnia 
($68(6x0 in the first quarter 
to roughly 600m hryvnia for 
the next three quarters. , in 
order to arrive at an overall 
budget deficit for the year of 
3- per cent of GDP.. 

This month, a revised 1998 
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budget incorporatmg the 30 
per cent cut will be submit- 
ted to parliament. If it is 
passed, along with a number 
of other reforms, Ukraine 
could start receiving the 
EFF as early as July. 

But the reaction to the 
cuts has been swift. Last 
week, about 100.000 mine- 
workers started a strike in 
protest at a one-third cut in 
subsidies to the coal indus- 
try, which last year 
amounted to some $800m. 

T he most difficult step on 
the path to the EFF is 
likely to be parliamen- 
tary approval Elections In 
late March resulted in a 
sharp increase in the num- 
ber of leftwing deputies, who 
now occupy 40 per cent of 
the seats. They see Ukraine’s 
salvation not in market 
reforms, but in greater state 
coittroL 

Officials have gone to 
work trying to convince par- 
liamentary leaders of the 


necessity of the budget cuts 
and privatisation- Mr Tyhyp- 
ko’s comments caused a con- 
siderable stir, but he got the 
message across. "If the bud- 
get cuts are fair, we will sup- 
port them." said Oleksandr 
Kushnir, a Communist dep- 
uty. 

The IMF programme is 
also likely to threaten the 
vested interests of the many 
corrupt business people who 
haunt the shadow economy. 
One important piece of legis- 
lation. for example, would 
get rid of tax breaks which 
the cabinet has given out on 
an “ad hoc" basis, according 
to one economist 

Likewise, bank reforms 
and the implementation of a 
treasury system - taking 
government deposits out of 
the hands of commercial 
banks - would threaten the 
coterie of insiders that domi- 
nate the financial system. 

Some experts are pessimis- 
tic about Ukraine’s ability to 
make the tough decisions 


necessary to carry out the 
programme. Last January 
and February, the govern- 
ment appeared to have cut 
spending drastically in order 
to secure a $585m IMF 
stand-by loan. But it turned 
out that it had simply 
stopped paying wages and 
pensions. Once this became 
apparent, the IMF suspended 
the programme. 

The government’s inability 
to implement the much sim- 
pler spending cuts has 
caused some experts to won- 
der why the IMF feels that 
Ukraine is ready for the 
EFF, a much more rigorous 
programme. But as one west- 
ern diplomat puts it, 
unpopular economic reforms 
are always earner to imple- 
ment after elections rather 
than before them. 

The next few months 
therefore offer a critical win- 
dow in between the parlia- 
mentary elections and the 
presidential elections, due in 
October 1999. 


Fugitive MP 
scandal hits 


Austrian right 


By Bte Frey hi Vienna 


Austria’s far-rigbt Freedom 
Party and its leader, J6rg 
Haider, face a serious crisis 
after one of bis parliamen- 
tary deputies fled the coun- 
try under suspicion of 
embezzling Scb200m ($l6m). 

Peter Rose listing! disap- 
peared on April 29 and left 
behind a bankrupt consult- 
ing firm and fraudulent 
loans to more than a dozen 
banks. 

The scandal is putting Mr 
Haider on the defensive for 
the first time in years and 
tarnishing the image of 
Europe’s most successful far- 
right party. After gaining 
nearly 30 per cent of the 
votes in elections to the 
European Parliament and 
the Vienna city government 
In 1996. the party is now 
clearly In third place with an 
opinion poll rating of around 
20 per cent 

In a emergency meeting of 
the party leadership this 
week, Mr Haider fired tbe 
provincial party chairman 
for Lower Austria. Mr 
Rosens ting] ’s home, and 
forced two MPs to give up 
their seats temporarily 
because they had business 
dealings with the fugitive. 

Mr Haider also announced 
changes aimed at tightening 
his control over party 
finances and rank-and-file 
members. 

All party officials will 
have to sign a contract mak- 
ing them personally liable 
for breaking campaign prom- 
ises or d amag ing the party’s 
standing, be said. 

Parliament has lifted Mr 
Rosenstingl’s immunity to 
pave the way for an interna- 
tional arrest warrant, and 
the authorities said they are 
confident of finding him. 

Hie political fallout could 
still be huge. 

Mr. Haider will be pressed 
to explain why he did not act 
on warnings by party mem- 
bers about Mr Rosenstmgl's 
business dealings as early as 
1994. As director of tbe firm 
Omlkron. the fugitive used 
falsified papers to get bank 



H aider tightening control 


loans for the companies of 
his brother, which were hov- 
ering close to bankruptcy. 

He also took private inves- 
tor funds by promising 
exceptional returns in non- 
existing overseas securities. 
Among his victims is his 
own provincial party, which 
now faces Schsom in debt. 

Mr Haider has bad several 
run-ins with his party 
recently. In April, he reacted 
to a internal feud in Salz- 
burg province by firing all 
elected officials, only to rein- 
state them when the rank 
and file rebelled. 

One problem is finding 
enough qualified people to 
fill all the elected positions 
that the party bas gained in 
recent years. When Mr 
Haider became leader in 
1986. the party took just 
under 5 per cent of the vote. 

Thanks to his anti-immi- 
gration and anti-European 
rhetoric. Mr Haider remains 
a formidable force. But at 48, 
the former youthful rebel is 
as for from power as ever. 

The ruling Social Demo- 
crats and People's party 
have all but ruled out a 
coalition with Mr Haider and 
this would keep him in oppo- 
sition after the next parlia- 
mentary elections io 1999. 
Political insiders speculate 
that he will return to his 
home base of Carinthia next 
year and campaign for the 
post of governor, from which 
he was ousted seven years 
ago after he praised Nazi 
Germany’s employment poli- 
ties. 
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Clinton urged to beef up emissions policy 


By Leyta Boulton, 

Environment Correspondent 

President BUI Clinton was 
yesterday urged by Euro- 
pean politicians and US envi- 
ronmentalists to beef up US 
policy for tackling climate 
change. 

Ahead of tomorrow's 
Group of Eight summit in 
Birmingham, Michael 
Meacher. the UK environ- 
ment minister, warned that 
greenhouse gas emissions 
trading, favoured by the US. 


was in danger of undermin- 
ing the Kyoto protocol 
agreed in December. 

The protocol requires the 
main industrialised powers 
to reduce their emissions - 
mostly from fossil fuel con- 
sumption - by at least 5 per 
cent by 2010. 

But trading in greenhouse 
gas emissions would allow 
countries to achieve at least 
some of their obligations by 
buying surplus emission 
quotas from others. 

The United Nations Com- 


mission on Trade and Devel- 
opment said yesterday it had 
set up a formal framework 
involving private players 
such as the International 
Petroleum Exchange in Lon- 
don for developing the rules 
of trading. 

Together with the United 
Nations Environment Pro- 
gramme. it also plans to 
set up an international 
panel for pooling expertise 
ou economic instruments - 
ranging from trading to 
green taxation - to tackle 


environmental problems. 

Trading and progress on 
Implementing the Kyoto pro- 
tocol will be discussed at a 
meeting of officials in Bir- 
mingham. ahead of talks by 
all the world's governments 
In Bonn next month and in 
Buenos Aires in November. 

The big fear of some Euro- 
pean governments and envi- 
ronment groups is that, 
under a trading regime, the 
US would buy emission quo- 
tas from Russia without 
changing its own energy use 


patterns. 

The US administration , and 
experts who set up . the coun- 
try’s domestic sulphur- diox- 
ide trading system to tackle 
acid rain, say formal curbs 
would hurt a trading system. 
Mr Clinton has also prom- 
ised that the US would 
achieve some of its reduc- 
tions at home. 

But the $6 bn package of 
tax incentives and subsidies 
with which he wants to pro- 
mote new climate-friendly 
technologies appears 


unlikely to receive the neces- 
sary support from Congress. 

Phil Clapp, president of 
National Environmental 
Trust, a US pressure group, 
said that, since then, Mr 
Clinton.' bad not produced a 
single initiative for reducing 
US emissions. He urged 
Tony Blair, the UK prime 
minister, and Chancellor 
Helmut Kohl of Germany to 
press Mr Clinton for more 
action on dimate change at 
Birmingham, as they had at 
the Denver summit last year. 


A world policeman’s lot is 
not such a happy one 

Gerard Baker finds the US contrite about its role as global 
leader in the wake of the Asian crisis and India’s nuclear tests 


A t last year's summit in 
Denver of the Group of 
Seven industrialised 
nations, the US Intensely 
irritated everybody present 
with its insistent message of 
American triumphalism. 

The strong performance of 
the US economy. American 
officials said, meant the US 
system was the only effec- 
tive model for successful 
economic organisation for 
the twenty-first century. 

At this year's summit in 
Birmingham, where the 
heads of government of the 
seven countries - the US. 
Japan. Germany. France, the 
UK. Canada and Italy, will 
be joined this weekend by 
President Boris Yeltsin of 
Russia for the full meeting - 
the US will be crowing less 
loudly. 

This new-found humility 
has not come about because 
President Bill Clinton and 
his advisers are any less 
pleased with themselves and 
their economy. If anything, 
US economic success has 
blossomed further in the last 
year - with a sharp decline 
in unemployment accelerat- 
ing growth and near-zero 
inflation. Instead the softer 
tone owes much to a recogni- 
tion that events have con- 
spired to emphasise the lim- 
its of American 
triumphalism in 1938. 

In the last year, interna- 
tional crises have under- 


scored the vulnerabilities of 
even the US in an inter- 
dependent world. 

This week's decision by 
Fnqia to conduct a nuclear 
weapon test will have elimi- 
nated any American satisfac- 
tion that might have been 
left after the Asian financial 
crisis of the last year. 

Even more unnerving for 
the Clinton a dminis tration, 
setbacks at home - over fast 
track trade negotiating 
authority and increased 
funding for the International 


International 
crises have 
underscored the 
vulnerabilities of 
even the US 


Monetary Fund - have 
severely constrained Wash- 
ington from playing the 
global economic leadership 
role the administration 
would like. 

That means that, while at 
last year's summit the US 
spent much of its time trum- 
peting its economic achieve- 
ments in the global econ- 
omy. this year it will seek to 
demonstrate both to the 
other leaders and to its own 
sceptical audience at home. 


that much still needs to be 
done to achieve lasting 
global prosperity and secu- 
rity. 

As James Steinberg. Mr 
Clinton's deputy national 
security adviser put it thia 
week: "We need to make 
sure the benefits of globali- 
sation are shared not only 
within our societies, but 
among all societies of the 
world.'* 

And President Clinton will 
also spend much time trying 
to win the support of the 
other leaders for, a number 
of its policy initiatives. 

The formal agenda, agreed 
months ago. is much shorter 
than usual, which is proba- 
bly just as well, because it 
seems likely to be overshad- 
owed by topics to be brought 
up at short notice. 

There are three items for 
forma 1 discussion. First, 
reform of the global finan- 
cial architecture after the 
Asian crisis. Here the lead- 
ers will largely endorse the 
pleas of their finance minis- 
ters last weekend for more 
agreement on improving 
financial transparency. Sec- 
ond. combatting trans 
national crime. Third, 
improving the employability 
of workers in industrialised 
countries. This last Is likely 
to promote extensive discus- 
sion. the US wants to empha- 
sise the need for flexible 
labour markets: continental 
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Problems loom on world stage as India s h att e rs nuclear conse n sus, Japan's economy hovers on the 
brink and Africa's human troubles proOferate - • Colage Andy Meats 


Europeans think it is all 
about improving education 
and training programmes. 

Off the main agenda, sev- 
eral issues will dominate. 
The Indian crisis is now 
likely to feature promi- 
nently. Mr Clinton wants the 
other leaders to follow the 
US in imposing sanctions 
and in offering possible 
inducements to Pakistan not 
to follow India's lead. That 
may not prove easy, with 
Russia especially likely to 
baulk. 

The US also plans to press 


Japan hard to do more to 
lead Asia out of economic 
crisis, which will be an 
important element -of the dis- 
cussions. Mr Clinton win 
hold a bilateral session with 
Ryutaro Hashimoto. the Jap- 
anese prime minister today. 
Officials say Mr Clinton will 
shift US pressure away from 
an insistence on a more 
stimulative fiscal policy, 
where they say Tokyo is at 
last making some progress, 
towards an emphasis on 
more concrete proposals 'for 
sorting out the mess in the 

= -r * — 


h anking system. Mr Clinton 
will also hope to enlist the 
support of other leaders in 
the full summit to lean on 
the Japanese. 

■ Other issues likely 
to come up will be Africa, 
especially how to recon- 
struct war-torn countries 
like Rwanda, economic prog- 
ress in Russia, and the, by 
now familiar theme of all 
international gatherings: the 
environment. 

Pbffip Stephens, Page 14 


Eritrea 
denies it 
invaded 
Ethiopia 

Eritrea yesterday denied its 
forces had invaded Ethiopia 
and said instead that Ethio- 
pian troops were responsible 
for a border skirmish which 
has soured' relations, S eu- 
ters reports from Asmara. 

“Ethiopian army contin- 
gents that had already pent 

trated Eritrean territo- 
ry. . . opened fire and caused 
grave damage,** Haile Wol- 
densae, Eritrea's foreign 
minister, said in a state- 
ment. Ethiopia accused Eri- 
trea on Wednesday of invad- 
ing its territory and warned 
that It would retaliate unless 
troops withdrew. 

Eritrea, which gained inde- 
pendence from Ethiopia in 
1993. shares a long border 
with its bigger southern 
neighbour and both coun- 
tries have for years been try- 
ing to chart their territories. 

The statement by the for- 
eign minister called on 
Ethiopia to show calm and 
urged a negotiated settle- 
ment to the dispute. 

Details are sketchy of 
what actually took place, but 
unconfirmed reports circu- 
lating in Asmara said 
clashes involved Eritrean 
tan kg and Ethiopian para- 
troopers. 

The neighbours have, 
enjoyed close political and 
economic ties since Eritrea 
won Independence from 
Ethiopia following a 1993 ref- 
erenduxn, but a currency dis- 
pute which started last year 
has soured relations. 

*' Until November last year 
Eritrea used Ethiopia’s bin- 
currency. It then introduced 
its own nakfa unit, saying 
this would establish its eco- 
nomic independence. 

Days later Ethiopia 
announced business transac- 
tions with Eritrea would be 
conducted in dollars and 
other bard currencies. Cross- 
border trade was affected 
and some diplomatic ana- 
lysts link the sudden cool- 
ness in relations to the cur- 
rency issue. 

Commercial flights 
between Addis Ababa, the 
Ethiopian capital, and 
Asmara have been cancelled. 


Energy 
groups in 
ethics 


By Robot Taytor, Employment V 
Editor, in London ^ 

“ » ^ m [ - 1 ..I. mm 

Negotiations are taking . 
place on the Introduction of . - 
ethical codes of conduct 
global corporations in the . .. 
energy , sector, it emerged;, •: 
yesterday. 

The Brussels-based inter- 
national Federation ; .of.. 
Chemical. Energy. Mine and ; A 
Genera! Workers’ ' Union* - -, 
(ICEM) is near agreement 
with a number of oil compa- 
nies which would establish - • 
joint management-union 
councils and agreed monitor* 
tug procedures for enforce- < 
ment of worker rights in 
their business operations. 

Enterprises operating such: 
pacts would be able to adver-. • ,\- 
tise their commitment to 
ethical practices In the sale • 
of their products after, a ... 
year. . - . 

The organisation repre- 
sents 20m workers in 114 
countries and 406 unions. Its 
model agreements are the . 
first attempt to transpose; • 
international labour stan- 
dards to individual compa- 
nies through agreement. 

Vic Thorpe, ICEM's gen- 
eral secretary, said he hoped . 
the first agreement of its 
kind would be signed within 
the next six weeks. The 
agreements at the corporate 
level would commit each . 
company to uphold funda-.-. 
mental human rights in the * ? 
workplace and community. 

This would cover right* of ■ ■' 
workers to join a recognised 
trade union of their own 
choice and require manage- 
ment to “adopt a positive ; - 
approach to union activities ; 
within the company and an./'- 
open attitude to their organ- 
ising". - ’ 

The agreement would also , ' 
commit the company to » 
uphold other core labour 
standards recognised by the 
International Labour Organi- 
sation, covering forced or 
child labour and equality of 
treatment. It requires "fair 
wages and benefits that meet 
at least legal or industry ' 
minimum standards in the 
country concerned". 


BUSINESSES FOR SALE 




CONTBACT^AJENDERS 


DK Dattani of BDO Stay Hayward 
The Administrative Receiver 
of Sydney Smith Dennis Limited 

Offers For Sale A Pressure Gauge 
Manufacturer In Nottingham 

* Long leasehold factory unit - 50,000 square 
feet (partly tenanted). 

* Established reputation for quality & reliability 

* Wide ranging customer base. 

* Annual turnover £2.1 million. 

* Plant, machinery & tooling. 

* Stock of components, work in progress & 
finished goods. 

For further Information please contact Dilip Dattani 
or Patrick Ellward on 01 15 955 2000 or by fax mi 
0 1 1 5 969 1 043 or write to us at the address below: 


BDO Sur Harvard 

FnJiflQ Lodge 
Crtpn au ifci mnl . 
WatHnpm. WC7 


1BDO 

BDO Stay Hayward 
Chartered Accountants 


DOMESTIC CLEANING BUSINESS 

Our cIKtiu.' hu.strHsM pmnrMct) Domestic cksnlnfi wenrtcoi 
and ' ■p'.- ral*-s nldiln lih- M25 corridor. It Is wrtl estubBsticd 
trull an annual growth rate of rreer Turnover la 
HI CO.OW plus. Htth prr-nw iirv/lm in esrr-w or 2f>*r 
Further infnmu'Jrai about ihc Lm-timei will he mode to 
mquin. 1 -. who meet the requisite crllert*. subject to the 
mmiik'lon ot a ronfidmUallty undertaking. 

Interested parties should write to: 

Ur B R Jotmatone. Johnstone Kemp Toole? Ltd. 

Central Uoneo. Medwin Walk. Horsham. WeK Sonet RK12 1AG. 


UK PORT FACILITY - INVESTMENT OPPORTUNITY 

• Ownership and operation of a modem, well equipped port 

• Facffities and services Indude 3 Ro-Ro berths, provision of 
harbour services, stevedoring, and other port services 

All enquiries to: Svenska Handelsbanken 
Fax: 0171- 578 8009 

Svenska Handelsbanken AB (puW) Is regulated by the SFA 


ON OFFER IN THE 
SOUTH OF EUROPE 


RECREATIONAL BUSINESS IN 
MOTORISED SECTOR 


► Market leader for more than 8 years 

> Commercial activities include shop, import 
and wholesale trade 

► 13 ha. land property, of which 5 ha. in use 
at present 

> Well remunerative business with 
possibilities for expansion, eg. water or 
funfair etc. 

►Official appraisement of property available 

► Good location 

> Opportunity for handover period with current 
owner 


Or. H. Abfatnk 

1Q03LJK Anretef4anfclHtogq^ 


LEGAL NOTICES 


SliCCESSFll FRUIT ft VEGETABLE PROCESSING COMPANY 

With iirttig profitable growth is offend for &ate 10 
iraine sifmificjtu opportunities fore spare ion. 

Curran year sales LSm. Blue Chip customer base. Sironf rrunagemou team. 
EaBbttehcd reputation for quality and service. 

Plctsc reply tor 

Box BfgU, Financial Times, One Somhwarii Bridge. London SEI 9HL 


INSURANCE COMPANIES ACT MS2 
Nam af AqwuI irfTimfcr of Bminw 


Nitre e hereby fhai (ursar* 10 |W(iqti 
KOI uf Rat u of Sviuhik 2C to the shove 
Art. Hut I he Treasury have approved a 
rnn-fer nl curtaid pfacnl txumr-j from 
Oncol Aucnlcni Fite ini Lilt Aibuinncc 
Corporation p.I.L to NUTS 
Sctuikwidunt^ai N.V 
HMTftwury 
Lmdtn 
II Mdv IVht 


For Sale 

SCOTTISH GOLD 
Jewellery Business 

Tenders invited from 
principals. 

£25 Fee for tender 
documents. 

WAG Davidson & Co 
Solicitors. 33 Horn Lane. 
Acton. London \V3 9NJ 


Old Established ^ 
Correspondence School/ 
Mail Order Business 

* Hlriity pruflubk. 

* Easy tu run and rrtautr 
♦ Spnlalbr fciproialpr rial required. 
* Tiimowr apprra. ill million. 

Box B6S64. Randal Than. 
One Ssatbnt Bridge 
London sei 9EL 


JAMES HUNT DfX {INSURANCE} 
LIMITED 

RtpMroA EBhr 49*714 
fame* resqasi, nM)r 
FJA HOndftS iLvStAViOl LIMITED 
haae oa bwnn. Ikd, 4»u b u l w 
iMdJriMduw ]} 

{tor rt jpaaimani a bet .Udumt Rnram: 

M»KUJfPW*r ll*SoArt» rtllnpf, 
iMvjcmiwaiai 
auaSTOTMajWW HUGHS 

Ion, AdrareUibtr Aimer* 
v£iF Udn u tU» nl JWIJ ri 
ItnlRrCiie. Itth ECU 4H7 
On i Aprt i nr Scodv of Umdx Cmdwd *» 

'lurjy- a Mb wi Ae aran uwMtwre 
wfa tl b<ne Hvrf P-I WfevanM lowed aids tie 
Uovd v 8*eL»T. Skim, jnd Tra M emnd bji 


Dartre IND. 

*■) |*nui iImw la be *1 lOSiUnrf HtoXIisa 
aeduor to linn Hunt Or ikturucel Unrrd a 
ene«lnofM|ia<di]tfft , MiaiiHfi| 

to be due ti t>m> .* I d^t <t dr Ore <d 

route lo e>rtin im M*ugn. Umf i S*«Arrv 
Depmmna. llavdY. One line Swu. UieLa K3M 
TVU w Vi Ih, famM a Cwnm L IrfHfld 
nsinare $tneB. 3 S rtipi CenJl BntuL ffij on 


BURMAH CASTROL PLC 

A Petition taring been ptocnlcd to 
die Court of Senior! on 7 May 1998 
by Bvrmah Castrol pic. ■ company 
incorporated omler the Compart in 
Acts and having its r cgMcred office at 
George House, $0 George Square, 
Gbsgpw, G2 IRR for confumaiKM of 
a reduction of its capital, the Conn 
pronounced the undemoicd 
irncriocuror on 8 May 1998. 

Edinburgh 6 May (90S 
The Lord Ordinary appoints the 
Petition to be inlhratcd on die walls in 
common form and to be advertised 
once in the Edinburgh Gazette and 
once in cadi of The Fuwdaf Times 
and The Herald newspapers aid allows 
all panics Hjinung an nacres to lodge 
Answers thereto, if so advised, within 
21 days alter such intimation and 
advcrrisemcn. 

Norman Dowtc DCS 

ail of which intimation is hereby 

given 

Moriay Murray A Span. 

Solicitor for the Pen rioters 
3 denfinlu Street 
EDINBURGH EH3 nAQ 


A) 


INVITATION 

TO EXPRESS INTBIEST IN THE COMPANY UNITS OF THE GROW CASE Dl CURA RHJNITE SJLt_ IN EXTRAORDINARY ADMINISTRATION 

(Law 3 Aprfl 19T9, no. 95J 

The ComnusionerB of me Group Case <fl Cure Rhrite Sri in E rtraonfln a iy Admtrwtration (D.M. id February 1095). with heed office m Ban. via 
VassaDo. 1 . in that aumonsed by IheMbiisPy of IntJuSlryfViBaanceAumotftrt with measures datBd 10& 1 February 1998. 

WHEREAS _ 

the Group CASE Dl CURE RJUWTE S-RJ- (herabt^ter “CCR") operates In the heoffli sector wtthbi the national heahh service scheme of the Pugfca 
Region with 464 licensed and national heallt aewice beds, of which 30 beds fix canfio sugery. through the fbOoadng Class A health structures 
1. VILLA BIANCO Cdnfc, located in Bari, via Sdpicne TAlricano 101 ; apeoaSsafan : canfio surgery, cartfiology ; Icensed and NHS beds : 80. of 
which 30 far cartfio surgery ; property rights : ownership ; 

Z S. RITA Chile, located In Bari, via Ghtio Petreni 132/G : speclaisaflori : Uafyata. nephrology and general medcine : licensed and NHS beds 
74 ; Udney friacas : 100, ofwfticfi 49 NHS and 5T fioenserl ; propm^ rtf* : ownershgj ; 

3. VILLA DEL SOLE Cfintc, located In Bari. Cap A De GaspertdlS; apetie B sa fai : urology, ttabetes. general medicine ; Beamed and NHS 
beds : 80 ; property rights : ownenhip ; 

A VILLA LUCE Cfinic, located in Bari. S. Sprto, via Napofl Trav. a ; apedefintlon:- general medicine, n^hrotogy, datysis ; licensed and NHS 
beds : SO ; Bctsnsed and NHS Udney places : 13 ; property rights : ownership ; 

5. SANTA GATERINA CSnfc, located in Biseegfie (Ba). via RepobUIca 50; spedatoatton ; geneial medicine, neptadogy, drafysis ; licensed and 
NHS beds : B0 ; licensed and NHS kidney places : 18 ; p ro perty- rig ht : lease ; 

6. MATER OB ClMc, loc ate d in Bari, via Amandota 209 : spadatoobon r.qepersl and geriatric medMne ; capacity : 490 beds . NHS beds 140, 

properly rights : ownership ; . ••• 

in adrOon to the bads fisted above. CCR has ateo managed a fUrttier 26 bate, wfihlne Beamed and nattonal heaOi service scheme, once located in 
file VILLA VERDE Cfinic, and which, at the moment are suspended awattng the issue of the requested authorisation to reopen the same beds In 
the health structures owned 

the Group CCR torthermore nonages -in the delay of toe stipulation of the new agreement- the de facto ratatunswlth the Ospedale Oncoioglco di 
Bari tsttuto di Rtcovero e Cm a Carattere Sctenfifioo (Oncologic Hospnat of B*i) ; tfris acttvfty Is purity exercised by the above mentioned MATER 
DB Cfinic, located in Bari, via Amandota 209. 

the Gratqi CCR is furthermore the owner of the property caled SANTA LUCIA, located in Bari, in an advanced state of construction and with a 
potential of app roxi ma te l y 4 50/500 bads. 

E) the improvement plan according to art 2. comma 5 of Italian taw 3 April 1979, no. 95 (Prod Law), approved wfih decree of the Ministry of Industry on 

13 March 1997 foresees, amongst other things, the. compfefipn of the property SANTA LUCIA and the transfer to the san* of the nmionfy of beds 
(and relative acthrittos) presently at some of the heaRfa struc&mr feted under PoW A), wtft further significant economy of seme correwed to that un 
to new canted outlhrough foe rsfionefisatibn of the produefive structore. „• ^ 

F) the Group CCT is furthermore the ownaref the property located in Bari. vteV^sstffloi. presantfy the i^al and atto rinfeb alw headquarters 

G) the Commlaatoners Wand to start the procedure for Ihe aale erf foe compa ny aaaete of the Group CCR exdudng tha total estate and Eabffltjas 

concamtog credit end debt prior to the company being placed In extraorefinary admWstraBon, apart bom operational debts and craditL «rh the 
rretitEnaooe of the empfoyment levels laid down fo the approved improvement pfarc ’ ^ 

• . - ’ JNVTfE 

partiea tntereated In the acqulsl t kin of INs Company complex to present their appficafions by registered mafi to "S.R.L CASE CM CURA ruinitf in 
AS.', cfo Notary Mfohefe Samma, via CaruH, n. 14. 70121 BARI. fTALY (teL ♦38/8IMS247344. Fax +38/ 80^2475661 " 

App tattions from i metmeefa ties wB nef be accepted and In no tir cumstencewtB any Intermedteiy tees or expenses be paid by the procegdinca. 

This expression of Interest must contain : 

b. Ihe spedflepwpose of the Interest in Bcquiafitdn and the reasons therefore; 
c an agreement of c o nfidenCa P ty with regards fo afl the date wMchwB be supplied by the Conmasfongs 
4 


B) 


C) 


D) 


prospected acqiteMor; . 7 — T wi view of the 

Ihe signature of the legal represented or.^ to toeoaaeatappBortonaor behalf of a third party . copy of foe representation mandate. 


of this nonce, shad be aUe 


Those parties havtogupreasedlhek Interest accortfing to Bw above instructions within 60 daya of the date of the piiificsilon 

to ' 

a. ne(y on tfie strict oonWenfafity regartjng tfie exbtence and contents qf their appfcatfen. excaa to ttw i„ ^m-i. 

dadareftal their ^pUcatloni3 to be brought to. the atotbondBie other werestedi^bea; " ** 0886 ^ ^ “'PWBy 

b. obtain an hil Urtattonmer iwruiKlumcontaWng the essenttal delate of the companies object of Ihe ftiteast • 

c cfotaln further Wcnnaaxv Induing a copy of the appraisal report betog prepared accwrflng to at 8 big of itaflan I am oxru 

exoepbon of any inform a tion the Com mis sioner s conaidaf covered by secrecy. Law no. 95/79, wfli mg 

Once the Mamafive stage has been conceded, the Commissionars reserve the rig« to open a contest, the methods and , 

made puddfex Hr sate trf the company corttotox of the Group CCR. oa'xStiorts or wfuch wifi be 

Thb artnotmeement does not constitute in any way : 

• an offer to the puMcex ait 1336 of the Man CMl Code; 

• GQldtation to pubfe saving, spetafrfng that the obfect dl the Mure sale'wB notln any way be composed, tether duadfv or ^ _ 

securities oT any kind. <ncaec»y. cfstockor 

This anaounoemsot and subsequent agreements are subfaerto Itefian Lear and JuthOctoa. 

The Bdraordtoay Comntetoners 
Dr, Raflaeie Santoro 
Prof. Aw. PaotoVftucri 


BUSINESSES FOR SALE 



Appear h the f%ianc^rnieseveiy Tuesday Frfc^y and Saturby. 

Fortotherrtbn na tioi v ortDa^erBsekithbsec«^ 
please contact 

Melanie WHes on 444 0171 8733349 or Marion Weddevbum on +44 01718734874 
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SOCIAL SECURITY BILL DEFEAT OF FOUR OPPOSITION AMENDMENTS PROMPTS GOVERNMENT TO RESURRECT PUSH FOR CHANGES 


Votes lift hopes of reform in Brazil 


By Geoff Dyer in S5o Panto 

'the Brazilian government 
Has resurrected its social 
security reform after win- 
ning votes on four opposi- 
tion amendments to the bill 
in ... the lower house of Con- 
gress. • ■ 

'The reform had been 
under threat since the appo- 
rtion won an Important vote 
last week, which had been 
seen as a sign that the gov- 


US fond 
managers 
defiant on 
tax rises 

By Jotai Autbers En Washington 


eminent had last its momen- 
tum following the death of 
two of its most Influential 
politicians in April. 

The social security bill Is a 
crucial part of the govern- 
ment's strategy to cut its 
large budget deficit, cur- 
rently per cent of gross 
domestic product, and the 
principal weakness of the 
economy. The government 
defeated all four opposition 
amendments in the lower 


house on .Wednesday night 

.As a result, the bill main- 
tains a planned 30 per cent 
cut in pensions for civil ser- 
vants and establishment of a 
minimum retirement age of 
53 for men and 48 for women 
currently working. 

The opposition amend- 
ment which was approved 
last week withdrew from the 
legislation the article which 
established a minimum 
retirement age of 60 for men 


and 55 for women who enter 
the workforce after the 
reform is approved. 

Analysts said the votes 
showed that the government 
had recovered the political 
initiative. 

However, the votes come 
at a time of growing pessi- 
mism about Brazil's fiscal 
position and the effect of the 
reform on reducing spending 

in the short term. Govern- 
ment officials have said the 


reform would only reduce 
the deficit on the social secu- 
rity system, expected to 
exceed $6bn in 1996, by as 
little as $lhn. 

“In the short term it looks 
like the reform will only 
have a modest impact on the 
fiscal accounts," «»ri Mauro 
Schneider, economist at ING 
Barings in Sao Paulo. 

Economists »b»o said that 
the rewriting of the bill dur- 
ing its passage through con- 


gress had left a number of 
uncertainties, including 
whether the minimum age 
rules were obligatory. It 
could be left to the&urte to 
clarify the situation. ‘ 

The votes completed" the 
first round of approval of the 
bill in (he Iowa- house. The 
reform, which has already 
passed the Senate, must now 
be voted on for a second 
time by deputies before 
becoming law. 


Fund' managers yesterday 
stepped up their campaign 
for reform of the US social 
security system, and sig- 
nalled they would resist 
attempts by legislators to 
impose extra taxes. 

US mutual funds - 
open-ended investment 
vehicles - have now over- 
taken commercial banks as 
the largest single holders of 
US financial assets. Accord- 
ing to the Investment Com- 
pany Institute, the trade 
association for the industry 
which met for its annual 
conference in Washington 
yesterday, they now control 
total assets of $4,74?bn on 
behalf of -66m separate sav- 
ers'. _ 

Don Powell, chairman of 
the institute, said: “We are 
no longer the cottage indus- 
try. As a result we are a 
tempting target for irrele- 
vant. programmes and 
taxes." 

There is particular alarm 
over suggestions in Congress 
that mutual funds should be 
qjhde subject to the Commu- 
nity Reinvestment Act, 
which requires banks to pro- 
vide financial support for 
local communities. Matthew 
Ffnk, chief executive, 
claimed this would be an 
“unjustified tax" on the 
assets of fund shareholders". 


Windows 98: sharp 
focus of battle 
for PC hegemony 

Microsoft wins three-day breathing space 
in antitrust talks, says Louise Kehoe 


T he skirmishing over 
Microsoft's latest prod- 
uct and its growing dom- 
ination of the world’s PC 
software industry has yet to 
lead to full-scale war. 

Inside building 18 on the 
Redmond, Washington, cor- 
porate campus yesterday 
morning Microsoft's commu- 
nications team was telling 
bow crucial breathing space 
for talks with antitrust regu- 
lators bad been won. 

The software company 
yesterday postponed from 
today the scheduled ship- 
ment of Windows 98. a new 
version of its ubiquitous 
operating system, to per- 
sonal computer manufactur- 
ers worldwide. 

Once Wfodows 98 has been 
shipped, it will become more, 
difficult for prosecutors to 
demand Its withdrawal 
because thousands of PC 
manufacturers would be 
affected. 

To most PC users,. Win- 
dows 98 would seem to be an 
innocuous upgrade or .the 
current version of the, soft- 
ware that comes to life when 
they turn on their comput- 
ers.' 

In appearance it is not 
very different. Its functions 
are superficially the same. 


Yet to the $10Qbn personal 
computer industry Windows 
96 is a critical product With 
PC sales in Asia slowing and 
prices in the US and Europe 
falling, the industry is 
looking to Windows 98 for a 
welcome sales boost 

From tbe perspective of 
the US Justice Department 
Windows 98 is also or great 
significance. The product 
has become the focus of 
their concerns about Micro- 
soft's market power. 

With Windows 98 Micro- 
soft has achieved its goal of 
blending internet browsing 
and desktop computing. 

From a user perspective 
there is now little difference, 
for example, between search- 
ing for a- file stored on a 
hard disk or searching for a 
web page on the internet 

This' “integration" has 
been at the centre of debate 
over allegations that Micro- 
soft aims to extend its Win- 
dows monopoly into other 
product categories, in viola- 
tion of US antitrust laws. 

. By incorporating the func- 
tions of an internet browser 
in the PC operating system, 
Microsoft has run roughshod 
over Netscape Communica- 
tions. the pioneer of internet 
browsing software. 



BB Gates, Microsoft c hai r man: fighting to stave oft Justice Deptment 


Since Microsoft began 
offering browser software, 
Netscape's share of the 
browser market has fallen 
sharply, from dose to 90 per 
cent three years ago to a cur- 
rent 60 per cent 
Microsoft’s share is rising 
and with Windows 98 it 
could overtake Netscape, 
according to industry ana- 
lysts. . . 

Microsoft's critics charge 
that it has used exclusionary 
contracts that force PC man- 
ufacturers to offer its 


browser with Windows, so 
increasing its market share. 

Similarly, Microsoft made 
deals with internet service 
providers, including them in 
a list of suggested services 
that pop up when PC users 
first seek access to tbe inter- 
net. These deals required the 
internet access services to 
promote Microsoft's 
browsers. 

Over the past few weeks 
Microsoft has modified some 
of these contracts, although 
its agreements with America 


Online and CompuServe, two 
of the largest online $ei\ 
vices, remain unchanged 
according to industry execu- 
tives. 

But legal experts say it 
would take much broader 
concessions by Microsoft to 
head off antitrust suits^ - 

The three-day postpone- 
ment of shipments; of Win- 
dows 98 should not have any 
significant impact on the PC 
industry. But further delay 
could upset marketing and 
product plans. 



Venezuela tax 
reform may 
be voted down 


Your competent oimKo financial 
services partner. 

With subsidiaries and branches In more than 30 key 
business centers, HYPO-BANK is a powerful presence in 
Hungary, the Czech Republic. Poland and Slovakia. Giving 
you a solid base from which to tap a promising market, 
we support your activities with a broad range of financial 
services. Prompt domestic and International payments 
transactions, for instance, capital investment as well 
as Substantial expertise in the regional Industrial and 
property markets. Not to mention valuable contacts for 
your entrepreneurial Investments. 

Further Information: Fax ++4989/92444992. 



Our Energy Is Your Capital 


By Raymond Cofflt in Caracas 

A long-awaited tax reform 
proposed by the Venezuelan 
government has run into 
widespread opposition and 
may be rejected by Congress. 

Freddy Rojas Parra, 
finance minister, late on 
Wednesday presented a leg- 
islative proposal that would 
increase the wholesale tax 
QCSVM) from 16.5 per cent 
to 18 per cent and widen the 
tax base by lowering the 
threshold of taxable annual 
sales from 40m bolivars to 
29m bolivars (354,000). The 
threshold would be progres- 
sively lowered through to 
the year 2002. 

The tax reform is to go 
into effect on August 1 and 
is projected to raise some 
160bn bolivars (8298m). 

In an increasingly belliger- 
ent campaign before Decem- 
ber’s presidential elections, 
the bill was immediately 
criticised as inflation-fuel- 
ling and politically unfeasi- 
ble. “It’s the worst possible 


formula they could have cho- 
sen - proposing a tax bill 
without consulting Con- 
gress," said Gustavo Tarre 
Bricefio, who heads the 
house of representative's 
finance committee. 

Mr Tarre said Congress 
was unlikely to approve the 
bill, which he thought could 
fuel inflation without gener- 
ating revenue “because of 
the high, probability of eva- 
sion". 

Rejection of the bill would 
raise fears that the govern- 
ment's budget deficit could 
exceed 3.4 par cent The gov- 
ernment has cut expenditure 
by $L7bn after a drop in oil 
prices led to a revalue short- 
fall of $4.6 bn zn the 1998 bud- 
get Industry leaders said the 
elimination of ICSVM 
exemptions would have been 
preferable to the proposed 
tax increase. 

“They miscalculated the 
political impact," said 
Enrique Ball, head of tbe 
industrial chamber Conin- 

dusttia. 


•NEWS DIGEST 

- - 


ECONOMIC PROSPECTS 


US business economists . 
in an optimistic mood j 


us Dustnass.oconoims^ - ■_ *_ 

released yesterday by the National 

Economies.. VWteijjeoei^ fc 
the economy than ff^Vrethtftreo = 

mists expressed concaq+ltet the LJSstt^ nrametis . . 5 
priced". Even If fo»£fcw*i ones Industrial AverogetaRsby^ : 
’ 2’400 points - about me same as foe rise over foe past year 
;r this wdtto probably rx)t lead to a rece ssion, the y sod. . 

Impact of the Asian economfccnsiSQO the USaWxwmyJn ,, 

Fehcuarrmore than 60 per cent of the^econom^a 

financial crisis would reduce growth In the USby 

of gross domestic product Now 42 par cent of foam befiwe • 

any slowdown wiB be 0.5 per cent or higher, 

sakl tba Asian downturn would have litte Impact Some even-^ 

said it would stimulate growth. Nancy Dunna, Washington ^ 


US INFLATION 


a 

.’J 


Consumer prices rise 02% J 

US consumer prices in April rose 0.2 per cent from a month Sj 
eofier. nudged up by the caste for tobacco and.hotete, tea. * 
Labour Departtrieht reported yesterday. Mecfical costs were. 5 
also higher, as expected, rising 0.4 per cent in April after 
0.3. par cert climb hi e$ch of the two preceding months. Tneu 
increase wasrtfttributed to higher prices for prescription dmg^ 
which ipse&8 percent last month. 31 

' Airifoefares, which Were up 8.2 per cent daring foe first *1 
three months of IhB year, fell 0.3 per cent in April. 4 

In anofoertrepott thri Commerce Department said brventp-^ 
ries were 05* per .cent higher in March after rising 0.7 per cans 
in February. Seles are also higher, up 0.6 per cent in March ^ 
and 0.9 per cent to February. Nancy Dunne . ? 

-mi 

■ .Canada's inflation rate receded again last month to bri ng 3 
the year bri yea? rate, to 0.8 percent The annual inflation rate; 
has hovered around foe 1 per cent level for six months, aj thq, 
.low end of the central bank’s 1-3 per cent annual target . ? 
Edwapt Aldan, Toronto -I 


VEHICLE UCBTCE FEES 


1 


Cute proposed for California j 

PdW WUson, governor of CaBfomla. has proposed cutting $ 
vehicle licence foes by 75 per cart, claming foe $3.6bri ffwa-^ 
sure woukl be the biggest tax cut in state history. Mr WUson. _N 
who must leave office at .the end of this year under term ’Smite, 
laws, unveiled toe plan as_ an advance highlight of his last 
state~budget, expected to show a surplus of at least $4bn. ^ 
' . The economic recovery is lik&fy to produce windfaH tax rev-^ 
enues which Democrate, Who hold majorities In foe legisla- -1 
; tuns, -say should be diverted into foe toiling education systems 
The governor, who has’ already proposed increasing spending^ 
on schools by $1 bn.‘3^d |ocBl authorities, which receive most 
. ofthe revenue from the. licence, would hot suffer because he ? 
would fill any deficits Trbm4ha state's general fund. 3 

• - However, opponents pointed out that his promise of substi- 
tute funding would not be binding on his successor. 

Licence toes, based on foe age and value of foe vehicle, 
cost the average motorist about SI 85 a year, although the 
levy on a new Ford Explorer, for example, is more than $650. 
Approval of the governor’s plan would lead to a 50 pa cent 
reduction on Januafy 1. with foe balance to follow m early 
2002. Christopher Parkes, Los Angeles 


ART MARKET 

Monet fetches $12m 

The strength of foe international art market at the top levels 
was underscored at Sotheby's in New York on Wednesday 
night when one of Monet’s paintings of the Grand Canal in 
Venice sold for $12m. At the height of the art boom in 1990. 
just weeks before it crashed, the same painting fetched $9m. 

The buyer on Wednesday was the art consultant David 
Nash who advises Paul Green, co-founder of Microsoft, ft was 
sold by the Fuji Gallery of Tokyo. Strong demand for the fin- 
est Impressionist and Modem paintings has persuaded many 
Japanese owners, who fuelled foe 1980s price spiral, to dis- 
pose of their art Sotheby's auction totalled $77.9m - within 
its pre-sale estimates - for 57 lots, of which only 14 relatively 
minor works were unsold. • 

The Monet sold above Its. $10m estimate. Most other lots 
were spot on targe*, suggesting bidders are now better 
advised about true value.. “After the Bath" by Degas went for 
$6.6m and another nude, The Mantelpiece" by Bonnard, sold 
for $3.6m. There was strong demand for a cast of Rodin's 
bronze of Balzac, which sold for $3.5m. “Flowers in a Vase" 
by Van Gogh fetched $4m. Antony Thomcroft, New York 


BOEING INSPECTIONS 

Chafing revealed on 737s 

The US government yesterday said inspections on 185 Boe 
737s revealed that 106 wiring bundles had noticeable chafir 
to the Insulati on and plastic coating protecting their fuel pur 
wires. Each aircraft has at least two wire bundles; some hai 
no problems while others had trouble in some or all of their 
bundles. The Federal Aviation Administration report yesterdi 
also indicated that foe most serious problems appear to be 
on the fleet’s oldest aircraft. AP, Washington 


MOVE TO SCRAP CURBS PROSPE CT OF SENATE ACTION THIS YEAR IS SEEN AS SLIM 

US banks to fight financial bill 


By Mark Suzman to Washington 

The US banking Industry 
yesterday vowed to fight a 
bill to scrap curbs on finan- 
cial services companies that 
was narrowly passed by the 
House of Representatives an 
Wednesday night 

The prospects of Senate 
action on the Issue this year 
are seen as slim. Alfonse 
D' Amato, chair of the Senate 
Banking Committee, has 
said he would only consider 
the bill if it had broad bipar- 
tisan support in tbe House. 

The bin was approved by 
one vote. Given the feet Mr 
D' Amato is having to devote 
much of bis time to a tough 
re-election fight in this 
November's Congressional 
elections, it is viewed as 
unlikely he win pursue such 
controversial legislation. 

After a ten-hour floor 
debate, tbe House voted 
214-213 to approve the bUl to 
scrap the 1933 Gfes»5teagall 


Act and allow banks, insur- 
ers and securities companies 
to compete in each other’s 
territory. It was the iotb 
time in 20 years the House 
had considered such legisla- 
tion, and tbe first time it had 


In recent years, same bar- 
riers between the industries 
have broken down due to 
independent action by regu- 
lators. but backers insist for- 
mal legislative reforms are 
needed to keep pace with 
technological changes that 
have increasingly allowed 
the industries to operate in 
other sectors. 

Without such legislation, 
the proposed S70bn merger 
between Citicorp and Travel- 
ers, die bank and insurance 
groups, and other deals like 
it could be jeopardised. The 
Republican leadership, 
which had supported the 
bill, immediately hailed the 
vote as historic. 

“It strengthens the com- 


petitive position of Amer- 
ica's financial services sector 
internationally and empow- 
ers community banks and 
small financial institutions 
to ensure competition and 
consumer choice,” said Jim 
Leach, chair or the House 
B anking Committee and the 
legislation’s chief sponsor. 

Donald Ogflvie, executive 
vice-president at the Ameri- 
can Bankers’ Association 
lobbying group, said that 
while banks supported finan- 
cial services reform in prin- 
ciple, they were opposed to 
the present proposals. “The 
feet this legislation passed 
by only one vote shows 
clearly there is no consensus 
for this controversial bill," 
he declared. 

The banking industry 
opposes provisions in the bill 
that would transfer much of 
the authority for overseeing 
the banking sector from tbe 
Treasury to the Federal 
Reserve. Alan Greenspan 


Fed chairman, su 
move: Robert Ru 
sury secretary, hi 
he would recomrp 
dent Bill Clinton 
bill if it were pas 
present farm. 

Despite heavy fc 
Republicans, the 
Passed after Join 
racking Democrc 
House Banking C 
and several other i 
agreed to suppi 
exchange for R 
backing for an ai 
designed to give gj 
tection to consume 

The final bill cor 
amendment to re 
ability of fin-in t- ia 
flnns to invest In 
cfel companies. 

opposed by 
and securities gn 
b°th the America 
ance Association 
Securities Industry 
tion urged the Sent 
sider the matter at 
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TRADE ON THE INTERNET 


US and Japan agree electronic commerce rules 


By Buy de Jwnpd&res 

The US and Japan have 
agreed a set of basic princi- 
ples for the development of 
electronic commerce, which 
the US says will help pro- 
mote worldwide acceptance 
of its policies towards the 
internet. 

The US is hailing the 
agreement, which calls for a 
market-based approach led 
by the private sector, as a 
victory in its campaign to 


persuade Japan to act more 
aggressively to deregulate 
its economy. 

The agreement will he 
announced when US Presi- 
dent Bill Clinton and Ryu- 
taro Hashimoto. Japan's 
prime minister, meet in Bir- 
mingham today before the 
G8 snmmiL 

A joint statement commits 
the two governments to 

refrain from imposing 
unnecessary restrictions on 

electronic commerce, and to 


Internet boost 
for European 
companies 


By Paid Taylor in London 

Nearly a quarter of 
European companies with 
access to the web are 
already earning revenues 
through the internet accord- 
ing to the preliminary find- 
ings of a new Mori study 
Into the growth of electronic 
commerce in Europe. 

The study, commissioned 
by Cisco Systems, the world- 
wide leader in networking 
equipment suggested Euro- 
pean companies have begun 
to recognise the importance 
of the internet for their busi- 
nesses and to close the gap 
with their US counterparts. 

The survey was based on 
interviews with 900 business 
directors in six European 
countries - UK. Germany, 
Italy. Spain, the Netherlands 
and France - from a cross 
section of large, medium and 
small companies. 

Overall, 60 per cent of 
companies now have access 
to the internet with 20 per 
cent pl anning to gain access 
within the next 12 months. 
Almost half those questioned 
thought adoption of elec- 
tronic commerce will be 
important to their industry 
and 60 per cent expect the 
amount of business they do 
online to rise next year. 

On average, these compa- 
nies predicted an annual rise 
of 24 per cent in electronic 


commerce. Most companies 
expected the volume of 
orders they take over the 
internet to grow substan- 
tially this year and thought 
that ideally, 30 per cent of 
their business should be 
undertaken electronically in 
the future. 

Somewhat surprisingly, 
the survey also revealed 
Spain is leading Europe in 1 
the adaption of electronic 
commerce with 46 per cent 
of companies with web 
access already conducting 
business over Lhe internet 
Spain is followed by France 
(33 per cent) and Germany 
(20 per cent) while compa- 
nies in the UK. Netherlands 
and Italy appear to be lag- 
ging- 

Among those companies 
already involved in e-com- 
merce, 58 per cent claimed to 
be making savings as a 
result with gains in produc- 
tivity cited as the biggest 
benefit. "Our own experi- 
ence has shown significant 
savings can be made using 
the internet" said Richard 
Freeman tie, in charge of Cis- 
co's Northern European 
operations. 

Among the other finding s, 
Spanish and UK companies 
lead in provision of customer 
service over the internet 
while the UK and the 
Netherlands lead in using 
the internet for recruitment. 


encourage the development 
of self-regulation by private 
sector internet users. 

The agreement calls for no 
border tariffs to be imposed 
on international electronic 
transmissions, and for dose 
cooperation to prevent tax 
evasion and avoidance on 
the internet 

The statement coincides 
with a last-minute push by 
the US to persuade World 
Trade Organisation mem- 
bers to agree to keep elec- 


tronic transmissions duty- 
free, before President Clin- 
ton attends the WTO’s min- 
isterial meeting in Geneva 
on Monday. 

The US hopes its agree- 
ment with Japan will place 
pressure on the European 
Union to take a more flexible 
stance in disputes over data 
protection rules and meth- 
ods for authenticating elec- 
tronic transactions. 

Washington and Brussels 

are at loggerheads over an 


EU law, which could require 
the US to establish statutory 
rules and set up government 
regulator)' agencies to 
ensure the protection of per 

serial data. 

The EU has threatened to 
prohibit European compa- 
nies from transmitting elec- 
tronic data to the US, if it 
does not comply with the 
law by October. Data protec- 
tion in the US is largely pro- 
vided by self-regulation by 
the private sector. 


The US and EU also differ 
aver whether responsibility 
fear authenticating electronic 
transmission should be left 
to the private sector or 
should require government 
licensing arrangements. 

The US-Japan agreement 
also for the free flow of 
Information across borders, 
the use of filtering devices 
rather than government cen- 
sorship to protect children 
against undesirable content 
and guarantees that internet 


users will match the levels 
of consumer protection of 
conventional commerce. 

The White House said 
Japan had agreed to the 
statement because electronic 
commerce was a new area, 
in which there were no 
vested interests to oppose a 
mafket-oriented approach- 

"Progressives in the Japa- 
nese government and indus- 
try hope that this agreement 
will be a model for the 
future." it said. 



Shanghai property glut delays 
building of highest skyscraper 


to j 


Mm 


An artist's impression of the 
460m-(agh Shanghai Wortd 
Financial Centre 


By James Harding b Shanghai 

Completion of the world's 
tallest skyscraper will be 
delayed by a year, Mori 
Building, the Japanese prop- 
erty group, has admitted 
despite previously denying 
that Asia's economic turmoil 
could afreet the prestige 
project. 

The delay to the 94-storey 
building in Shanghai's 
embryonic financial district 
follows decisions by other 
Asian developers to pot off 
or scale back investments in 
China's largest city, where a 
frenzy of construction in the 
last few years has lead to a 
property glut. 

The oversupplied commer- 
cial property market is 
threatened further by con- 
cerns about office tenant 


demand, as investment and 
export growth in Shanghai 
have recently started to feel 
the pinch of the region's eco- 
nomic pain. Minoru Mori, 
one of the world's wealthiest 
men despite the slide in the 
value of his fortunes with 
the collapse of property 
prices In Japan. Is repented 
by company officials to have 
decided that “there is no 
need to hurry" to finish the 
Y75bn (S577m> building. 

"There is a general delay 
of one year." a Mori repre- 
sentative in Shanghai said 
yesterday. The building 
would now be completed in 
2002 rather than 2001 
because of a technical wran- 
gle over tax exemptions for 
the project and the need to 
wait for what Mori antici- 
pates will be a fresh burst of 


demand early next century. 

He said the office tower 
could be finished even later, 
perhaps 2003, depending on 
economic growth, tenant 
demand and the business 
environment in China. 

However. Mori remained 
committed to the project and 
the company believed the 
delay would mean the office 
space became available just 
as Asian economies started 
to recover. 

The Shanghai World 
Financial Tower, which is 
10m taller than the Petronas 
Towers in Kuala Lumpur, is 
being built in Pudong. the 
formerly deserted eastern 
bank of the Huangpu river 
in Shanghai which the gov- 
ernment hopes to bum into 
China's Wall Street. 

Shanghai’s building boom 


in the 1990s has brought os 
much new office space to the 
city as currently stands in 
downtown Hong Kong, 
prompting a crash in prop- 
erty prices. Sam Crispin, 
analyst . at First Pacific 
Davies, the property services 
group, calculates vacancy 
rates In Pudong at over 60 
per r<mf_ 

Economic troubles at 
home and the weakness of 
Shanghai's commercial prop- 
erty market have forced 
other Asian companies to 
reassess projects in Shang- 
hai - they include Thai- 
land's CP Group which is 
considering scaling down its 
planned S300m shopping cen- 
tre in Pudong and South 
Korea's Daewoo has delayed 
its plans for a residential 
complex also in Pudong. 


Tough talking looms on US laws 


By Nefi Buckley in Brussels 

European Union and US 
negotiators are set for a 
weekend of Intense negotia- 
tions to try to end the long- 
running dispute over US 
laws restricting investments 
in Cuba, Libya and Iran, 
after EU ambassadors yester- 
day pressed for more conces- 
sions from the US. 

Brussels-based amb- 
assadors have been put on 
standby for a possible meet- 


ing on Sunday to approve 
any proposed deal, before 
the summit between (IS 
president Bill Clinton and 
Tony Blair, prime minister 
of the UK - which holds the 
EU presidency - on Monday. 

"I think it is clear that if 
there is an agreement it will 
be at the very last minute.’* 
one EU official said. 

Both sides are committed 
to trying to solve the row 
over the Helms-Burton legis- 
lation, which penalises com- 


panies investing in expropri- 
ated former US property in 
Cuba, and the Iran-Libya 
Sanctions Act. banning 
investments in the oQ indus- 
try of those countries, before 
the London summit. The EU 
is unhappy about the extra- 
territorial nature of the 
laws. 

Any deal is likely to 
involve three elements - 
agreements on common "dis- 
ciplines" on investments in 
expropriated properties, and 


common "principles” on 
trade sanctions on third par- 
ties. plus permanent waivers 
of the two laws for the EU. 

But EU ambassadors, who 
met to discuss progres s yes- 
terday, insisted European 
Commission negotiators 
should press for firmer guar- 
antees from the US of 
“secure and lasting" waivers 
from all forms of extraterri- 
torial legislation. European 
companies should be able to 
make investment decisions 


with confidence that they 
could not be hit by unfore- 
seen US sanctions. Waivers 
proposed by the US are 
thought to Include certain 
exceptions. 

The US administration is 
constrained by strong lob- 
bies in Congress calling for a 
tough stance against “rogue" 
states. US officials say sev- 
eral senators have written to 
President Clinton urging 
him not to give too much 
ground to the EU. 


BA ready 
t o end 
airline 
dispute 


« 


Aerospace CuiiBSpoetknt 

British Airways is ready to 
end its dispute with US Air- 
ways and welcome it into Us 
planned alliance with Ameri- 
can Airline. 

BA and US Airways wore 
once partners, but have been 
involved in a dispute since 
1996. whoa the UK carrier 
announced its alliance with 
American. US Airways ' 
began actios against BA in 
tile US courts over its deci- 
sion to link with American. 

Robert Ay ling, BA's chief 
executive, and two of his col- 
leagues resigned from the 
US Airways board. BA also 
sold its minority stake m US 
Airways. But American and 
US Airways recently 
announced a new marketing 
agreement. 

This led to speculation 
that US Airways would join 
a worldwide alliance, to 
include American, BA. 
Qantas of Australia, Japan 
Airlines and Canadian Air- 
lines. Such a link-up would 
offer strong competition to 
the Star Alliance, the tax-air- * 
line partnership led by “ 
United Airlines of the US 
and Lufthansa of Germany. 

lhe American-BA tie-up 
has yet to win approval from 
regulatory authorities in 
Brussels and Washington. 

But the European Commis- 
sion is expected to propose 
conditions under which the 
alliance could proceed 
within the next Tew weeks. 

The US authorities art' 
expected to give their verdict 
in the autumn. The US and 
UK would also have to con- 
clude an "open skies" agree- 
ment before the alliance was 
allowed to go ahead. 

American is believed to 
have told BA it is talking to 
US Airways about a market- 
ing alliance and to have kept 
it informed. Observers say 
BA would be interested in 
bringing in US Airways as a $ 
frill member of the alliance. 

It could also conclude a new- 
bilateral pact with US Air- 
ways. to match the US carri- 
er's link with American. 







THE PROPERTY MARKET 

OPPORTUNITY TO PARTNER 
MAJOR INTERNATIONAL 
CORPORATE 

A major International pic intends to outsource its UK 
accommodation requirements, including premises and 
facilities management Consequently it is seeking a Property 
Partner to whom it will transfer its existing (mainly 
leasehold) portfolio in exchange for an occupancy contract 
likely to be for ten years. 

The client will expect to pay a Unitary Charge for occupancy 
services which will be based on performance and service 
delivery to specified standards. They will commit to 
occupying a significant proportion of the projected 
floors pace requirements for the duration of the contract, 
but will also seek flexibility to allow for changed 
requirements flowing from business needs. 

The company is seeking a partner who will not only assist in 
improving the contribution of the property portfolio to its 
core businesses, but who will work with it in developing 
new business opportunities arising from the partnership. 

It is the intention of the dient to nominate a Preferred 
Partner by no later than October 1998 with a contract to 
be implemented in January 1999. 

For an Information Pack and Application Form please 
contact Michael de Styrcea, Chesterton Consulting , 

54 Brook Street London W1A 2BU. 

Tel: 0171 499 0404 Fax: 0171 499 4643 
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INVITATION FOR TAKEOVER BIDS 

GROUPE HOTELIER LE BAOU AND MAISON ROHR 

liRfHTC HOTELIER LE BAOU rwprbfej; Poor botrtx & MAISON ROHR IN CANNES 
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vi imminj: pool 
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Commercial Property 
Wanted by US Investor 

O Minimum independent 
vaiuation of US$3 m*on 
O No maximum price 
O Hotels, Leisure totalities. 
Industrial, Offices, 
Development sites ate. 

O Freehold only. 

Hagdata Limited: 

Fax: +4410)161 664 7323 
Emafl: ffaodata@daLpipexjcom 


OXFORDSHIRE 

MVESIWBfT AND DEVELOPMENT 
OPFOBTUMTY 

FOR SALE 

Euenunc fccbaU 

■ndunri Bne m SouOi Ocfadihm 
wflfa urenbiMal bnl 

21.09 ha (52.12 acres) appro* 

A1 Enquteiog 

FPBSfflUt 
MartmaSB 728080 
Cntact VMnaa Sparge 


LopdonkNo. t Sjpcdafetl 
Search Compa n y | 

LET US SEARCH FOX YOU I 

+44(0) 171 638 1066 I 
ficc +44(0) 171 836 1077 I 


H omcS c are h (London) Ltd 
Knighubridgc SWl 


MAYFAIR 

2 suites of offices to let 
fin smart period bulking 
off Park Lane. 

962 sq feet net each. 
Re»We terms. 


0171 4956455 Ext 22 


To pTjco an advertisement 
within the 

Commercial Property 
Section 


Or to itotine turttw Infor ma ti o n on 
our special features please eentpct 
Tina MeConm on 0171 873 3053 
fax 0171 873 3098 e-mail: 
ttnaunegoimamSfLcom 


Finandni Times 


On the instructions of Barclays Bank PLC 

160 

PICCADILLY 
LONDON W1 

Freehold For Sale 


Contact: 

Christopher Evans-Tipping or 
Matthew Webster 


TURKISH TELECOMMUNICATIONS 

Motorola secures $500m 
mobile phone contract 

Tetsim Mobile, Turkey’s third cellular phone operator, has 
placed a $500m contract with Motorola of the US for GSM 
systems and networking infrastructure. 

GSM, or Global System for Mobile telephony, is a European 
specification which is now the de facto wortd standard for 
digital mobile phones. The Telsim contract is thought to be 
the largest to date for GSM equipment Telsim has been 
operating a GSM network in Turkey In competition with the 
government-owned TurkTelecom since 1994. Last month it 
paid $500m in licence fees to the Turkish government for the 
right to operate a GSM network for the next 25 years. 

The Motorola c un t ra ct covers the supply of the the GSM 
system and base stations to be Installed throughout Turkey 
over the next three to five years. All major cities will be cov- 
ered. Adrian Nemcek, general manager of Motorola's Ceflular 
Infrastructure Group said: “Turkey Is a market with huge 
opportunity." It has 1.5m GSM subscribers - a total expected 
to rise to almost 7m by 2002. Alan Cane, London 

SHRIMP FISHING 
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Corporate Property US p,ans m0 ruHn9 a PP eal 

VUI r B 9 U r CI •"/ Washington will appeal against a Wortd Trade Oraanisai 


The FT Corporate Property Conference 
Winning Strategies far Business and the Hnanctal Community 

6 A 7 July 1998, London 

... . Tim FT Confcram n— a ran* id onparnir ni 

la lainu pnpert, k «S jka aptora te ratal 


t ‘.f Knew toup num nfenay Iran property 
aod nchtM m In in Mne #atd 


MLLOWMCeOHMUWS 
Oar 4waMtad 
072 DrMn Thcrpc 
rarfcmtep Praprm Mwwi 

fenl Cnreurnw-re Lauierf 

BT I4mam 
Mtrrt/Liarl tarfund 
3bm4Cnifnplr 
■Urn VtekBua 
Awi Umx e a rn 


Ryden 


AUTHORITY 
> FORSALfi 

r nn t tf HonK tott hRfl Coffl—y Site. . 
MMridi Hoad, IMaM, MUMMa*. 
Major d wo lop m wn sttn (now devw or 
biddings) .of .33 »LHriit |BT acres). 
Situated In South East Wodge of Edinburgh 

efaHttSMurgh Oty Bypass and tm Al.Ba8*fflya«vfctd SuStahte 
lor Industrial/ warehouse use or possibly to othsr urns induing leisure, 
retail and residential. Sub|ect to piatfng content being obtained. 
For further information contact the Hie M&»g agents Ryden. 


— -IS Castle Street. Edinburgh EH2 3 BN 

0131 225 6612 


Washington will appeal against a World Trade Organisation 
ruling that a US ban on shrimps from countries that do not 
protect endangered sea turtles is a violation of inte r national 
trade law. US environmentalists have bttterty attacked the 
WTO parte! report issued last month which they say wilfully 
misinterprets trade rules permitting exceptions for measures 
intended to protect the environment. Countries are not nor- 
mally allowed to discriminate between products based on 
howthey are produced. Upholding a complaint by India, 
Pakista n^ Ma laysia and Thailand, the panel said the US could 
not unilateral iy impose Its environmental standards on others 
by requiring third countries to use turtle excluder devices on 
shrimping nets that are obligatory for US boats. Some 
150,000 sea turtles are drowned each year in shrimping nets, 

fSPS ,n ?’° enS 'r ,mental 9roups - Thou 9 h US officials have 
said the WTO ruling will not change US law. environmentalists 
have urged President Bill Clinton to pledge action when he 
addresses WTO ministers in Geneva on Monday to make 
trade rules less Inimical to environmental concerns. 

Frances Williams, Geneva 


BURMA SANCTIONS 

Premier Oil defends presence 

Premier Oil. the UK independent exploration and production 
^ar^yesterday defended ftsetf against allegaS™ rts 

mirrtary regime. Charles Jamieson, chief executive told share- 
holdera at the annual meeting that the company's '“construc- 
tive engagement” and sotio-economfc devSopmentW^ 

S™r oul ' ! bane "' Bumese Monomta 

L^st year Premier On and Petronas, the Malavsian state oil 

***** 10 the Yet0 0 un ^ and gas 
flew consortKim by buying assets from Texaco of the US 
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NOTICE TO INVESTORS 


In accordance with the Venezuelan Financial Emergency Regulation Law, enacted on April 17th, 1996, FOGADE 
invites investors to participate in the Data Rooms for the auctions of Golden Rainbow Maremares Resort and Spa 
(Hotel Maremares) and the Hotel Balcones del Mar, under construction. This process will begin on May 4th, 1998 
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The project integrated by Hotel Maremares, Hotel Balcones del Mar and Puertos 
del Sol (Sunports) was conceived as a global development project on the Carib- 


three projects is approximately 500,000 rrf. In addition, access to this complex, that 
Is located in the most exclusive zone of El Morro, is facilitated by excellent roads and 


bean Sea, offering visitors a tourist complex with 1,000 five-star rooms, and a dock the airport of Puerto La Cruz. The concept of the project ensures constant flow of 


capable of berthing simultaneously up to 4 cruise liners and two tourist docks locat- 
ed one in each hotel with a capacity for 250 berths. The construction area of these 


tourists during the year, attracted by the excellent weather and the strategic geo- 
graphic location of Venezuela. 
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1AM Golden Rainbow 

lYlaremares 

■ ■■ ■— ■■ Resort & Spa 

PUERTO LA CRUZ 


LOCATION: El Morro Tourist 
Complex, Puerto La Cruz, Anzoa- 
tegui State. Venezuela 

CATEGORY: 5 Stars / OCCU- 
PANCY: 70 % 

TOTAL SURFACE AREA: 72,818 
m 2 / GROSS CONSTRUCTION 
AREA: 40.406 m 2 



DESCRIPTION: Maremares is a low rise extensively deve- 
loped hotel. The complex is based around a central buil- 
ding housing embracing a group of swimming pools. The 
central building has three main areas, lobby, reception and 
bar. Additionally, there are conference rooms, a party room, 
service areas and various restaurants. The central building 
is a one level complex. The first stage (Frentes Building) is 
based on three level modules, containing three or four 
rooms per floor, with a total of 292 rooms. The second 
stage has seven buildings with three floors each and 201 


ROOMS: 493 (79 standard, 169 superior doubles, 127 lu- 
xury doubles with a view of the golf course, 72 luxury dou- 
bles with a pool view, 9 junior suites with golf course view, 
8 junior suites with a view of the marina, 17 junior suites, 3 
senior suites with Jacuzzi and golf course view, 4 senior sui- 
tes with jacuzzi and marina view and a presidential suite) 

FOOD AND BEVERAGE SERVICE: 3 restaurants (Las Bri- 
sas. Oasis and At Fresco ), the bar {Wiskey’s), the cafe/con- 
cert style Salon Panache and 1 ,200 sq. meters Convention 
Hall. Salon Mare Mares/ RECREATION AND SPORTS 
AREAS: swimming pool with waves, children's pool, 2 illu- 
minated tennis courts, 2 squash courts, spa with jacuzzi, 
sauna and gymnasium and free access to a &-hole golf 
course. 

GENERAL SERVICES: Parking for 180 vehicles in an area 
of 1 ,697 nf\ entry booth and marina office. 

CASINO: The complex complies with the requirements de- 
manded by Venezuelan Casino Law for this type of esta- 
blishment 

MARINA: Has a 38 berth capacity, contained in an area of 
1,482 m 2 . 


“* ■ •— f u • 


~ 'TiMT'rrrrwv r F r r r £ r rrTrwiwrr-* iA.. ^ jffrl ^ 


■rrrFrifriB^rrrrrR^irir.' 

T/’rrnmiTrrrrri»rrt-Mi 


• . ^ -- — «r -w" -i 




BalconeS 

MaR 


LOCATION: Lago Mar Cultural Center Zone of La Sa- 
tina Sector, El Morro Tourist Complex, Puerto La Cruz, 
Anzoategui State. Venezuela 


CATEGORY: The project contemplates the construc- 
tion of a five-star hotel. 





SURFACE AREA: The parcel has a total area of 37,921 .09 rrf, approximately. It 
contains a land portion of 33,806 m- plus two water portions, that together iotal 
4,115.09 m 2 

DESCRIPTION: Thr project known as Hotel Balcones del Mar has a flat topo- 
graphy with a slight inclination for drainage. It has the following public services: 
electrical service, fresh water ducting, public transportation, asphalted road access, 
navigable canals and waters disposal. Based on a planned zone, these parcels 
would become the Cultural Center for the Northern Sector of the El Morro Tourist 
Complex. 

ROOMS: 441 main rooms, 31 suites and 14 commercial locations according to pro- 
ject. 

FOOD AND BEVERAGE SERVICE: Spaces for cafeteria, restaurant, night club, 
pool bar, pool coffee shop and cocktail bar lounge. Space for convention and mee- 
ting rooms. 

GENERAL SERVICES: Area for shops (13 spaces), reception and administrative 
areas. 
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Japanese 
lending 
in record 
fall 

By Alexandra Harasy ta Tokyo 


Lending by Japanese banks 

fell by the biggest amount 

an record last month, sug- 
gesting the credit crunch 
afflicting domestic busi- 
nesses is worsening. The fig- 
ures were published by the 
Bank of Japan yesterday as 
new data were issued that 
showed continued falling 
machin ery orders lack- 
lustre department store 
sales. 

'Rank leading last month 
fell 2.S per cent from the 
same period last year. 
Japan's banks, burdened by 
bad loans, are making huge 
write-offs and contracting 
their balance sheets in an 
effort to improve their bal- 
ance sheets. In March, lend- 
ing fell 1.6 per cent 

The scarcity of capital has 
fed through to new machin- 
ery orders which fell &2 per 
cent year-on-year in March, 
according to the Economic 
Planning Agency (EPA). Pri- 
vate-sector machinery ship- 
ments fell 0.3 per cent to 
m621bn ($220bn) in fiscal 
year 1997, the first decline in 
four years, the EPA said. 

Orders In the current 
quarter were predicted to 
fall 8.1 per cent, the first 
decline sfn»» the first quar- 
ter last year, said the EPA. 
However, month-on-month 
data showed a 9.5 per cent 
rise. Demand from overseas 
remained subdued, added 
the agency. 

Investment has also been 
held back by lower produc- 
tion and weak consumer 
demand. Although depart- 
ment store sales in Japan 
increased 7.4 per cent year- 
on-year to YlBlhn in April - 
the first month they had 
improved in 13 months - the 
rise did not signal a lasting 
recovery in sales, the Japan 
Department Stores Associa- 
tion warned yesterday. The 
association said the figures 
benefited from a comparison 
with last year when sales fell 
sharply after an increase in 
consumption tax. 

Cautious 
budget 
unveiled 
in NZ 

By film RoMnson fa Aeckbnd 


New Zealand's centre-right 
coalition yesterday ann- 
ounced microeconomic and 
social policy reforms in 
its second annual budget, 
designed to bolster business 
support and share up falter- 
ing international confidence 
in its economic manage- 
ment. 

Economists welcomed the 
measures as “fiscally respon- 
sible steps" that would 
attack the country's heavy 
debt load, maintain a modest 
surplus and curb spending 
in the face of weakened 
growth prospects. 

But the response from 
financial markets was 
muted. The New Zealand 
stock market rose 7.64 points 
to end at 2^9&33 and the NZ 
dollar remained at a near- 
five-year low of US$0.5325. 

hi bond markets, yields on 
November 2006 bonds rose 
marginally to 6.79 per cent 
from 6.78, reflecting mild 
concern that the govern- 
ment's plan for a NZ$2.7bn 
(US$2.47bn) bond tender pro- 
gramme exceeded market 
expectations by about 
NZJSOOm. 

Winston Peters, the trea- 
surer, said the budget mea- 
sures ware “firm, fair and 

visionary". 

The budget featured a 
micro-economic reform pack- 
age; a commitment to reduce 
national debt to 15 per cent 
of gross domestic product 
from the present 20 per cent 
within five years; and public 
spending cuts that would 
reduce a promised NZ$5bn 
spending programme by 
about 6 per cent over the 
next two years. 

But the budget - for the 
year to June 1999 - bore 
scars from Asia’s economic 
crisis. Growth in GDP is 
expected to slow to 2.6 per 
cent in the current year and 
2.7 per cent the following 
year, from a previous fore- 
cast of 4 per cent 
* New Zealand’s current 
ac count deficit is expected to 
peak this year at NZS7-8bn 
or 8 par cent of GDP. 

The budget accelerated 
privatisation with pla ns to 
sell the government's stake 
in Auckland international 
airport and proceed with the 
div e stm ent of Solid Energy, 
tiie coal company. 
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INDONESIA VIOLENCE: BUSINESS BATTERED AS ARMY CHIEF INSISTS HE Will RESTORE ORDER BUT TROOPS FAIL TO HALT RIOTING 


Economy hit 
as Jakarta 
is paralysed 


Gy Santa Tboem to Jakarta 


Business gp n«nt to a halt or 
wort up in flames in Jakarta 
yesterday, leaving Indones- 
ia’s financial and business 
centre paralysed and putting 
further strain an the bat- 
toed economy. 

Dozens of bank offices, 
supermarkets, restaurants 
and shops were stoned, plun- 
dered and torched. Most 

TnHonpafon bahkB Trumy 

shops are owned by ethnic 
Chinese, who were the prime 
victim in yesterday's may- 
hem because of their relative 
prosperity. Mobs tore 
through Chinese neighbour- 
hoods, burning Chinese 
shops and attacking families 
who tried to flee in their 
cars. 

A villa of Indonesia’s rich- 
est businessman and a close 
business associate of Presi- 
dent Suharto, Liem Sieo 
Liong, was torched along 
with five of his cars. 

Most shops and banks 
closed down, offices and fac- 
tories sent Iheir staff home if 
they had opened at all yes- 
terday morning. 

Staff who showed up often 
found themselves unable to 
leave the office as riots 
spread and roads were 


closed off by police. 

Foreign enterprises and 
franchises were also tar- 
geted. but most expatriate 
workers stayed at home, 
tried to get to the airport or 
beaded south out of the city. 
Nine leading 

schools closed their gates 
and kept toddlers and teen- 
agers inside, with military 
posted in the area to prevent 
an attack. 

Embassies urged their dti- 
zens to defer non-essential 
travel to Indonesia and said 
they had approved the 
departure from the country 
of family members of 
embassy staff. Many urged 
expatriates to stay indoors. 
Japanese companies told 
dependants of employees to 
get out of the country. 

The toll road to the airport 
was blocked and most out- 
bound flights were booked 
up. Sin g a p or e Airlines yyd it 
was considering fKghta 
from Jakarta. 

The juices of most shares 
dropped, with companies of 
Mr Suharto’s chiidi-gn losing 
up to 20 per cent, but trade 
was thin as most traders 
headed hcane early. 

The impact on Indonesia's 

political risk rating and any 

remaining investor interest 



Military chief 
appeals for calm 
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Riot police standby as central Jakarta burns 


is likely to be severe. Earlier 
in the week, Tanri Abeng, 
the minister for state enter- 
prises, said several potential 
bidders for prf i m t wm tinn ten- 
ders had already dropped 
out, citing political risk. 
Indonesia's budget, agreed 
with th** Tntwrwn'Hfmnt Mone- 
tary Fund, h»H counted on 


significant privatisation rev- 
enues to offset a sharp drop 
in tax and all export reve- 
nues. 

The worst damage, how- 
ever, will be to the confi- 
dence of the ethnic Chinese 
i n ves t ors, who control more 
than two thirds of the econ- 
omy and have been funnel- 


in g their savings abroad for 
months, helping to push 
down the rupiah. While few 
are expected to leave for 
more titan a short break 
until order is restored, 
their money is likely 
to stay in Singapore and 
Hong Kong for .some 

thTM»_ 


By Sander Thornes to Jakarta 

General Wiranto, chief 
commander of the Indone- 
sian armed forces, appealed 
for calm yesterday and 

insisted the military would 

restore order, but his troops 
let rioters run wild in many 
streets hi Jakarta and foiled 
to curb protests in other 

dtles. 

Gen Wiranto. the moat 
powerful man in President 
Suharto’s absence, insisted 
that the military would 
restore order and would “not 
hesitate to use force against 
rioters". . . 

A moderate who has 
emerged as a potential alter- 
native to President Suharto, 
Gen Wiranto criticised stu- 
dents for moving their pro- 
tests iw'tni the streets, actions 
whidh he said had provoked 
yesterday’s violence. 

“Stay on campus because 
when students go into the 
streets others may join and 
start destroying everything," 
he said. 

During two public appear- 
ances yesterday Gen Wir- 
anto made an effort to sound 
reasonable. “ABRI (the acro- 
nym for tire military) agrees 
with reform but it has to 
start with what is already 
there, rather than destroy 
and rebuild," he said. 

He notably avoided stress- 
ing his loyalty to the presi- 


dent but gave no indications 
to the contrary either, disap- 
pointing those who had 
hoped he would use the 
unrest to take over from Mr 
Suharto. 

Gen Wiranto assured stu- 
dent protesters that a team 
of military investigators 
would try to find out who 
shot dead six students on 
Tuesday, the incident which 
triggered the riots. He 
dsnvipd giving the order to 

shoot and apologised for the 
army’s failure to prevent the 
wrnng . But he stopped short 
of the k i l l in g s , 

saying merely that some 
army rules appeared to have 
been violated. 

Meanwhile, police and 
troops protected key build- 
ings but many were seen 

«»hw*Hng with bystanders, as 
mobs rampaged through 
nearby shops. 

The military also let thou- 
sands of people protest freely 
but peacefully in Surabaya, 
Indonesia’s second city. 

It remained unclear 
whether Gen Wiranto had 
ordered his troops to limit 
their efforts to strategic 
sites, as they were for out- 
numbered by the looters, or 
whether his orders were 
ignored. Hie latter possibil- 
ity could prove disastrous 
for President Suharto’s 
efforts to restore order when 
he returns today. 


US looks for ways to stop Pakistan retaliating 


By Grad Batata 
Garnuny nd Stapban Hdtar In 


The OS yesterday stepped up 
the pressure on Pakistan not 
to test a nuclear weapon in 
response to this week’s 
Indian tests as signs grew 
that Islamabad was prepar- 
ing to detonate a nuclear 
device. 

Strobe Talbott, the deputy 
secretary of state, and Gai- 
oral Anthony zinrif, the head 
of US farces in the region. 


arrived in Islamabad yester- 
day for meetings with senior 
Pakistani nfTiriala in an 
gttnmpt to resolve the crisis 
in south Asia. 

The two were expected to 
offer a number of possible 
indiirgTnents to Pakistan if it 
resisted mountin g domestic 
pressure for a show of 
nuclear strength after 
India's five successful tests 
conducted this week. 

But a senior US nffirial, 
speaking before the two men 
arrived, indicated Washing- 


ton had reason to believe 
Pakistan’s preparations for a 
test were well under way. 

“We are watching it very 
carefully. There are some 
signs that are troubling. We 
hope they don't do it,” he 
said. 

In Islamabad government 
officials said Pakistan was 
now closer to wwiiferHng the 
test than ever. “India’s 
actions which cause an 
immediate and grave threat 
to Pakistan’s security will 
not go unanswered." said 


Munir Akram, Pakistan’s 
ambassador to the UN disar- 
mament conference In 
Geneva. 

India’s nr ^iaar tests have 
already reversed a gradual 
US rapprochement with New 
Delhi - and may lead it to 
favour once again its old ally 
in the region, Pakistan, secu- 
rity experts in the US said 
yesterday. But this move 
depends crucially on 
whether Pakistan decides to 
conduct its awn tests. 

fTOm the US paint of view. 


the first step has been to 
show that India’s nuclear 
tests do not prove costless. 
President BQl Clinton could 
have delayed for SO days the 
imposition of .sanctions 
against India for national 
security reasons but chose 
not to. At tite very least, 
India’s aspirations for a per- 
manent seat on the Security 
Council appear dead for 
some time to come. 

Khurahid Khoja of the 
Henry L. Stimson Centre, a 
Washing ton tMnic-femir says 


the US has significantly 

more ywinwlp anri mT Hta r y 

leverage over Pakistan. 

Pakistan’s economy is 
weaker and hungrier for for- 
eign exchange and the US 
iym a commitment 

dating back until 1959 to 
flafpn^ P akistan from foreign 
aggression. 

However, ties have been 
strained in the 1990s. Paki- 
stani politicians felt left in 
the lurch by the US in the 
1990s, when because of the 
end of the cold war the US 


lost interest in Afghanistan. 
Almost immediately, US leg- 
islation - the so-called Bras- 
sier Amendment - cut off 
military exports to Pakistan. 
Pressler was softened by 
later legislation, but still rep- 
resents a block to bolstering 
military support for Pakis- 
tan. However, the adminis- 
tration is looking to inter- 
pret this legislation 
creatively, and there have 
been indications that some 
legislators would back a 
repeal 


India stands firm as US sanctions start to bite ■ -v Fuel for tests: 

security and 
national pride 


Rupee falls to all-time low against dollar as 
Delhi shrugs off political risk, Krishna 
Guha and Amy Louise Kazmin report 


US saettanta wbaf gate hft 

hfrastroctora projects are wtanUa to tan af US Erin guratan and 


I ndia yesterday put a brave 
face on economic sanctions 
imposed by the US in the 
wake of its nuclear tests this 
week, even as the measures 
began to bite and the rupee 
fell to an all-time low 
a gainst the d ollar . 

Leaders of the ruling 

Hind u nationalist Bhara tiya 

Janata party (BJF) said the 
economy "can stand on. its 
own feet”. The sentiment 
was widely shared In the 
business community. One 
industrialist said: "A sanc- 
tion here or there is not 
going to put us off our 
course". 

India’s equity markets, 
which lost 6 per cent in the 
first two days after tite tests 
began on Monday, rose 3 par 
cent an hopes the govern- 
ment would announce a test 
moratorium. But the rupee 
fell to 40.7 before recovering 
a fraction to dose at 405 to 
the US dollar. Economists 
said the sanctions were 
"quite modest". But they 
will hit India where it hurts 
most: development of much- 
needed in f rast r u ctur e pro- 
jects such as power, tele- 
coms, roads and ports. 

8, giwMHBmmplam, flw 
power minister, said interest 
in investing in India 
remained high. Since the 
tests, delegations from the 
US. Australia and Chinese 
power companies had dis- 
cussed possible i n v estm ent 
India would issue long- 
awaited counter-guarantees 
to three fast-track power pro- 
jects, be added. 

The US Expo rt-Import 
(Brim) Bank, an I mp orta n t 
fVnfln<«ing institution for 
infrastructure projects in the 


developing world, has 
already frozen a pprovals for 
financing of exports to TwUm 

This will affect deals 
worth S500m for six projects 
in the pipeline. The Bxlm 
blockade will make it 
tougher and costlier for US 
companies such as Enron, 
Cogentrix and AES, which 
are seeking to build power 
plants in India, to bring pro- 
jects to financial closure. 

Telecoms projects Includ- 
ing provision of basic ser- 
vices in Maharashtra and 
Andhra Pradesh, which have 
not yet closed vendor cred- 
its, could be hit. Industry 
executives said private-sec- 
tor finance might be avail- 
able, but would be shorter 
term and at higher rates. 

Political risk insurance 
a nd equipment finance win 
also be harder to acquire. 
With one Mg lender out of 
the play, “you can have ris- 
ing rates even among those 
who do lend," said the repre- 
sentative of one multina- 
tional power company. “It 
can. hit infrastructure hard." 

The US, Japan, Germany 
and other countries have fro- 
zen development grants. 
Japan has a Iso frozen new 
yen loans to India. Japan is 
fodia’s largest donor, Japa- 
nese grant aid to . Delhi 
totaled Y&fitra C$26. 4m) last 
year; yen loans amounted to 
Yl33hn in 1997. 

Grants so for withdrawn 
are small, but their absence 

will affect transfer of exper- 
tise, such as the recent 
efforts by US Aid to help the 
efty of Ahmedabad shake up 
its civic finances. 

The cost will rise if the US 
blocks India's access to 
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funds from the World Bank. 
Asian Development Bank 
and other international insti- 
tutions. India is due to 
receive $3bn from the World 
Bank alone this year, which 
it uses to finance projects 
such as Bombay’s new sew- 
erage system. 

The impact on India's 
broader economy and pri- 
vate sector is harder to 
gauge, partly because the 
exact extent of the OS sanc- 
tions are not yet known. 

“It’s the first tune the US 
is implementing this law and 
I do not think there's an 
established procedure," said 
Uday Kotak, vice- chairman 
of Kotak Mabindra invest- 
ment bask: Confusion exists 
over what effect if any it will 
have on US banka in. India. 

“Cash reserve require- 


ments of commercial 
automatically become gov- 
ernment borrowing," said 
nne us fwnfcw jn Bombay . 

The legislation could be 
interpreted to bar US banks 
from Widhigr to India’s vast 
public sector or taking part 
in privatisations. But econo- 
mists said US sanctions 
would slow rather than 
derail growth. “My personal 

feeling Is that at beet it will 

be a marginal impact, " mih 
S urjit Bhalla, president of 
Oxns Investments. 

The cost would be much 
greater if the US could per- 
suade the European Union 
and Japan to impose atmUai- 
measures. When news of the 
tests hit the markets, soft- 
ware stocks fell cm fears that 
the US, which accounts fin- 
60 per cent of India's $lbn a 


year software exports, could 
hit back with trade sanc- 
tions. 

Software shares have since 
recovered. “US industry 
needs Indian companies to 
tackle the year 2000 [com- 
puter] problem." said Kiran 
Deshpande. chief executive 
of Mahindra British Tele- 
com. Analysts are now 
marking down stocks in the 
care infrastructure business, 
and those which supply 
cement, steel and construc- 
tion products to it 

Banks and consumer 
industries are seen, as safe 
havens. Economists said the 
real throat to India was the 
effect sanctions might have 
on international private-sec- 
tor capital flows. One US 
bank has already cut its esti- 
mates of foreign direct 
investment from $3.5bn to 
$2bn, and foreign portfolio 
investment from $2L5bn to 
$lbn this year. 

“It is the private flows 
which matter,” said a senior 
Indian banker. The percep- 
tion of political risk had 
increased, and there was a 
risk India would be lumped 
with other "problem mar- 
kets” in Asia. Analysts said 
India could try to win back 
private-sector confidence by 
announcing a radical reform- 
ist budget on June L 

“The budget Can swing 
everything; I *Mnk it will,” 
said Mr Bhalla. But this 
assumes India can codtlnter- 
natkmal anger ami prevent 
sanctions spreading to the 
EU and Japan by taking 
steps to sign, the test ban 
treaty, ff it prolongs the cri- 
sis, and produces a protec- 
tionist budget, economists 
are taking seriously the 
prospect of foreign capital 
outflows, faltering exports 
and a balance of payments 
crisis. 


By Quentin Peel 


North Korea warns US over nuclear deal 


By Jotai Burton ta Senol 


senior North Korean 
lamat warned yesterday 
Lt his nation might 
ume its nuclear pro- 
mme as he accused the 
of staffing on a promise 
ieliver new reactors. 
Since the US is delaying 
promises and commit- 
nts, same of our officials 
saying that it is rather 
icuit to believe the 05, so 
should mmi.ii me with ftg 
istruction of the graphite- 
derated reactors,” said 
i Gbangjun, North Kor- 


I 


ean ambassador to China. 

"The present situation 
makes us doubt whether the 
lig ht -water reactors can be 
completed by the year 2005.” 

Under a 1994 agreement. 
North Korea agreed to halt 
the bUHding of Soviet graph- 
ite-moderated reactors, capa- 
ble of producing weapons- 
grade plutonium, in return 
for the supply of two safer 
US light-water reactors and 
the annual delivery of 500 
metric tonnes of ofL until 
2003. 

North Korea accused the 
US last week of “not fUlflll- 


f 


ing its obligations." The US 
said the- remarks were 
“lamentable and regretta- 
ble”. 

The US and the Interna- 
tional Atomic Energy 
Agency yesterday denied 
reports that North Korea 
had began nnaeaiiTig its 
nuclear reactors at Yong- 
byon, although Pyongyang 
temporarily suspended 
clean-up operations at its 
nuclear-site in late April 

North Korea’s threat was 
provoked by recent delays in 
the delivery of promised fuel 
oil because of a refusal by 

v 


the US Congress to approve 
$58m for the energy supplies. 

Madeleine Albright, US 
secretary of state, recently 
warned that North Korea 
might restart its nuclear pro- 
gramme if the pledge was 
not -honoured and asked 
South Korea, and- Japan to 
finance the fuel oil supplies. 

But both nations rejected 
the request as they com- 
plained the US was refusing 
to help share the cost of the 
$5J2bn ligbi-water nuclear 
reactor project, which is 
mainly being supported by 
Tokyo and Seoul despite 


their Ramamk problems. 

South Korea has pressed 
the US to contribute to the 
. project, but Washington is 
: reluctant because of expec- 
ted congressional opposition. 

The rumblings from North 
Korea represent a setback to 
the efforts of Kim Daejung, 
the South Korean president, 
to adopt a conciliatory “sun- 
shine .policy" toward Pyong- 
yang to ease tensions. .Mr 
Kim recently abolished 
restrictions cm South Korean 
Investments in the North 
and approved food aid for its 
starring population. 

I . 


The world’s nuclear powers, 
led by the US, were clearly 
taken by surprise by India's 
series of nuclear tests fills 
week, and failed to spot either 
poetical or practical prepara- 
tions. 

The question of how to 
respond will be top of the 
agenda for the Group of Eight 
summit hosted by Britain fa 
Birmingham, but top officials 
have still to put forward a 
strategy. Political directors of 
the eight major Industrialised 
powers. Including Russia, will 
meet today to seek a common 
fine. 

Yet the probability of such 
an action by India has been 
high, ever since the election of 
a new government In March, 
headed by the Hindu national- 
ist Bharatiya Janata party. 

The BJP was elected on a 
platform which Included a 
commitment to end India's 
ambiguous nuclear stance:, it 
had known nuclear capacity - 
ever since a first "peaceful" 
test In 1974 - but had never 
developed that . knowledge 
into warheads or missiles. 

In carrying out the tests, 
however, the BJP was 
reflecting a broad national 
consensus on the need to 
bring the country's covert 
nuclear power into the open. 
Reaction has been positive 
from all sides of the political 
spectrum and almost unani- 
mously praised In the media. 

Most commentators believe 
ttat preparations for the tests 
pro-dated the BJP govern- 
ment. indeed, two years ago 
US spy satellites Identified 
preparations for such under- 
ground explosions at the 
PoWvan. test ate, and man- 
aged to persuade the then 
government not to go ahead. 
On this occasion, the prepara- 
tions apparently went unno- 
ticed. 

Both security concerns arid 
national pride fie behind the 
action. On the security front, 
most analysts insist that It is a 
fear of China - a known 
nuclear power - and not 
Pakistan, which has prompted 
the action. But it is Pakistan 
which.wiU be under the great- 
est pressure to react 
The Pakistani government te 
facing a -wave of nationalist 
demands to carry out Its own 
nuclear teste. The US end the 
rest of the 08 are urgently 


seeking to efissuade it, for tear 
of a regional arms race. But It 
Is thought very unlikely that 
Pakistan can develop a 
capacity to rival that of India, 
not least because it has very 
limited stocks [of highly-en- 
riched isanlum. 

India Itself is still far from 
turning potential nudear war- 
heads into armed missiles. Its 
Jaguar tighter bombers might 
be able to drop unguided mte- 
sflos, but it has yet to com- 
plete development of the 
medium-range Agnl missile, 
which could reach targets In 
central China. 

Although the US and Japan 
have immediately announced 
sanctions against India, it is 
doubtful that the G8 wfll agree 
on universal sanctions. Russia 
is an old Indian ally, and 
although critical, has set itself 
against such hostile actions. 

However, the threat of 
sanctions has hit investor sen- 
timent US measures to curb 
loans would hit Infrastructure 
investment most severely, 
faduefing a huge programme 
of power station construction. 

New Delhi claims that its 
actions will open the way for 
nuclear disarmament, rather 
than a regional arms race. 
Some commentators believe 
the BJFMed government wffl 
now be prepared to sign the 
Compr ehens ive Test Ban 
Treaty (CTBT), although so far 
k has offered to accept only 
some parte of It. 

Few believe that there Is 
any immediate danger of war 
with either China or Pakistan. 
They Interpret the Indian 
ac tion as a gesture of national 
Prtci®. and a demand to be 
taken seriously by the US and 
the "nudes- dub" rather than 
a deliberate hostile action. 

The danger, however, is that 
the action will trigger an 
Immediate response by Pakis- 
tan, end thus unleash a new 
arms race. China has so far 
reacted with considerable 
caution. 

Indian analysts see China 
"Qt as an immediate threat. In 
spBe of Its territorial claims on 
parts of Arunachal Pradesh 
and Sflddm in the north-east 
Rather they see It as a 
long-term "strategic chal- 
lenge". against which the 
acquisition of a nudear deter- 
rent Is an insurance policy, 
nitH all the nuclear powers 
can agree on co mp reh e nsive 
nuclear disarmament 
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IMWA B D I NVESTMENT MONITOR M AKE R UTE-ON TO CL OSE TWO OF ITS THREE OUTPUT LJ_NES JN SCOTLAND 

T aiwan company slashes output 


By Janes Buxton fat Edfntagh 

Lite-On Technology of 
Taiwan yesterday 
announced a sharp cut in 
output of computer monitors 
at its factory in central Scot- 
land. 

The move was part of a 
worldwide rationalisation 
which would also affect 
plants in Malaysia, China 
and Taiwan, the company 
said. 

Two or the three produc- 
tion lines at the Scottish Vic- 
tory will close and two- 
thirds of the 350-strong 
workforce will be made 


redundant Lite-On blamed 
intense competition from 
east Asian producers follow- 
ing recent devaluations in 
the region. 

The rationalisation also 
reflects turbulent conditions 
across the worldwide elec- 
tronics Industry, with big 
groups such as Compaq, 
Hewlett-Packard and Intel 
cutting prices and issuing 
profits warnings. 

The news caused dismay 
in Scotland, where it follows 
a number of setbacks to the 
industry. These jnrindo the 
postponed opening of a semi- 
conductor plant by Hyundai. 


PRODUCTIVITY MCKINSEY REPORT 

Call for focus 
on management 
and regulation 


By Robert Chote, 

Economics Editor 

Product market regulations 
and poor management are a 
greater constraint on the 
productivity of British busi- 
ness than skill shortages and 
capital market failures, a 
seminar convened by Gor- 
don Brown, chancellor of the 
exchequer, heard yesterday. 

Mr Brown invited 20 lead- 
ing businesspeople and econ- 
omists to discuss the find- 
ings of a preliminary report 
on UK productivity by 
McKinsey, the management 
consultants. This was the 
first of 10 such seminars. 

Mr Brown has so far 
placed heavy emphasis on 
training and barriers to 
investment in the tax system 
and capital markets. Semi- 
nar participants said the 
McKinsey study suggested 
his efforts might be better 
targeted at deregulating 
product markets and promo- 
ting better management 

The seminar heard that 


output per head in market- 
exposed sectors of the UK 
economy lagged 40 per cent 
behind the US and 20 per 
cent behind western Ger- 
many. But same participants 
noted after the seminar that 
while policymakers care 
about output per head, busi- 
nesses care more about prof- 
itability. 

Britain lags behind the US 
in output per head mainly 
because of low labour pro- 
ductivity, which m eans UK 
companies extract relatively 
little output from each hour 
their employees work. In 
contrast, France and Ger- 
many lag behind the US 
because of smaller labour 
inputs. 

The study also suggests 
that skill deficiencies are not 
the main explanation for low 
UK productivity. Japanese 
car plants and US hotels 
achieve relatively high pro- 
ductivity from their UK 
workforces, although some 
seminar participants said 
this was because they were 


of South Korea, and the 
announcement of the closure 
of Mitsubishi Electric's tele- 
vision factory. 

Lite-On Technology is part 
of the Lite-On group of com- 
panies controlled by Ray- 
mond Soong. one of 
Taiwan's leading electronics 
entrepreneurs- It said mar- 
ket conditions left it with no 
alternative but to concen- 
trate on maximising the effi- 
ciency of its remaining pro- 
duction line. 

“By doing so we will 
ensure that the UK plant is 
in tiie best possible condi- 
tion to take advantage of an 


upturn in the global market 
which is expected in the 
next 12 months," the com- 
pany said. It said the factory 
was a pivotal part of Us 
Euroepan and global logis- 
tics operation. 

Lite-On’s decision to estab- 
lish a plant in Scotland was 
announced by John Major, 
then prime minister, in 1996. 
He said the company was 
investing £4Qm and expected 
to create more than 1,000 
jobs over two years. 

Lite-On would not disclose 
bow much government 
financial assistance it was 
given. But it will have 


received assistance for the 
jobs it created and the 
Lanarkshire Development 
Agency may have provided 
assistance in securing a site. 

The Lite-On plant is close 
to that of Chung Hwa Pic- 
ture Tubes, another Taiwan- 
ese company, which is imple- 
menting a £260m investment 
in making cathode ray tubes 
for televisions and comput- 
ers. But Chung Hwa made 
clear yesterday that it was 
not affected by Lite-On’s 
decision because its output 
currently consists of tubes 
for televisions and not com- 
puter monitors. 
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“cherry-picking". UK food 
retailers also get relatively 
high productivity from what 
are often low-skilled work- 
forces. 

Mr Brown has already 
reformed corporation and 
capital gains tax rules in an 
attempt to boost investment. 
But the McKinsey study 
casts doubt on the notion 


that there is a stock of prof- 
itable investment opportuni- 
ties waiting to be exploited, 
if only the tax system or a 
lack of available finance did 
not stand in their way. 

The problem is often one 
of regulatory barriers to 
profitable investment, the 
study suggested. Land use 
regulations stop retailers 


investing in big stores, build- 
ing codes mean high con- 
struction costs for hotels, 
pricing regulations restrict 
efficiency in telecommunica- 
tions and trade barriers limit 
the Japanese share of UK- 
based vehicle production. 
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Foreign Office U-turn 
on Sierra Leone affair 


Regulator airs 
approval fears 


By Liam HaBgan, Jimmy Buns 
and Band Buchan 


The UK Foreign Office was 
yesterday involved in an 
embarrassing volte face over 


secretary (chief oEfidaJ), was 
forced to change evidence 
given to an influential com- 
mittee of MPs. 

The move will increase 
pressure for a public inquiry 
into allegations that an arms 
shipment to Sierra Leone, 
which broke United Nations 
sanctions, received official 
endorsement. 

In a further government 
setback. Sir Richard Scott, 
the judge who beaded the 
Arms-to-Iraq inquiry, said 
suspicions the shipment was 
illegal, held by government 
officials, should have been 
known to Robin Cook, the 
foreign secretary. “I find ft 
extremely odd this matter 
was not reported to minis- 
ters. given the apparent 
breach of UN sanctions," 
said Sir Richard. Britain's 
second most senior judge. 

His comments will particu- 


larly embarrass Mr Cook. In 
1996 he led the opposition 
charge to damage the former 
Conservative government 
after the Scott report’s publi- 
cation. Sir John rushed out a 
statement admitting he was 


House of Commons foreign 
affairs committee that Tony 
Lloyd, a Foreign Office min- 
ister, was briefed last March 
about a Customs investiga- 
tion into Sandline Interna- 
tional. the UK military con- 
sultancy. 

His original comments 
exposed Mr Cook to the 
charge of widMiting parlia- 
ment. Mr Cook said last 
week that Mr Lloyd, who 
himself corrected committee 
evidence about the affair, 
was not briefed about the 
inquiry before a Commons 
debate on March 12. 

Sir John’s correction, 
which followed a meeting 
with ministers, said Mr 
Lloyd’s briefing “did not 
mention arms shipments". 
Mr Lloyd insisted in the 
House of Commons last 
night that his original state- 
ment to MPs was accurate. 


but said he would correct it 
if the need “arose with the 
events of time". 

Michael Howard, the oppo- 
sition Conservative party's 
shadow foreign secretary, 
asked: “Has there ever been 
a day of such chaos and con- 
fusion in the Foreign 
Officer 

During a 90-minute grill- 
ing by the committee. Sir 
John also disclosed that Lt 
Colonel Tim Spicer, San- 
dline's chairman , had regu- 
larly briefed officials about 
the situation in Sierra Leone 
and visited the Foreign 
Office. He insisted that until 
last month, the matter had 
been hnnifind by junior offi- 
cials, who referred claims 
that Sandline had breached 
the UN embargo to Customs. 

It was only after Sandline 
started alleging that it had 
supplied 30 tonnes of arms to 
forces loyal to deposed Presi- 
dent Ahmed Tejan Kabbah 
with UK government 
approval that senior officials 
and ministers became 
involved. 

Phffip Stephe n s, Page 14 


By Christopher Brown-Hunes 
and Iflcfwlas Timmins 

The Financial Services 
Authority, the City of Lon- 
don integrated regulator, 
yesterday expressed deep 
reservations about giving an 
official seal of approval for 
financial products. 

The government is propos- 
ing to apply to the new Indi- 
vidual Savings Account a 
quality mark similar to the 
“kitemark" used on con- 
sumer goods. IS As are tax- 
free savings vehicles 
designed to replace personal 
equity plans (Peps) and tax 
exempt special savings 
accounts (Tessas). 

Howard Davies. FSA chair- 
man. said at a meeting of the 
House of Commons Treasury 
committee that “kite- 
marking" of financial prod- 
ucts made him “very ner- 
vous" because it could imply 
suitability for everyone. 

He indicated that he was 
happy with such official 
quality marks as far as they 
improved customers' under- 
standing of costs, charges 
and commission rates. But 


he was sceptical about any 
system that implied a guar- 
anteed return or genera) 
suitability. “Kitemarking is 
unlikely to be a good way 
forward," he said. 

His comments appear to 
conflict with government 
thinking. While Mr Davies 
appears to view benchmark- 
ing as an information tool 
the government is under- 
stood to want to use it as a 
way of giving official 
approval 

Mr Davies’s reservations 
were echoed by Michael 
Foot, head of financial super- 
vision for the FSA- 

Benchmarking bad 
“undoubted attractions" in 
belping the less sophisti- 
cated saver if, for example, it 
covered the costs or the 
product, thereby providing 
reassurances that there were 
“no hidden strings or nasty 
surprises" over charges, he 
told a seminar organised by 
the European Policy Forum. 

There would be difficulty 
if consumers thought “a 
benchmarked product was 
necessarily a ’good buy’" or 
officially guaranteed. 


the “arms -to- Africa” amir as 

Sir John Kerr, permanent wrong to suggest to the 


Weapons 
handover 
rules to be 
in Ireland 
legislation 

PA News Reporters in Belfast 

Tony Blair, the LiK prime 
minister, said in Northern 
Ireland yesterday that the 
need for all parties involved 
in the peace process to start 
surrendering their weapons 
would be written into legis- 
lation. 

“1 believe that most people 
would be ready to accept 
even the hardest parts of the 
agreement if they had genu- 
ine confidence that the para- 
militaries were really ready 
to give up violence for 
good,” said Mr Blair. “I wel- 
come Sinn Fein's endorse- 
ment or the agreement and 
all that it implies. This is a 
historic shift. 

“But after the experiences 
of the last 30 years, and 
some recent statements 
about no decommissioning, 
it is bardly surprising that 
for many that confidence is 
simply not there." 

He explained how the UK 
government will assess 
whether parties have given 
up violence. The most impor- 
tant factor would be ‘Tull 
co-operation with the inde- 
pendent commission nn 
decommissioning, to imple- 
ment the provisions of the 
agreement". 

He recalled that the Good 
Friday agreement required 
decommissioning to be com- 
pleted within two years of 
the May 22 refereed urns on 
the deal. “These factors pro- 
vide evidence upon which to 
base an overall judgment." 
be said. "What is more. I 
have decided that they must 
be given legislative expres- 1 
sion directly and plainly in 
the legislation to come I 
before parliament in the 1 
coming weeks and months. 

“Those who have used the 
twin tactics of ballot box and 
the gun must make a clear 
choice. There can be no 
fudge between democracy 
and terror.” 

He insisted that he was 
not constructing new hur- 
dles for the parties to the 
process. “On the contrary we 
want as many people as pos- 
sible to use the agreement as 
their bridge to an exclu- 
sively democratic path. We 
will encourage them to take 
this path. But it is surely 
reasonable that there should 
be confidence-building mea- 
sures from these organisa- 
tions after all the suffering 
they have inflicted on the 
people of Northern Ireland." 

Mr Blair also sought to 
reassure Northern Ireland 
about the future of the Royal 
Ulster Constabulary, the 
region’s police force. “There 
have been alarming stories 
about the future of the RUC: 
they are just that - stories. 
In a changed, peaceful con- 
text. more normal policing 
should become possible. But 
□o-one appreciates more 
than I do the sacrifices the 
RUC have made over the 
years," be said. 

• An anti-republican “loyal- 
ist" paramilitary killer has 
been freed on parole. Mich- 
ael Stone was granted home 
leave from the top security 
Maze Prison where be is 
serving a life sentence after 
opening fire on mourners at 
a republican funeral in Bel- 
fast 10 years ago. He was sen- 
tenced to three life sentences 
with a recommendation he 
serve a minimum of 30 years 
for the murders of three 
mourners. 


Oxford university laboratories breed academic millionaires 


Scientists are exploiting their discoveries 
instead of leaving the task to drug 
companies, Jean Eagiesham reports 


T he modern face of 
Oxford University is per- 
sonified by a small but 
rapidly growing band of 
academics-turned-entre- 
prenenrs wbo have amassed 
personal fortunes by win- 
ning stock market backing 
for discoveries made in the 
university’s laboratories. 
Brian Bellhouse, the 60- 


company’s shares were 
divided between the found- 
ers; the university, which 
took a 5.6 per emit stake in 
return for surrendering its 
intellectual pr o p er ty rights 
to the discovery; and the 
individuals who provided 
funding. 

PowderJect, brought to tbe 
stock market last June for 


£109m ($182m) now has a 
market capitalisation of 
eawsm, after announcing an 
alliance with Glaxo WeD- 
come, the drugs group. 

It is not an isolated case. 
Isis Innovations, set up by 
the university in 1988 to 
exploit its research, is 
launching eight companies. 
Recent success stories 
include Oxford Asymmetry 
International, which devel- 
ops rJwimfoaig for the phar- 
maceuticals industry. 

Lucius Cary, director of 


Oxford Technology Venture 
Capita] Trust, talks of a new 
atmosphere at the city's sci- 
ence park. “As one walks 
through the restaurant, one 
hears scientists talking alter- 
nately about amino acids 
and computer code on the 
one band and contracts with 
their investors and US part- 
ners on the other," be says. 

The creation of the scien- 
tist millionaires has sparked 
intere st and a degree of envy 
among their colleagues. 
“Every time there’s a flota- 


Wider use of cancer drug is proposed for women 


year-old director erf the uni- 
versity's medical engineer- 
ing unit, dreamed up a pain- 
less way of injecting drugs - 
without using needles - by 
firing them in powdered 
form and at supersonic 
speed into the body. 

In the old days, the logical 
next step would have been 
for him to publish his find- 
ings in an academic journal. 
Any commercial exploitation 
of his discovery would have 

been left to the big drugs 
companies. 

Dr Bellhouse took a differ- 
ent route- In 1993, he co- 
founded a company. Powder- 
Ject Pharmaceuticals. The 


Tamoxifen, foe breast cancer 
drug, would save 40,000 
women a year worldwide - 
double the present number - 
if it were given to a wider 
range of patients, researchers 
said yesterday, Cffve 
Cookson writes. In an 
international collaboration, 
based at Oxford University 
and funded by the Imperial 
Cancer Research Fund, 
researchers followed 30,000 
women with 

hormone-sensitive breast 
cancer - the most common 

form - and r&covered that 


they benefited from long-term 
Tamoxifen, ft was the biggest 
clinical study of any cancer 
drug. 

Taking Tamoxifen for five 
years after surgery halved the 
rate at which cancer recurred, 
regardless of the patients' 
age, whether they received 
other drugs or whether the 
cancer had spread beyond the 
breast The proportion of 
women stflf alive 10 years 
after surgery was 74 per cent 
among those who took 
Tamoxifen and 66 per cent 
among those who did not 


Richard Pete, professor of 
medical statistics at Oxford, 
said the results (reported In 
The Lancet, the medical 
journal) ware the most 
impressive he had seen in 25 
years of cancer drug trials. 

Zeneca, the UK 
pharmaceutical company, 
launched Tamoxifen in 1973 
under the trade name 
Nolvadex. But it Is now 
available from generic 
suppliers In aO main markets 
except foe US where 
Zeneca's patent runs until 
2002 . 


tion. my phone rings a lot," 
said Dr Tim Cook, managing 
director of Isis Innovation 
and a mul timillionaire as a 
result of his founding role in 
Oxford Asymmetry. 

Dr Cook says be acts as a 
“Jeremiah" to try to damp 
down overoptimistie expecta- 
tions among scientists. “In 
general, spin-off companies 
start out of sight Academics 
see that in 1992 someone had 
an idea and In 1998 he or sbe 
is a millionaire, but they do 
not see the pain and angirish 
In between," he explains. 

Outside investors face sub- 
stantial risks - and while 
the few seasoned venture 
capitalists active in this area 
are all too aware of tbe pit- 
falls, some would-be busi- 
ness angels may not be. 

“You have got to make it 
quite clear to investors that 
the risks are extremely 
high," says Dr David 
Thomas, secretary of Synap- 
tlca. set up at the start of 
this year to develop research 
into neurodegenerative dis- 
eases such as Alzheimer’s 
and Parkinson's. 

Otherwise, he warns, un- 
realistic expectations can 


lead to a company falling 
into the same trap as Britisb 
Biotech, where it has been 
claimed that test results of 
research have been over- 
hyped. Still, the number of 
spin-ofT companies looks set 
to increase as tbe squeeze on 
higher education spending 
drives universities to look 
for alternative funding. Dr 
Cook says Oxford Universi- 
ty’s stake in Oxford Asym- 
metry is now worth about 
£113m. more than a tenth of 
its £107m annual spending 
on research. “You don’t need 
to do many Oxford Asynune- 
trys to have a significant 
Impact on research funding." 
he says. 

Some scientists are still 
wary of venture capitalists, 
according to Professor Susan 
Greenwood, head of tbe uni- 
versity's pharmacology 
department and co-founder 
of Synaplica. 

But sbe recalls the shift in 
attitude in the mid-1980s to 
industrial funding: "That 
was regarded as trade - and 
selling our souls. People now 
welcome [that finance] as a 
useful alternative to over- 
stretched public funding." 


NEWS DIGEST 

EMPLOYEE RIGHTS 

Deal on workforce votes 
wins cabinet support 

The cabinet yesterday gave Its bread support to the planned 
employee rights policy paper which includes the controversial 
proposal to give trade unions statutory recognition by an 
employer when backed by 40 per cent of the workforce. The 
office of Tony Blair, the prime minister, said the threshold was 
supported by all ministers who spoke at the meeting. A num- 
ber of other ministers were said to share the Trades Union 
Congress view that such a high threshold would be unworka- 
ble. 

But the cabinet’s backing appeared inevitable after it 
emerged that Gordon Brown, chancellor of the exchequer, 
had thrown his weight behind the pome minister in supporting 
the 40 per cent figure. While union leaders are expected to 
continue to express their concern at Mr Blair's insistence on 
foe 40 per cent figure, they are being reassured by the guar- 
antee of a review of the procedure if it turns out to be 
unworkable. 

Unions had wanted recognition if it was backed by a major- 
ity of workers voting in a workplace ballot. Employers said the 
requirement should be a vote by a majority of the relevant 
•.vorMorce. David Wight on and Robert Taylor, London 


BUDGET RULE CHANGES 


New tax product launched 

The first product designed to help the rich get around tax 
rules introduced in the Budget will be launched on Monday by 
Cazenove Fund Management, part ot the blue-chip stockbro- 
kers. The Portfolio Service, available only to investors with at 
least £200,000 ($335,000). takes advantage of tapered capital 
gains tax to reduce tax charges to 24- per cent after 10 years, 
against short-term gains tax of 40 per cent, without compro- 
mising the fond managers' freedom. Investment decisions 
usually have to be made partly according to the tax that sell- 
ing shares would attract. 

The service uses an underlying unit trust to avoid tax every 
time shares are sold. James Mackintosh, London 


NUCLEAR WASTE 


MPs to probe Georgia decision 

The UK government's decision to accept nuclear waste from 
the former Soviet republic of Georgia at the Dounreay nuclear 
complex in northern Scotland is to be investigated by the 
House of Commons trade and industry committee, the cross- 
party group of MPs announced yesterday. Sir John KnOI, the 
former head of foe government's Radioactive Waste Manage- 
ment Advisory Committee, said yesterday that the govern- 
ment should have finalised its policy for disposing of nuclear 
waste before agreeing to lake foe material. The complex was 
ordered on Tuesday lo close most of its operations until it 
could convince Ihe nuclear watchdog that it was safe after a 
power failure last week. Leyte Botdlon, London 


JERSEY FINANCE COMMISSION 

Former SIB man nominated 

Andrew Winckler, former chief 
executive of the Securities 
and Investments Board in 
London, has been nominated 
as a non-executive member 
of Jersey's new Financial Ser- 
vices Commission. Mr Winck- 
ler (pictured), who worked In 
foe UK Treasury and as an 
investment banker before 
becoming a senior City of 
London regulator, would be 
the only commissioner from 
outside the island. Jersey is 
foe biggest of the Channel 
Islands between England and 
France. His nomination 
comes at a critical moment 
for Jersey, whose system of 
financial regulation - along 
with those of Guernsey and 
the isle of Man - is bang 
reviewed by the UK govern- 
ment. Jersey's £230bn 
fS3B4bn) finance industry is now regulated by the island's 
government through a Financial Services Department Richard 
Syvret the department's current head, will become the FSC’s 
first director-general when it takes over regulation on July 1 
but will retire at the end of foe year. Clay Harris, London, 
and Philip Jeune, Jersey 



Cmr REGULATION 


Fund manager fined $25, i 


in 


Imro. the fund management watchdog, has fined Murray 
Johnstone Private Investors £15.000 (S25.000) for shortcom- 
ings in internal organisation and failure to tell customers it had 
retained part of the commission it had charged on transac- 
tions. MJPi had "tailed to organise and control Its internal 
affairs in a responsible manner and to have adequate checks 
to ensure that it had clear compliance procedures", Imro said. 
The regulator cited a seven-month delay in remitting the pro- 
ceeds of one sale and foe charging of two private customers 
a normal commission rate on the restructuring of their portfo- 
lios when special reduced rates had been agreed. Before 
August 1997. moreover, periodic statements did not disclose 
that customers had been charged more for transactions foal 
MJPI itself had been charged by its brokers. MJPi manages 
about £ 122 m for private customers. 

ft will also pay Imre's investigation costs of £26,800. Ctay 
Harris, London 


The following statement was issued jointly 
today by The Drambuie Liqueur Company 
Limited and Hiram Walker 

Drambuie and Hiram Walker 
are pleased to announce 
the resolution of long-standing 
issues and the entering 
into of a new distribution 
arrangement to the mutual 
satisfaction of both parties. 

15th May 1998 
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HEALTH CANCER RESEARCH 


New weapons 


in cancer war 


Clive Cookson looks 
at drugs that starve 
tumours by cutting off 
their blood supply 


rjkU Medical researchers are 
IKp tackling cancer in many 
OSt different ways. The esti- 
mated 300 experimental cancer 

drugs range from orthodox che- 
motherapy to biotechnology 
approaches such as antibodies 
and gene therapy. 

The latest technique to come 
under the media spotlight is to 
cut off the growing tumour's 
blood supply - an approach 
known scientifically as anti- 
angiogenesis. 

A tumour is seen traditionally 
as a mass or malignant cells 
growing out of control, and con- 
ventional treatments attack these 
cells directly: removing them 
through surgery and/or poisoning 
them in situ through chemother- 
apy or radiation. 

In contrast, the new wave of 
drugs designed to inhibit angi- 
ogenesis work indirectly, by cut- 
ting off the network of small 
blood vessels that deliver the 
oxygen and nutrients required by 
cells to proliferate. 

More than a dozen different 
anti-angiogenic drugs are In 
development. Best known at the 
moment is a combination of two 
proteins, angiostatin and endos- 
tatin. being developed by 
EntreMed, a small US biotech 
company. An over-enthusiastic 
article about this in the New 
York Times led to a worldwide 
wave of publicity that propelled 
EntreMed's share price from $12 
to a peak of $85 before it fell back 
to $32. 

The father of anti-angiogenesis 
is Judah Folkman at Boston Chil- 
dren's Hospital. In the 1970s he 
came up with the idea that 
tumours need to induce the 
growth of blood vessels to obtain 
sufficieut nourishment. His labo- 
ratory discovered the angiostatin- 
endostatin combination during 
the early 1990s. 

Although the mechanism by 
which these compounds prevent 
angiogenesis is not known, their 
effect can be dramatic, at least in 
laboratory animals. They have 
made substantial tum ours disap- 
pear entirely in mice - but the 
history of medical research is lit- 


tered with would-be wonder 
drugs that cured cancer in mice 
but turned out to be ineffective 
or to have unacceptable side- 
effects in people. 

The most potent anti- 
angiogenic agents have been dis- 
covered by following up a 
longstanding observation of can- 
cer surgeons: when a primary 
tumour is removed, the operation 
often appears to stimulate the 
growth of metastatic tumours 
elsewhere in the body. Dr Folk- 
man and bis colleagues reasoned 
that the main tumour was secret- 
ing biochemicals that prevented 
the secondaries developing - and 
they isolated a range of com- 
pounds that achieved this effect 
by starving distant tumours of 
blood supplies. 

Judging by animal tests, the 
angiostatin-endostatln cocktail 
may be the fastest acting agent 
but it will not be ready to test on 
people before the end of this 
year. Others are further 
advanced in development 

• Matrix metalloproteinase ; 
(MMP) inhibitors block enzymes 
secreted by cancer cells, which 
help blood vessels to spread by 
breaking down the surrounding 
tissues. British Biotech, Agouron 
mid Chirosdence are developing 
different MMP inhibitors. 

• Combretastatin. a synthetic 
derivative from the African bush 
willow, is about to start trials 
under the auspices of Oxigene. 

• Inhibitors of vascular epithe- 
lial growth factor, a protein that 
stimulates the formation of blood 
vessels, are being tested by 
Genentech and Ribozytne. 

• Thalidomide, the notorious 
drug withdrawn in the early 
1960s after It caused birth detects 
in children, turns out to be a 
powerful anti-angiogenic agent 

• Squalamine, an inhibitor of 
angiogenesis extracted from the 
dogfish shark, is being tested as a 
cancer drug by Mstgatwin 

• SU5416, which blocks the 
enzyme tyrosine kinase, is being 
tested for cancer by Sugen. 

Although many of these will 
not make the grade in the clinic, 
even cautious oncologists expect 
a few anti-angiogenic drugs to 
work well on people. They will 
then add to our growing armory 
of cancer treatments. But none 
will come close to curing cancer 
on its own. 



Money tafluc Charlie Monger (left) and Warren Buffett answer press questions after a Berkshire Hathaway stockholders’ m e eting 


Associated Press 


PROFILE CHARLIE MUNGER, BERKSHIRE HATHAWAY VICE-CHAIRMAN 


A realist in the dream team 


A special kind of personal chemistry fuels the unrivalled success of 
Warren Buffett’s investment group, says William Levins 


PT* At the shareholder 
P gathering of Berkshire 
***—"-' Hathaway recently - an 
event referred to as the “capital- 
ist Woodstock” - there was a tell- 
ing moment. It illustrated the 
curious relationship at the top of 
the group. Minutes after Warren 
Buffett, chairman of Berkshire 
and the shareholders' hero, had 
arrived to a rapturous ovation at 
Dairy Queen - an ice cream 
chain owned by the company - 
Charlie Munger walked in. He 
was largely unnoticed. 

Yet Mr Munger is Mr Buffett's 
long-standing investment part- 
ner. He sits as vice-chairman of 
Berkshire, one of. the most suc- 
cessful investment companies in 
the world. During the past 33 
years, Berkshire’s per share book 
value has grown from $19 to 
$25,488. a rate of 24.1 per cent 
compounded annually. 

Mr Munger, by Mr Buffett's 
own admission, has played a cru- 
cial role. But unlike “the Sage of 
Omaha”. Mr Munger has 
shunned the limelight. 

When Mr Buffett pitched the 
first hall at the Omaha Royals 
baseball game, Mr Munger was 
nowhere to be seen. And at 


Barsheims. Berkshire’s jewellery 
store, it was once again Mr Buf- 
fett who starred, greeting share- 
holders with pithy one-liners. 

Mr Munger, in the words of a 
shareholder who said he had 
travelled from Australia to meet 
him , “is tiie ’Tncrmp hero of the 
company’s success”. 

Even when he does appear, 
most Berkshire shareholders are 
unsure what to make of him. 
Unlike Mr Buffett, who was sur- 
rounded all weekend by five 
bodyguards, Mr Munger walked 
around freely. His gruff style fails 
to bring out the quasi-religious 
frenzy in Berkshire shareholders 
that Mr Buffett’s does. 

That is partly because Mr Buf- 
fett is very much In the driving 
seat, owning about 43 per cent of 
Berkshire’s shares {with his 
wife), compared with the L5 per 
cent commanded by Mr Munger. 

Hie relationship is akin to that 
of elder brother (Munger) and 
younger brother (Buffett). In 
interviews, Mr Buffett continu- 
ally refers to “Charlie”, mentions 
him often in his annual letter to 
Berkshire shareholders, and Is 
said by one adviser to “rely on 
him as a fellow director in 


Berkshire and as a friend”. 

At the Berkshire annual meet- 
ing. Mr Munger is the only Berk- 
shire director to sit alongside Mr 
Buffett, answering questions. 

Mr Munger acknowledges Mr 
Buffett’s brilliance, but sees the 
need to rein in what he regards 
as some of Mr Buffett’s 


Mr Munger*s gruff 
style foils to bring 
out the frenzy in 
shareholders that 
Mr Buffett’s does 


off-the-wall investments. 

Take the recent acquisition of a 
fifth of the world’s silver supply. 
The investment made headline 
news worldwide, hut Mr Mungo* 
displayed his irritation. “This 
whole episode wOI have as modi 
impact on Berkshire's future as 
Warren’s bridge playing,” he told 
shareholders. He said the Slbn 
investment had “kept Warren 
amused”. But “this is not 


a big deal far Berkshire”. 

Mr Buffett says he consults Mr 
Munger before any big invest- 
ment decision- So when he dis- 
closed that he had Called to con- 
sult Mr Manger before investing 
in USAir (now US Airways), he 
did so with the look of a shame- 
faced younger brother. 

After Mr Buffett’s decision to 
invest, the airline hit severe 
financial difficulties, but has 
recently turned its performance 
around. Mr Buffett said he foiled 
to foresee both downturn and 
upturn. With Mr Monger beside 
him Mr Buffett sai d - sffliKng i y : 
“We could not have been more 
wrong ... T mean I could not have 
been more wrong. Charlie was 
not consulted cm the haying.” 

Mr Buffett, 67, and Mr Munger, 
74, met in the 1950s. Bnt the 
house Mr Munger grew up in is 
only 100 yards from Mr Buffett's 
current home in nmofe. For a 
time he worked in Mr Buffett's . 
grandfather's grocery store, hut 
after graduating from Harvard 
Law School he moved to Los 
Angeles where he lives today. 

Mr Munger formed Us own law 
firm and from 1962 to 1975 man- 
aged Wheeler Munger & Co, an 
investment management firm. He 
did not become a Berkshire 
shar ehol der until the late 1970s 


when two of his largest holdings 
were merged into Ber k s h ire, ot 
which Mr Buffett had taken con- 
trol in 1965. 

In 1978, Mr Munger was named 
vice-chairman of Berkshire and 
five years later became chairman 
of Westco Financial, a finance 
company 80 per cent controlled 
by Berkshire. 

“Charlie has the best 30-second 
mind in the world,” Mr Buffett 
said in a 1996 Forbes interview. 
“He goes from A to Z in one 
move. He sees the essence ol. 
everything before you even finish 
the sentence.” 

Their styles are very different 
At the annual meeting. Mr Mun- 
ger responded to one question ■ 
about the worth of Berkshire’s 
subsidiary companies by roughly 
telling the shareholder to work it 
but for himself. Mr Buffett joked: 
“Oh, Mr Nice <Juy." 

They even sit differently. Mr 
Buffett was hunched forward, 
keenly anticipating the next 
question. Mr Munger sat back in 
his chair, often declining to add 
anything. 

Asked about Berkshire’s share 
price, Mr Buffett said: “We are 
never going to give advice on 
Berkshire’s stock.” Mr Munger 
added: “Eccentric we are, but 
that eccentric we are not” 


PUBLIC NOTICES 


NOTICE PUBLISHED BY THE SECRETARY OF STATE UNDER 
SUBSECTIONS 8(5) AND 10(6) OF THE TELECOMMUNICATIONS ACT 
1984 


• 1 J la 


TECHNOLOGY AUTOMOTIVE ENGINEERING 


The Secretary of State hereby gives notice as follows. 

I . She proposes to grant licences under the Telecommunication Act 1984 (“the Act”) to MLL Telecom Limited 
and International Computers Limited (“the Licensees”) to run telecommunication systems throughout the 
United Kingdom. Both licences will be for a period of 25 years subject to earlier revocation in specified 
circumstances. 


2. The principal effect of these licences will be to enable the Licensees each to install and run 

telecommunication systems in throughout the United Kingdom. Each Licensee will be able to provide a wide 
range of services but excluding mobile radio services and certain international services. Both Licences 
authorise connection to a wide range of other systems, including earth orbiting apparatus, allowing the 
provision of some types of international satellite service. On securing a share of 25% or more of the market in 
respect of particular services in an area specified by the Director General of Telecommunications, each 
Licensee may be obliged to make available those telecommunication services to all who reasonably request 
them within that area. 


Faster route to get a 
widget on the road 


g w TO SAVE ALL # 
* THESE TREES WE # 
•• HELP CHOP •* 
•DOWN THIS ONE. • 


Peter Marsh on how a component maker 
is meeting car industry demands for 
increasing technical sophistication 


3. Both licences will be subject to conditions such that section 8 of the Act will apply, thereby making each of 
the systems run under each licence eligible for designation as a public telecommunication system under 
section 9 of the Act. It is the intention of the Secretary of State to designate each of the Licensees’ systems as 
a public telecommunication system. 

4. The Secretary of State proposes to grant these licences in response to applications from the Licensees for such 
licences because she considers it will help to satisfy demands in foe United Kingdom for tire provision of 
services of the type authorised, will promote the interests of consumers in respect of the quality and variety of 
such services, and will maintain and promote effective competition between those engaged in the provision of 
telecommunication services. 

5. She proposes to apply the telecommunications code (“the Code”) to each of the Licensees subject to certain 
exceptions and conditions throughout the United Kingdom. The effect of the exceptions and conditions to the 
application of the Code is that the Licensees will each have duties: 

(a) to comply with various safety and environmental conditions, hr particular (with certain exceptions) to 
install lines underground or only on such above-grand apparatus as is already installed fix' any purpose; 

(b) to comply with conditions designed to ensure efficiency and economy on the part of foe Licensees, in 
connection with the execution of works on land concerning foe installation, maintenance, repair or 
alteration of their apparatus; 

(c) to consult certain public bodies before exercising particular powers under foe Code, including the local 
planning and highway authorities and English Nature, Scottish Natural Heritage, foe Countryside Council 
for Wales, the National Trust and the National Trust for Scotland, as well as relevant electricity suppliers; 

(d) to keep and make available records of foe location of underground apparatus and copies of the exceptions 
and conditions in their respective licences to their powers under die Code; and 

(c) to ensure that sufficient funds are available to meet certain liabilities arising from foe execution of street 
works. 

6. The reason why the Secretary of State proposes to apply die Code to the Licensees is that foe Licensees will 
each need dm statutory powers in foe Code to install and maintain foe telecommunication systems which are 
to be installed and run under the proposed licences. 

7. The reasons why it is proposed that foe Code as applied should have effect subject to foe exceptions and 
conditions referred to above are that they are considered requisite or expedient for the purpose of securing that 
the physical environment is protected, that there is no greater damage to land than necessary, foal foe systems 
are installed as safely and economically as possible, and that the Licensees can meet (and relevant persons can 
enforce) liabilities arising from the execution of works. 

8. Representations or objections may be made in respect of the proposed licences, foe application of the Code to 
the Licensees and the proposed exceptions and conditions referred to above. They should be made in writing 
by 15 June 1998 and addressed to the undersigned at foe Department of Trade and Industry, Communications 
and Information Industries Directorate, 2.67 Grey, 151 Buckingham Palace Road, London 5W1W 9SS. 

Copies of the proposed licences can freely be obtained by writing to the Department or by calling 0171 215 
1756. 


■Kfl It is the widget par 
excellence: a small 
m€mt snap-on device used 
in car production which 
takes an instant to connect 
on the assembly line, costs 
only a few cents, and can. 


customers such as Ford. 
Volkswagen and General 
Motors. 

According to Ron 
McIntosh, Bundy's head of 
product p lanning , the inter- 
actions between all three 


withstand internal forces of groups of people have to be 
more than 1,000 times atzno- as fluid and direct as pcssi- 


•#•••• j • 


Tropics! bnfrajd met arc BOR 
nktir ofcgeo «bn mo ifli* 
nufaot. 

Higk pica for hnfoodi one du 
logoi bit do qmks ion des&grog 
o&e ore tbr sal ia dor m. 

So i WWF project is Coso Ria b 
wanking **p of feffog i ate widns 


Aid ho* & icdok it whoa bdkbng 


If foe niafiftsa « fejr 

no be Bed botr. Hdp WWFpme 
Ah b nufxtsB stood Ac raid, by 
wiring bj dr Mntebp Ofisr a dr 
sAfctsbdo*. 

it.:, 


Alan D Proud 

Department of Trade and Industry 


WWF 

Wbrid Wide M For Nature 


IS May 1998 


badrUffitoM 
Wamd Ssssm. JI5S CfeiSMwW- 


spheric pressure. 

Such devices, almost 
entirely hidden but funda- 
mental to vehicle perfor- 
mance, are among the prod- 
ucts that have emerged from 
an international network of 
development centres estab- 
lished by Bundy Automo- 
tive, a UK-based company 
which is the world leader in 
cars’ internal "plumbing" 

equipment. 

Bundy, part of 17, the engi- 
neering group, claims about 
one sixth of the £3bn-a-year 
world market in automotive 
fluid systems. Competitors 
include ITT of the US, 
Britain’s Siebe and Sanoh of 
Japan. Bundy recently added 
to its worldwide operations 
by the 5350m purchase of 
S&H Fabricating & .Engi- 
neering, the biggest US 
maker of fluid handling 
systems for a vehicle's pow- 
ertrain - the engine, gearbox 
and everything that powers 
it. 

In the past five years, Bun- 
dy’s sales have expanded5Q 
per cent, helped by the grow- 
ing sophistication of 
vehicles' plumbing, plus foe 
desire by carmakers to out- 
1 source more of this produc- 
tion.. 

Bundy's products are 
made in 90 plants in 27 coun- 
tries, serving the main 
vehicle markets of the US, 
Europe and east Asia. A key 
to the company keeping up 
with customer requirements 
is its chain of six product- 
development centres - two 
in the US and one each in 
France, Italy, Germany and 
Belgium. 

The centres link up with 
the 15 or so “product teams” 

- each of the m comprising 
up to 60 engineers, sales and 
marketing people - inside 
the rest of the Bundy busi- 
ness. The teams liaise virtu- 
ally continuously with big 


ble to squeeze into ever 
shorter periods the transfer 
of products from the ideas 
stage to the factory floor. 

An example la Bundy’s 
“high-pressure connector”, 
devised at the company’s 
connector development cen- 
tre near Detroit Assuming 
further developments pro- 
ceed satisfactorily, it may be 
fitted to new cars at about 
the turn of foe century. 

The product arose from 
car companies’ demands for 
ultrasafe brake-fluid systems 
that would remain intact 
even when a driver exerts 
maximum force on foe brake 
pedal. 

The connectors - which 
link pipes and other parts of 
the braking system - are 
often the weakest points in 

the chafn, 

Bundy has come up with a 
"high-pressure” variant on 
earlier generations of con- 
nectors that do the job satis- 
factorily, without pushing 


up costs unacceptably. 

Engineers at two more of 
Bundy’s development cen- 
tres - in Busalla, Italy, and 
at a second US centre, also 
near Detroit - worked on a 
new type of protective coat- 
ing far foe metal tubes used 
in braking systems. The cop- 
per-steel alloy normally used 
for these tubes can wear 
unacceptably fast, especially 
if the metal is exposed to 
road chlppings. 

Borrowing ideas from the 
world of refrigeration. In 
which supplies of coolant are 
often channelled using 
corrosion-resistant alumin- 
ium tu b i n g, foe Bundy engi- 
neers devised a way of coat- 
ing the conventional 
copper-steel pipes with a 
thin layer of al uminium 
through a "hot dip" process. 
To add to the robustness of 
the pipe, a layer of nylon 
plastic Is then added. 

A third innovation was 
born at another development 
centre in Kassel, Germany. 
Engineers there worked with 
extrusion specialists to come 
up with an unusual five- 
layer hose material for use 
In automotive pipes compris- 
ing a sandwich-like arrange- 
ment of different grades of 
nylon polymer. 

The finished pipe - with 
its five-layer plastic only 
Lwn thick - makes a partic- . 
ularly effective conduit for 
petrol 
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THE 


Soprano in the wings 


Andrew Clark talks to one of the best-kept secrets of the 
music world, Adrianne Pieczonka, about her burgeoning career 


* 




Imagine your ideal soprano: 
a voice of rare beauty, with 
an instantly recognisable 
timbre, a warm middle and a 
soaring top. The technique is 
flawless and she has a heav- 
enly sense of line. Add a 
North European's dramatic 
intelligence and, to survive 
the rigours of the profession, 
a North American's steely 
determination - not forget- 
ting the patience to play for 
the long-term, it all sounds 
remarkably like Adrianne 
Pieczonka. 

Adrianne who? Pieczonka 
is one of the best-kept 
secrets of the music world. 
Casting directors in the big 
opera houses are slowly 
beginning to fix their gaze 
on her, but orchestras and 
record companies have yet 
to wise up, and audiences at 
Covent Garden and the Met 
are still in the dark. A Cana- 
dian with a Polish Gather, 
Pieczonka, 34. served her 
apprenticeship in Vienna in 
the early 1990s and spent 
two summers at Glynde- 
boume, latterly as Arabella 
in 1996 - a part which show- 
cased her charming stage 
presence. This weekend Piec- 
zonka makes her debut as 
Ellen Orfond, her first Brit- 
ten role, in a new production 
of Peter Grimes at the Ham- 
burg State Opera. 

There is no shortage of 
classy North American 
sopranos making their way 


across the Atlantic. Piec- 
zonka stands out not 
because of her commanding 
height, but because there Is 
nothing mass-produced 
about her - no plastic smile 
or identikit personality. She 
may share her US col- 
leagues' - confidence and 
ambition, but not their cul- 
tural tm perviousness. Listen 
to her Siegimde, as I did last 
summer in Edinburgh: hers 


she won two continental 
singing competitions. Vien- 
nese agents took note, and 
there she was. "die kleine 
Pieczonka”, cycling in to the 
VoDtsoper every day to sing 
roles like First Lady in Die 
ZauberflOte and Laura in Der 
Beuelsmdent. 

For someone who spake 
barely a word of German, a 
three -year contract in 
V ienna amounted to Jump- 


I well remember her raunchy Frieda in 
Aribert Reimann’s ‘Das Schloss’, 
cracking a whip and singing all sorts 
of strange scoops and high Cs 


is an authentic Wagnerian 
sensibility. Observe her Des- 
demona or Tatyana, and 
you’ll find the performance 
equally sincere. 

Pieczonka ascribes it to 
her Viennese training. Hav- 
ing graduated from the Uni- 
versity of Toronto's opera 
division in 19S8, she was 
faced with a choice: join the 
Canadian Opera Company's 
apprentice programme along 
with most of her contempo- 
raries, or take the lonely 
route to Europe. Armed with 
a grant from the Canada 
Council, she opted for 
Europe - and has never 
looked back. After studying 
with Vera Rosza in London. 


Log in at the deep end. She 
found it "absolutely gruel- 
ling. They pulled me apart - 
1 was told 1 didn’t know how 
to move, that my German 
didn’t make sense. And I 
have to admit, I had no idea 
what I was singing in all 
those operettas. It had to be 
light and frothy, so I just 
memorised the lines and 
made sure I knew when to 
laugh." 

Although there were just 
as many tears in her first 16 
months, Pieczonka stuck at 
it because she was getting a 
solid grounding in the thea- 
tre. While colleagues back 
home were understudying 
tiny parts, she was adding 


Donna Elvira and the Figaro 
Countess to her repertoire, 
often jumping in for indis- 
posed colleagues. The turn- 
ing point came with a Harry 
Kupfer production of Eugene 
Onegin - "very intense, with 
a lot of rolling around” - in 
which she sang her first 
Tatyana. It was a hit, and 
she started guesting else- 
where. 

1 well remember her raun- 
chy Frieda in the world 
premiere of Aribert Rei- 
mann’s Das Schloss in Berlin 
in 1993. cracking a whip at 
her first entrance and sing- 
ing all sorts of strange 
scoops and sustained high 
Cs. At that stage she didn't 
question anything that was 
asked of her: Tn a bit more 
conservative now - more a 
question of ‘Prima la voce'. 
In Vienna I just did what 
was required, because I 
thought Fd be fired other 
wise. You hear all sorts of 
horror stories about singers 
being taken advantage of 
and ruining their voices, but 
it’s the soubrettes who are 
most at risk. Tm lucky that 
Vienna saw my potential 
and didn't overwork me.” 

Having graduated from the 
Volksoper to the Staatsoper, 
she found herself in 1993 
singing for Rlccardo Muti - 
who was sufficiently 
impressed to cast her as 
Donna Anna in a new pro- 
duction of Don Giovanni for 
next year’s Vienna festival 
She also has her first Elsa 
lined up, in a new Lohengrin 


ARTS 



‘I'm lucky that Vienna saw my potential and didn't overwork me 1 : Adrianne Pieczonka 


at Munich. So, as a lyric 
soprano with dramatic ten- 
dencies. does she see herself 
following a similar path to 
Gundula Janowitz. a great 
Viennese-trained Elsa of a 
previous generation? 

Some of their vocal proper- 
ties are similar. Like Janow- 
itz. Pieczonka has the seam- 
less, fine-spun sound for 
Strauss's Four Last Songs. 
and she found her Viennese 
experience an ideal prepara- 
tion for Arabella - not just 
because it taught her fluent 


German, but "because I 
know the Prater and the 
kind of house where Ara- 
bella would live. The role 
was like Viennese blood to 
me. I love Hofmannsthal's 
text - there’s no thing con- 
trived in the conversation, 
it’s just like thoughts com- 
ing out. and Strauss sets it 
bo beautifully. People say 
the German language is 
unsingable. Bollocks!" 

But with a career revolv- 
ing around Vienna. Munich 
and Hamburg. Pieczonka is 


wary of being typecast as a 
German soprano. Parts like 
the Marschallin. Elisabeth 
( Tannhihiser) and Sentn are 
beckoning, but Pieczonka 
has time on her side - and 
meanwhile there is the Ital- 
ian repertoire to explore- She 
began last year with Alice 
Ford f Falstaff) and Desde- 
mona tOtello). Amelia (Soc- 
canegra) and the title role In 
Luisa Miller are the logical 
next step. Verdi's appeal, she 
says, lies in the fact that 
“vocal beauty is number 


one. There's no opera like 
Otello for showcasing it. In 
the last act. you don't really 
need stage direction - it's 
just a matter of how beauti- 
fully you can sing the ‘Wil- 
low Song”. And if that's not 
enough, you get down on 
your knees and sing the 
“Ave Maria". Then you pet 
strangled. 1 loved it!" 


‘Peter Grimes' is at the Ham- 
burg State Opera on May 17, 
20, 23, 26, 30, and June 5, 9, 
11 (+4&-40-351 721 ). 
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POP JEFF BUCKLEY 

A perfectionist 
- gone but far 
from forgotten 



Three loaded situations 


The death by drowning last 
year of Jeff Buckley was 
widely regarded as a point- 
less waste of an outstanding 
talent; but in truth, he had 
yet to prove himself- True, 
^p!994's Grace was an out- 
standing debut, full of fiery 
energy, sensuality and a 
willingness to change direc- 
tion unexpectedly which 
made his work uncomfort- 
ably difficult to categorise. 


'Sketches’ gives a 
snapshot of " 
Buckley’s state of 
mind before that 
ill-conceived 
swim, confirming 
his promise 


But the years since that 
considerable achievement 
were full of rumours of cre- 
ative bum-out and hours of 
fruitless tofl in the recording 
studio. Buckley developed a 
reputation for restlessness 
and perfectionism, an 
uneasy combination when a 
record company is anxiously 
awaiting the fbllow-up of a 
critically acclaimed album. 

Buckley never completed 
that album; but the double 
CD Sketches ( For My Sweet- 
heart, The Drunk > (Colum- 
bia), compiled under the 


supervision of his mother, 
Mary GuJbert. gives a snap- 
shot of Buckley's state of 
mind before he wandered off 
for that ill-conceived swim 
in Memphis Harbour; and 
what exciting thoughts were 
therein contained. 

There has been contro- 
versy even in the putting 
together of the album, with 
various parties arguing over 
Buckley’s precise intentions, 
but there -is more than 
enough here to confirm the 
promise of one of the 
decade’s few original talents. 

The first CD consists of 
sessions recorded with Tom 
Verlaine in New York, and 
could itself have made a 
more than polished succes- 
sor to Grace. It is not vastly 
different tn scope from that 
album, which may be why 
Buckley allegedly became 
dissatisfied with it, but there 
are plenty of gorgeous 
moments throughout 

There is, first, the voice: 
from the sweet, soulful 
phrasing of "Everybody Here 
Wants You" and “Opened 
Once" to the frantic falsetto 
of “Vancouver", Buckley’s 
swooping vocals (the ele- 
ment in his work which 
drew the most comparisons 
with his father Tim) give the 
most banal of his lyrics an 
emotional charge. 

Then there are the angu- 
lar, guitar-driven "The Sky 
is a Landfill” and "Night- 
mares By the Sea”, full of 
urgency and drive. Some- 
times he tries too hard: 


“You're a woman. I'm a calf/ 
You’re a window. I’m a 
knife” he sings an “Morning 
Theft", a couplet that no 
amount of hreathy eroticism 
can rescue. But then there is 
the ironically prophetic 
opening of the ghostly, clos- 
ing “You and r - “You and 
I/Ah, the calm below that 
poisoned river wild" - and 
the spell takes effect once 
more. 


The second CD is the 
work-in -progress part of 
Sketches, and is frankly one 
for the aficionado. Recorded 
at home on a four-track, 
many of these songs trans- 
gress the line between exper- 
imentation amt cacophony, 
although the cover of Gene- 
sis’s “Back in N.Y.C." illus- 
trates Buckley's burgeoning 
interest in musical complex- 
tty. 


There win, we can be sure, 
be more out-takes, live per- 
formances and assorted 
curios to come from 
Buckley's sadly truncated 
musical career; but these 
sketches at least make the 
eulogies which followed his 
deatb sound a little less 
extravagant. 


Peter Aspden 


THEATRE 

Three Rider plays 

Donmar Warehouse, London WC2 


There is a fascinating and 
characteristic unease that 
marks an audience's reac- 
tion to the plays of Harold 
Pinter. Often the audience 
laughs - it dissolves the ten- 
sion. Often it coughs - 
apprehension goes straight 
to the respiratory system. 
But. even when the audience 
is enthralled, it is not 
allowed to relax. Who are 
these characters to each 
other? Where is this play 
going? Above all: how 
should we react? But Pinter 
will not give us a clue. Some 
people feel that he is a 
manipulative playwright, 
playing cat-and- 
mouse with us. But his 
inscrutability is not just his 
technique in entertaining us; 
it is the key to his view of 
humanity and life. 

Witness the superb Pinter 
triple hill at the Dorunar 
Warehouse. Sometimes he is 
as much fun as Coward 
(especially Pinter himself, 
who acts in bis 1961 play. 
The Collection)-, sometimes 
he is as suspensefUl as 
Hitchcock; sometimes he is 
gives as fierce and intimate 
an expose of the power- 
struggle between two people 
as Strindberg; and some- 
times be drops opaque utter- 
ances with the peculiar elo- 
quence of T.S. Eliot In The 
Collection, be illustrates the 
complex perturbations 
between two households 
caused by a whiff of adul- 
tery. In The Lover (1963), he 
dramatises the need for fan- 
tasy and role-playing within 
a marriage and makes it a 
serio-comic battlefield 


between husband and wife. 
In A Kind of Alaska (1983). 
he depicts the painful poli- 
tics between a patient awak- 
ening after many years and 
the carers who bave watched 
her at the expense of their 
own lives. In Pinter, every 
character is vulnerable; 
unattainable; unknowable; 
self-contradictory. Mean- 
while the rhythm of the sen- 
tences is sensuous and auda- 
cious. 

To judge the range of Pin- 
ter. you need only attend to 
this triple bill's two most 
authoritative performances: 
Pinter's Harry in The Collec- 
tion and Penelope Wilton’s 
Deborah in A Kind of 
Alaska. I wrote of both when 


Pinter himself is 
lull of elegance, 
danger, aplomb 


I saw them last spring in 
Dublin; but. as seen only 20 
minutes apart here, they 
handsomely lead us in dia- 
metrically opposed direc- 
tions. Pinter himself is full 
of elegance, danger, aplomb. 
He takes charge of loaded 
situations with a partly 
absurd display of urbanity, 
he tries to reinforce his 
authority with petty asser- 
tions of power, and often you 
sense in him the cowardly 
control-freak secreted behind 
the polished snarl. Wilton is, 
by contrast. like an openly 
beating heart. As she tries to 
comes to terms with the 
world that has grown old 
while she slept, she veers 
between old memories and 
new bafflement, between 
active denial and delicate 
acceptance. And at all points 
sbe reveals herself: the psy- 
chosexual fantasies, the 


social attitudes, the different 
family loyalties all pour art- 
lessly from her. 

Pinter writes like a com- 
poser fascinated by har- 
mony; each new line brings 
with it a change of key. Two 
actors who bave worked 
before with Pinter, Douglas 
Hodge and Lia Williams, also 
give two performances each 
here that are especially 
revealing in this respect As 
James and Stella in The Col- 
lection and as Richard and 
Sarah in The Loner (both 
directed by Joe Harcnston). 
they are beautifully awake 
to the moment-by-moment 
nervous adjustments in Pin- 
ter's writing. They bring to 
the surface the human fragil- 
ity that is part of Pinter's 
essence. 

Bill Nighy brings to the 
seemingly small role of 
Hornby in A Kind of Alaska 
(ideally directed by Karel 
Reisz) a brilliant complexity 
of understanding; pain and 
patience, strength and of 
defeat, lie within his small- 
est movements and least 
words. 

Who but Pinter would here 
make us feel Deborah's pow- 
er-assertions? She has been 
through hell, but - charm- 
ingly - she makes herself 
the centre of attention. At 
the end. she seems the least 
broken person in tbe room. 
And yet, because of her (and 
Wilton), you have been on a 
vast spiritual journey that is 
rare inside or outside the 
theatre. 


Correction 

Contrary to the review of 
Rent in yesterday's FT, the 
late Jonathan Larson did not 
have an Aids-related illness. 
We apologise for the distress 
this error has caused. 


includes Ruggero Raimondi; 
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AMSTERDAM 


OPERA 

Netherlands Opera, Het 

Muzjefcttieater 
Tek 31-20-551 6911 

Tosca: by Puccini. New production 
by Nikolaus Lehnhoff with a cast 

» Including Bryn TerfeL The 

conductor is RSccardo Chailly: May 
«, 17. 19 


BERLIN 

CONCERTS 
PtodiarmonJe 
TaC 48^30-2548 8354 
- Berlin Philharmonic Orchestra: 

conducted by Emmanuel Krivfne In 
■' r works by Beethoven and 

Tchaikovsky. With violin soloist Gil 
c Shaham; May 17, 18, 19 
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- BOLOGNA 

% % OPERA 
f ' Teatro Comunale • 

Tat 39-57-529 9S9 

Don Pssquale: by Donizetti. La ; 

' Seals production conducted by 
Maurizio BerrintfRoberto Fotastri.iri 
a staging by Stefano VfcztaU- Cast 


BONN 

EXHIBITION 

Kurtst- und AusstethJmgsftaUe der 
BundesrepubSk Deutschland 
Tel: 49-228-917 1200 
wwwJaMionn.de 
The Iberians: display of 350 
objects made, between the sixth 
and the first century BC, by a 
little-known civilisation which 
existed on the west of the 
Mediterranean bowl, between 
Andaluda and Languedoc. Some 
of these objects have never before 
been removed before from the 
sites of their excavation. Others 
have been loaned by Spanish and 
French museums; from tomorrow 
until Aug 23 


boston 

EXHIBmONS 

Museum of Fine Arts, Boston 

Tel: 1-617-2679300 
A Grand Design: The Art of the 
Victoria and ABsert Museum. North 
American tour of selected objects 
from the V&A’s collection. Ranges 
from da Vinci's notebooks to 
Vivienne Westwood shoes; ends 
on Sunday 


BRUSSELS 

OPERA 

La Monnaie 

Tot 32-2-229 121 1 

• || Rttomo.d’UDisse:.by 

Monteverdi. New production^ - 

conducted by. Philipp# Ptoriot in a 

staging by William KenWdge. With 

theJHandsprfrig Puppet Company; 



at the Lunaiheater; 

May 15, 16, 17, 19. 20 
• L’Orfao: by Monteverdi. New 
production conducted by Ren# 
Jacobs and directed and. 
choreographed by Trisha Brown; 
May 15, 16,17,19,20 


CHICAGO 

CONCERTS 
Orchestra HaH 
Tel: 1-312-294-3000 
wwwxhicagosyrvphonyj^rg 
Chicago Symphony Orchestra: 
conducted by Franz Wefcser-M&st 
in works by Brahms and 
Shostakovich. With piano soloist 
Andre Watts; May 15, 16, 19 


FLORENCE 

OPERA 

Magglo Musical© Ftorentino 
Tel: 39-55-211158 
wvm j naggtofiofenGno.com 
Le Comte Ory: by Rossini New 
production conducted by Roberto 
Abbado in a staging by Lorenzo 
Marian); ETf-Teatro della Pergola; 
May 15. 17 


FRANKFURT 

CONCERTS 
Frankfurt Oper 
Tef: 49-69-21202 
Budapest Festival Orchestra: 
conducted by tv&i Fischer tn 
works by Mahler and Bruckner. 
With mezzosoprano Doris Softer 
May 15 - 


/GENEVA / 

CONCERTS 
: Victoria Half 




l 


Tel: 41-22-3170017 
Orchestra de la Suisse Romande: 
conducted by Edmon Coiomer in 
works by Turina, Ravel and Falla. 
With piano soloist Alicia de 
Lanocha; May 20 


LISBON 

CONCERTS 

100 Days Festival, Expo *98 
Madrid Symphony Orchestra: B 
Amor Bnijo by Manuel de Falla; 
Main Auditorium, Centro Cultural 
de Belem; May 16, 17 


LONDON 

CONCERTS 
Royal Festival HaH 
Tek 44-171-960 4242 
Barenboim Beethoven Cycle: series 
of six concerts, with Barenboim 
conducting the nine Symphonies 
and directing the five Piano 
Concertos from the keyboard. With 
the Staatskapelle Berlin and 
London Symphony Chorus; May 
15, 16, 17 


LOS ANGELES 

CONCERTS 

Dorothy Chandler Pavilion 
Tek 1-213-365 3500 
City of Birmingham Symphony 
Orchestra: Sir Simon Rattle 
conducts a programme of works 
by Rameau, Haydn and Beethoven; 
May 20 

OPERA 

LA. Opana, Dorothy Chandler . 

Pavffion 

Tel: 1-213-972 6001 

www.taopsm.ofg 

11 Trovatore: by VereJL Conducted 


by Gabriele Ferro rn a staging by 
Stephen Lawless. Cast includes 
Vladimir Bogachov; May 16 


MADRID 

EXHIBITIONS 
Fundaci6 “la Caixa” 

Tek 34-1-435 4633 
From Whistler to Sickert joint 
retrospective of the two painters 
which aims to introduce their work 
to the Spanish public by 
contrasting their differences. The 
exhibition will demonstrate the 
Influence of Velazquez on Whistler 
as well as that of Whistler on 
Sickert; ends on Sunday 


MUNICH 

CONCERTS 
Phil harmonic Gastetg 
Tek 49-69-5461 6161 
Bavarian Radio Symphony 
Orchestra: conducted by Dm'rtrij 
Kltajenko In works by Prokofiev 
and Tchaikovsky; May 15 

OPERA 

Bayerfsche Staatsoper 
Tel: 49-69-2765 7920 
The Midsummer Marriage: by 
Michael Tippett. Mark Elder 
conducts a production staged by 
Richard Jones, with a cast 
including Alison Hag ley and Philip 
Langridge; May 15, 18 


NEW YORK 

CONCERTS 
Lincoln Center 
Tek 1-212-721 6500 
WWW.Snoolncantar.org 
• New York Philharmonic: 
conducted by James Conion in 


works by Zelinsky, Rachmaninov 
and Liszt With piano soloist 
Garrick Ohlsson; Avery Fisher Hall; 
May 15 

• New York Philharmonic: 
conducted by James Conion in 
works by Rachmaninov and Liszt. 
With piano soloist Garrick Ohlsson; 
Avery Fisher Hall; May 19 

EXHIBITIONS 

Metropolitan Museum of Art 

Tek 1-212-879 5503 
www. metmuseum. org 
When Silk Was Gold: Central Asian 
and Chinese Textiles. Featuring 84 
precious textiles from the 8th to 
15th centuries, when they were of 
immense economic and cultural 
significance; ends on Sunday 


OSAKA 

EXHIBITION 

The Museum of Art, Kintetsu 
Tek 31-6-624 1111 
Aubrey Beardsley: more than 200 
drawings, prints, posters and 
books created during the brief 
period of the artist's fame. The 
exhibition marks the centenary of 
his death, aged 25; from today 
until Jun 8 


PARIS 

CONCERT 

Theatre des Champs ElysOes 
Tel: 33-1-49525050 
Orchestra National de France: 
conducted by Vassili Sinarsky in 
works by Haydn, Saint-SaGns and 
Beethoven. With cello soloist Han 
Na Chang; May 19 

EXHIBITION 
Mus4e cTOrsay 


Tel: 33-1-4049 4814 
www. Musee-Orsay. fr 
Manet. Monet, and the Gare 
Saint-Lazare: places Manet's 
famous painting in a context 
provided by works by other artists 
and a group of related drawings, 
prints and photographs; ends on 
Sunday 


TOKYO 

CONCERTS 

Suntory Halt 

Tel: 81-3-3584 9999 

London Symphony Orchestra: 

conducted by Sir Colin Davis In 

works by Mendelssohn and Elgar; 

May 19 


TV AND RADIO 

• WORLD SERVICE 
BBC Work! Service radio for 
Europe can be received in western 
Europe on medium wave 648 kHZ 
(463m) 

EUROPEAN CABLE AND 
SATELLITE BUSINESS TV 

• CNN International 
Monday to Friday, GMT: 

06.30: Monayfina with Lou Dobbs 
13 Business Asia 

19.30: World Business Today 
22J3Q-. World Business Today 
Update 

• Business/Market Reports: 
05:07; 06:07; 07:07; 08:20; 0920; 
1020; 1150; 11:32; 1230; 13:20; 
14:20, 

At 08:20 Tanya Beckett of FTTV 
reports live from L1FFE as the 
London market opens. 
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PHILIP STEPHENS 


Forgotten continent 

The fuss over who-said-what-when in relation to the coup in 
Sierra Leone is an example of Britain’s indifference towards Africa 


Africa lies beyond our 
horizons. It flickers before 
our consciousness only as a 
sporadic sequence of 
uncomfortable events. Once 
in a while, television 
confronts us with the grisly 
images of another war. 
another famine. Or we hear 
of a bloody coup in a 
country' we could never 
quite place on the map. We 
slip a small donation into an 
envelope and close our 
minds to the continuous 
tragedy of the continent. 

Who cares if Africa has 
fallen off the edge of the 
global marketplace? With 
the end of the cold war it 
has lost its strategic 
significance. And it is too 
poor to matter otherwise. 
Africans do not have the 
money to buy Coca-Cola. 
They lack the education to 
use Windows 95. The 
continent cannot pay its 
debts. Measured in today's 
dollars the output of Africa 
south of the Sahara is less 
than that of Switzerland. 
Save for the beacon at its 
southern tip. it is 3 place 
best left to mercenaries and 
missionaries. 

We have grown weary of 
the grim statistics. Annual 
income per head stands at 
less than $500. In the rich 
countries of the west it 
averages nearly S26.000. The 
mortality rate for children 
under five is 147 per 1.000. In 
high-income countries, the 
comparable figure is seven. 
Of 32 low-income countries 
officially classified as 
severely indebted. 25 lie in 
sub-Saharan Africa. 

Outstanding debt of 
£140bn represents more than 
three-quarters of these 
countries' annual income. 
They spend more than four 
times as much on debt 
service as on health. Plagues 
once thought eradicated - 
tuberculosis, yaws, yellow 
fever - could not find a more 
hospitable incubator. We 


hav e lost count of the 
victims of war. How many 
recall now that it is only 
four years since 600.000 died 
in Rwanda's genocide? 

Into this stagnant pool of 
indifference has stepped 
something called the Arms 

to Africa affair. Ministers or 
officials in Tony Blair's 
government have been 
accused of conniving with 
British mercenaries in the 
recent restoration to power 
of democratic government in 
Sierra Leone. 

The alleged collusion, we 
are mid. might have broken 
the United Nations arms 
embargo imposed after last 
year's brutal mili tary coup 
in this Impoverished west 
African state. Entire forests 
have been consumed in the 
media game or divining 
who-said-urbal-wheti during 
the months before President 
Ahmed Tejan Kabbah's 
counter-coup. The ethical 
foreign policy trumpeted by 
Robin Cook. Britain's foreign 
secretary, has been 
dismissed as fraudulent. 

This is not the occasion to 
pass judgment on whether 
Mr Cook was culpable of sins 
of co mmis sion or omission. 
Suffice it to say that a rather 
small fire seems to have 
generated an awful lot of 
smoke. Perhaps it tells us 
something about public 
confidence in democracy 
that so many prefer the 
word of mercenaries to that 
of their politicians. 

What strikes me. however, 
is the way in which the 
dismal condition of Sierra 
Leone itself has been 
deemed entirely incidental. 
This former British colony 
has long been sliding into 
economic and social chaos. 

At $200. its per capita 
income is now less than half 
even the awful average for 
sub-Saharan Africa. Life 
expectancy is less than 40 
years. Its government is 
sustained only with the 


support of Nigeria's General 
Sani Abacba. 

Who cares? The important 
point, we are told, is 
whether Mr Cook was 
diligent in the reading of 
official papers about the 
coup. The truth, of course, is 
th3t Britain's offence has 
been one of long-term 
complacency rather than 
short-term complicity. Had 
President Kabbah not been 
restored to power with the 
aid of British mercenaries, 
we would have heard 
nothing of Sierra Leone. 

There is nothing unusual 
in this indifference. Britain 
has grown weary' of the 
white man's burden, it is 
easier to lay the blame for 
Africa's ills on tyrants who 
have squandered western 
aid. on tribal wars and on 
regimes that have robbed 
their own people. Britain's 
responsibility ended with 
empire. What matters now is 
the defence of its remaining 
commercial interests. 

Serious diplomatic energy' is 
to be expended where it 
counts: in Washington and 
Paris. Brussels and Beijing. 

Thus while others seek to 
tighten the sanctions against 
General Abachas squalid 
dictatorship. Mr Blair's 
government prefers to back 
British Airways' efforts to 
make money again from the 
London-Lagos route. The 
tyranny of Daniel arap Mot's 
Kenya is overlooked lest 
trade is damaged or Britain 
threatened with an influx of 
East African Asians. 
Zimbabwe and Zambia have 
no place even in wbat 
pretends to be an ethical 
foreign policy. 

Yet there is something 
simple and straightforward 
that could be done to begin 
easing Africa’s pain. 
Governments of the eight 
leading industrial countries 
could back the campaign by 
the Jubilee 2000 coalition of 
non-governmental aid 


agencies to cancel the debts 
of the poorest nations. 

The cost would be 
minimal, as no one anyway 
expects the debts to be fully 
repaid. But when Mr Blair 
hosts the summit of Group 
of Eight leaders in 
Birmingham tomorrow, they 
will opt instead for minor 
improvements to an existing, 
wholly inadequate debt 
reduction programme. 
Mozambique, the latest 
beneficiary or this supposed 
generosity, will see Its debt 
payments actually increase 
under the programme. 

It is a question, we are 
assured, of moral hazard. U 
these nations have their 
debts cancelled nour. they 
will have no incentive to 

repay future borrowings. 

And the west needs to retain 
its leverage to force Africa 
into the strait jacket of the 
international Monetary 
Fund's structural 
adjustment programmes. 
Never mind that Joseph 
Stiglitz. chief economist of 
the World Bank, has publicly 
attacked the prescription for 
slavish adherence to 
economic orthodoxy 

represented by the so-called 
Washington consensus. 

And avoidance of moral 
hazard is a principle we 
must apply only to debtors. 
The creditors who secretly 
lent $8.5bn to President 
Mobutu Sese Seko's Zairean 
regime during the 1980s 
cannot be exposed to the 
risk of default The 
government that overthrew 
him must pick up the bill for 
the west's collusion with Mr 
Mobutu's corruption. The 
rest of us meanwhile must 
ignore the awkward reality 
that a large chunk of the 
continent's outstanding debt 
is a legacy of the western 
arms sales that have so 
successfully fuelled its 
conflicts. 

Debt relief, of course, is a 
start rather than an answer 
to Africa's myriad ills. There 
is much that can be done 
with diplomacy. Political 
sticks will sometimes have a 
role alongside the carrots of 
trade and aid. But 
reclaiming Africa is more 
than a question of ethics and 
humanity. Its problems - of 
crime, disease, the 
environment, drugs, 
migration - are already 
being felt beyond its borders. 
We can turn off the 
television news. We cannot 
ring-fence a continent. 


LETTERS TO THE EDITOR 

Debt relief argument reveals 
hard heart and expectations 
that are unrealistic 
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The new Lexmark Optra S 


Revolutionise 

the future of your company. 


Lexmark's Optra 5 can signal a new era of prosperity for your 
company. This now family of modular 12. 18 and 26 page per mmule 
laser printers, all supporting true 1200 dpi output, will allow 
mcamparabla productivity. And thanks to a number of options and 
functions exclusive to Loxmark. they can also considerably reduce 
printing costs. All In all. we think they're revolutionary 

To start your own revolution, simply call 08000 380038 
during working hours. If you prefer, you can visil our web site at 

www.lexmark.co.uk/optres anytime. 
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From Ms Aim Peuifor . 

Sir. The logic of Martin 
Wolfs article is clear (“Soft 
heart, soft head", May 12). 
He argues that “what mat- 
ters is not the debt, but 
resources into a country 
exceeding those transferred 
out". In other words, bank- 
rupts should not worry 
about bankruptcy. Instead, 
as long as they continue 
attracting new loans and 
grants, in excess of their 
existing debts, they can 
“spend more than the value 
of their output" with these 
transfers. 

This is the kind of irre- 
sponsible advice the Interna- 
tional Monetary Fund has 
been giving poor country 
governments for years. It is 
particularly irresponsible in 
the context of a 35 per cent 
fail in grants and net official 
flows to sub-Saharan Africa 
over the past seven years, 
and of failing commodity 
prices. Such advice encour- 
ages dependence on foreign 
loans and aid inflows, and 
discourages balanced sus- 
tainable development. 

It has 3lso helped under- 
mine the debtor creditor 
relationship as countries 
increasingly rely on new 
loans or aid to finance old 
unpayable debts. Transfers 
stay on the magic round- 
about and come straight 
back to the creditor or 
donor, in the form of debt 
repayments. It takes a hard 
heart and a soft head to lead 
poor countries down this 
particular path. 

Ann Pettifor. 
director. 

Jubilee 2000 Coalition 
Charitable Trust. 

PO Box 100. 

London SE1 7RT. UK 

From Professor Michael 
Upton. 

Sir. Martin Wolf coura- 
geously questions whether 
"highly indebted poor coun- 
tries’ < HIPCs) need softer 
conditions on debt relief. 

Carelessly planned debt 
relief would also be unwise 
because: 

• Capital flows to develop- 
ing countries are limited. 
More for the heavily 
indebted - whether conces- 
sional debt relief for Africa 
or bailouts for east Asia - 
means less for relatively 
well-managed economies, 
such as India and China. 
These already get less sup- 
port per head. They use capi- 
tal more efficiently, and 
have achieved great 
advances. Yet they remain 
the heartlands of poverty. 

• We lack proof that HIPC 
governments use debt-relief 
resources against poverty, 
sickness and illiteracy, 
rather than for arms or pub- 
lic building. 

• Proposed relief would, by 
penalising concessional lend- 
ers ifor example, the World 
Bank's “soft loan" arm), ease 
repayment for harder lend- 
ers. domestic and foreign. 

So careful, enforced condi- 
tions are needed - but cen- 
tred on fashionable invective 
against “dirigiste . . . inter- 
ventionist governments". 
Developing countries have 
gone some way to roll back 
inappropriate trade distor- 
tion. regulation, and public- 
sector production. Where the 
growth response has been 
disappointing, as in most 
HIPCs, it is usually because 
governments have failed to 
take more action - against 
disease, illiteracy and 
(through farm research, 
rural infrastructure, and 
often land reform) mass pov- 
erty. East Asia's success, 
shown in Wolfs graph, was 
based on such limited, but 
substantial, dirigisme. 

Can the G8 move from 


I'VE CCl NOfflWG AGAfNST ®0R 
STA00NG TO D&fTH A 
WlLUNfcT O PAV fOK- IT 



Wolfs valuable critique to 
positive policies? Aid, includ- 
ing debt relief if appropriate, 
exists to help developing 
countries towards effective 
public action against mass 
poverty, illness and illiter- 
acy. To this end. the 1996 
OECD agreement - the cen- 
trepiece of aid policy in 
Britain - co mmi ts donors to 
enter into partnerships, led 
by each aid recipient, for 
monitored policies to halve 
absolute poverty by 2015, 
and to meet similarly “hard" 
health and literacy goals. To 
achieve such ends, govern- 
ments need to commit them- 
selves to costly new actions, 
as well as to abstain from 
unwise old actions. HIPCs 
that demonstrate their will 
to implement such policies 
deserve aid. debt relief, and 
priority in the liberalisation 
of EL T and other markets. 
Others do not 

Michael Lipton. 
research professor of 
economics. 

poverty research unit, 
Sussex University. 

Brighton BNl 9QN, UK 

From Mr John Gossage. 

Sir. Martin Wolf is in dan- 
ger of seriously underesti- 
mating the Jubilee 2000 cam- 
paign in trying to depict it as 
a band or people with good 
intentions but confused 
thinking. 1 have met no one 
who seriously suggests, as 
he alleges, that severely 
indebted developing coun- 
tries were not poor before 
they became indebted. Debt 
relief is clearly not the com- 
plete solution. Trade, private 
sector capital flows, public 
sector and non-governmental 
organisation aid all have 
important roles to play in 
fostering development. Yet 
there is still a strong case for 
the unconditional relief of 
unsustainable debt, and 
relief of residual debt upon 
conditions that would 
include, where appropriate, 
adoption of structural 
adjustment programmes 
designed to achieve the eco- 
nomic rectitude he seeks. 

When Martin Wolf worked 
at the World Bank between 
1972 and 1974 most of the 
people now alive in the east 
African countries with 
which he worked would 
probably not have been 
bom. Moreover, be ignores 
the impact of the second oil 
shock, the collapse in com- 
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modify prices and the sus- 
tained depression in the 
terms of trade of commodity 
producers that ensued. The 
dirigiste governments of sub 
Sahara, and elsewhere, have 
been swept away. It is their 
successors that have to 
struggle with the debts that 
were incurred. Are the sins 
of the fathers to be visited 
upon the second and third 
generations? That was not 
the view taken with respect 
to West Germany after the 
second world war. nor 
indeed towards the peoples 
of central Europe after the 
fail of the Berlin Wall. 

We in the wealthy west 
are enjoying the benefits of 
rising volumes and falling 
prices in many products, but 
just think what conditions 
might be like if an exoge- 
nous shock were to turn this 
into a situation where both 
volumes and prices were fall- 
ing. One day we shall need 
the demand of the world’s 
poor for our goods and ser- 
vices. We ought to start 
today to make sure that it 
will be there. 

John Gossage. 

Rose Villa, 

230. Hanworth Road, 
Hampton. Middx. UK 

From Mr Bill Linton. 

Sir, Martin Wolf takes 
hard-headedness too far in 
his argument against debt 
relief for Africa. Since he 
finds campaigners’ concern 
for the poor "impressive and 
justified", one might reason- 
ably have expected him. in 
dismissing debt relief, to 
come up with an alternative 
strategy for levering the 
poorest African countries 
out of the mire. His failure 
to do so looks suspiciousty 
like complacency - a suspi- 
cion compounded by his 
admission to having worked 
for the World Bank on sev- 
eral east African countries 
in the 1970s. when it was the 
complacency shown by the 
bank and other financial 
institutions which started 
Africa down its present 
disastrous path. 

Sure, some of the money 
was wasted, but what about 
the huge hike in interest 
rates in the 1970s. or the 
steady erosion of the terms 
of trade - often exacerbated 
by the IMF’s insistence on 
forcing all its client coun- 
tries to grow the same few 
cash crops? And bow does 
good governance or financial 
probity find a foothold in a 
wrecked economy? Mr Wolfs 
expectations are unrealistic. 

The burden of unsustaina- 
ble debt results in hospitals 
without medicines, schools 
without books or money to 
pay teachers, and malnour- 
ished, stunted - or just plain 
dead - children. Twenty-one 
million extra child deaths in 
the next decade. Mr Wolf, if 
debt relief is not granted. If 
you can argue against that 
then your heart Is even 
harder than your head. 


When more 
is of greater 
interest 
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From Professor Geoffrey 
EL tt’floA 

Sir. In his defence of Wlm 
Duisenborg s proposals for 
some aspects ol the Euro- 
pean Central Bank's 
operations. Wolfgang Mfln- 
ehau criticised the Bank of 
England's current proce- 
dures ("Transparent, but not 
open". May li>. Bather than 
comparing these with a 
hypothetical ideal - for 
while the ECB’s methods 
may well tor may well not) 
be ideal they are certainly. 

hypothetical - it is more 
useful to compare what the 
Bank does with currently, 
available options. 

The Bank of England pub- 
lishes the decision of the 
monetary polin' committee, 
the votes which produced 
that decision, minutes of the 
discussion which led to 
those votes, and. once a 
quarter, the inflation report 
which informed that discus- 
sion. The decision has to be 
published. Publication of the 
decision and votes would 
give no clue as to the under- 
lying analysis and thus 
would not help in shaping 
and stabilising expectations. 
Decision, votes, and discus- 
sion would be an improve- 
ment on that, giving infor- 
mation on what the MPC 
thinks important But once 
that is done, why pot also 
publish the analysis' which . 
informed the dlscusaioh? 

The present arrangements 
are unlikely to be perfect. 
But would suppressing, infor- 
mation improve on them? 
Economists usually criticise 
those who say that it Is bet- 
ter not to give consumers 
information because it just 
confuses them. Consumers 
can ignore the information if 
they think it excessive. 
Surely the same argument 
holds for information made 
available to those concerned 
with interest rate decisions. 


Geoffrey E. Wood. 

professor of economics, % y 

City University Business 

School. 

Frobisher Crescent, 

Barbican Centre. 

London EC2Y 8HB, UK 


Bill Linton, 

39A Fox Lane, 
Palmers Green. 
London N13 4AJ, UK 


Multinationals ignore trailing spouses 


From Dr Elisabeth Marx. 

Sir. The support of spouses 
in international assignments 
is becoming increasingly 
important. As cited in your 
article, "Don't forget the 

trailing spouse", (May 6), 
support programmes in com- 
panies such as Shell Interna- 
tional Petroleum can be seen 
as highly progressive. Unfor- 


tunately, our own research 
of 92 British and 92 German 
companies (supported by the 
Anglo-German Foundation) 
shows a less encouraging 
picture, as only 5 per cent of 
companies in the UK and 15 
per cent of companies In 
Germany look at the spouse 
Issue at selection stage. 

It should therefore not 


come as a surprise when the 
same companies report the 
issue of "trailing spouses" as 
one of their top problems In 
managing International 
assignments. 

Elisabeth Marx. 

NB Selection, 

54 Jermyn Street, 

London SW1Y 6 LX. UK 


Macedonian Slavs are in the majority 


From Mr Hugo Anson. 

Sir, Your article “Kosovo 
separatists declare war" 
(April 30) states that "Mac- 
edonia also has an ethnic 
Albanian majority". 

This is incorrect. Ethnic 


Albanians make up about a 
quarter of Macedonia’s popu- 
lation. Around 70 per cent of 
the population are Macedo- 
nian Slavs. Even the wildest 
Albanian activists in Mac- 
edonia never claim that the 


ethnic Albanians account for 
more than 30 per cent of the 
country’s population. 

Hugo Anson. 

80 Bourne Street, 

London SWlW SHQ, UK 


Real cause 
for disquiet 

From Ms Anna Farrell. 

Sir. In his review of the 
film Lolita (May 7) Nigel 
Andrews does every think- 
ing man an injustice by sug- 
gesting that they will give 
Jeremy Irons’ Humbert "a 
free pardon" by endorsing 
his sexual relationship with 
a 12-year-old girl. 

Sexual abuse of children 
has ruined and continues to 
ruin millions of lives the 
world over. Like Andrews, 
the culprits do not see the 
error of their ways. It is 
heartening that the world 
has grown up since the 1963 
movie and is mature enough 
to express its disquiet with a 
film which attempts to 
excuse the inexcusable. 

Anna Farrell, 

Natalie Zahlesvej 21, 2-th., 
2450 Copenhagen SV, 
Denmark 
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From Mr Humphry Crum 
Ewing. 

Sir. In looking for a return 
to a hard and fast distinc- 
tion, on the part of the UN 
and others, between peace- 
keeping and peacemaking 
David Bershtein (Letters. 

May ll) ignores the harsh 
realities of today’s world. 

The form and nature of each 
complex international emer- 
gency changes almost from 
day to day and each requires 
the whole range of interven- 
tions. humanitarian, mili- 
tary and civil. This is appar- 
ent to all - such as the 
Carnegie commission on pre- 
venting deadly conflict and fc) 
those engaged in the UK’s 
strategic defence review - 
who look al these realities. 

The UN must become a 
mechanism for applying that 
amorphous force spoken of 
as "world opinion" and must 
not be allowed to revert to 
berag the sort of useless 
talking shop that Mr Ber- 
shtein favours. 

Humphry Crum Ewing, 

The Centre for Defence 
and International Security 
Studies. 

63 Baker Street, I 

Riding RCl 7XY. UK 
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The Indonesian endgame 

Peter Montagnon and Sander Thoenes argue that if the riots in Jakarta 
continue unabated, President Suharto’s days in office will be numbered 


A purely local 
problem 


The proposed merger of SBC 
Communications and Ameritech 
has caused some twitching 
among US policymakers. Under- 
standably so: even the most hard- 
ened free marketeer must blench 
slightly at a de facto monopolist 
with a market value of SL20bn. 

For once, though, size may be 
irrelevant The smaller merger of 
WorldCom and MCL which will 
control more than half the US’s 
internet backbone capacity, argu- 
ably poses more threats to the 
consumer. And last year’s 
mooted merger of SBC and AT&T 
- rightly torpedoed by the 
authorities - would have com- 
bined two com panies which 
should, in a nan-regulated world, 
be in fierce competition. 

To see why the merger of Baby 
Bells is a lesser threat, consider 
what the 1984 break-up of the old 
AT&T aimed to achieve. Mainly. 
it threw open to competition the 
fast-growing business of 
long-distance and international 
telephony. 

Less important, it broke the 
local monopoly into seven pieces. 
One motive was to introduce 
competition by emulation. As 
soon as Wall Street for instance, 
could make direct comparisons 
between the Baby Bells. levels of 
efficiency were promptly 
rewarded or punished through 
the share price. 

The merger of SBC and Ameri- 
tech would reduce those pieces to 
four. Suppose a reductio ad absur- 


dum: a further merger into a sin- 
gle nationwide system. How 
much of the original intention 
would be lost? 

In terms of emulation, perhaps 
not much. Investor capitalism 
has come a long way since 1984, 
and even the biggest companies 
must perform. There is also a 
new generation of fast-growing 
local specialists - WorldCom 
being one - as a yardstick. 

The pushing together of two 
contiguous monopolies can also 
he less threatening than it looks. 
First, it can go wrong, as in one 
or two spectacular cases in the 
railroad industry. Second, the 
defence against monopolistic 
abuse still lies with the regulator. 

Ft would not do to be compla- 
cent. The crucial question is why 
these companies want to get 
together in the first place: and 
the working assumption is that 
what is good for them is bad for 
ftiB consumer. 

But in reality, cracking the 
local telecoms monopoly has 
defied the efforts of the authori- 
ties. The most headway, argu- 
ably, has been in New York, 
where the FCC b as used the 
merger of Nynex and Bell Atlan- 
tic to extract concessions on mar- 
ket access. 

And this, surely, is the key to 
SBC- Ameritech. If the FCC can 
use the deal as a lever to intro- 
duce competition, well and good. 
If not, ft should of course 
block it 


Food for war 


Compassion demands a prompt 
response to the tragedy in 
southern Sudan, where some 
350.000 people are in danger of 
dying from hunger. But more 
than h umani tarian measures are 
needed. Peace talks between war- 
ring factions in the region have 
been suspended for three months. 
In the face of such a human 
disaster, that is intolerable. 

It is civil war rather than ' 
drought that has led to the dan- 
ger of famine; and it is problems 
with food delivery, rather than 
availability, which are causing 
the suffering. Feeding the hungry 
on terms laid down by the pro- 
tagonists also fuels the war: inev- 
itably some of the food is 
diverted to the rival armies. But 
by easing the suffering, donors 
fTee the protaganists from 
responsibility for their actions, 
thus reducing the pressure to 
reach a settlement. 

This Is Africa’s longest running 
civil war, dragging on for 40 
years with only a brief respite. At 
least lm people have died from 
fighting or famine. It pits the 
extremist Moslem regime in 
Khartoum against southern- 
based Christian rebels seeking 
autonomy or outright indepen- 
dence. In recent years it has 
threatened to widen into a 
broader regional conflict involv- 
ing Uganda, Ethiopia and Eritrea. 

It is 10 years since Operation 
Lifeline Sudan was launched to 
feed the civilians caught in the 


middle. Hailed as a breakthrough 
at the time, it involved the UN 
and both warring factions, estab- 
lished safe corridors and cross- 
border relief operations. But the 
combatants have been allowed to 
abuse the agreement, using food 
to coopt, coerce or punish the 
Innocent, safe in the knowledge 
that when disaster looms, the 
donors will bail them out 

'More than that, the aid pro;, 
gramme lifts the pressure on the 
combatants to reach the peace 
the country desperately needs. 
The basis of a settlement may he 
emerging: a loose confederation 
between north and south, with a 
referendum after two years on 
autonomy for the south. Khar- 
toum has proposed a tigh t er fed- 
eration than the rebels would 
like, but has at least accepted the 
principle of self-determination in 
the south. 

Bridging the gap need not be 
hopeless. But both sides believe a 
military victory is still possible. 
As long as aid donors bail out the 
war lords by assuming responsi- 
bility for the victims, prospects of 
a settlement are slim. 

One cannot expect the interna- 
tional community to allow the 
civilian population to starve. But 
for greater pressure is needed to 
force both sides of this grim civil 
war to sue for peace. Europe and 
the US should add their weight to 
the re gional peace initiative so 
that both sides return to negotia- 
tions forthwith. 


Productivity gap 


lug Britain's productivity 
tor’s latest big idea. Gor- 
irown, the chancellor, 
ed us of this yesterday. 

ie turned up to hear the 
inary findings of a 
sey report into Britain’s 
Jvity gap. 

consultancy confirmed 
espite the “productivity 
” of the 1980s, the UK still 
*hind its major competi- 
K market sector output 
rita is 40 per cent lower 
ie US, and 20 per cent 
West Germany, 
of the gap is explained by 
fferent composition of 
’s labour force. Without 
as train! of a minim um 
or nowX there are more 
led, low-wage workers in 
than in France or Ger- 
fhis reduces average pro- 
ty, but does not make 
less efficient 
more of the differential, 
is a result of Britain’s 
pita! stock, a legacy of 
if concentrating on low- 
lustry. The British labour 
nth a smaller and older 
F capital to work with, is 

0 be less productive, 
lystery is that investment 
in the UK is still rela- 
low, despite the fact that 
apital stock should make 
ial investment very profit 
tie UK’s, share of invest* 

1 gross domestic product 
n consistently lower than 
r average for decades, 
lent during the current 


recovery has been slug gish, and 
is hardly likely to improve in the 
near future, with company cash- 
flow being hit by tax changes. 

There is no straightforward 
explanation for this, but 
McKinsey puts forward several 
possibilities. One obstacle is 
product market regulation which, 
it suggests, may be more impor- 
tant than labour and capital mar- 
ket factors. Certainly excessive 
regulation is still important in 
some sectors. But this does not 
explain why the UK is so far 
behind the equally heavily regu- 
lated countries of the EU. 

Management attitudes could be 
much more important The two 
huge recessions in the past 20 
years have undoubtedly changed 
attitudes. Many managers could 
be wary of making long-term 
investment commitments; far 
safer to take on extra labour, 
which could always he shed 
when the next crunch comes., if 
tins Is true, it win take a pro- 
longed period of macroeconomic 
stability before companies will 
take bigger risks. 

Any investigation into what 
holds B ritain back is welcome. 
Gordon Brown should realise, 
though, that the policy prescrip- 
tions are. not likely to be very 
exciting. -The "most' important 
ways fire .government can -help 
are to provide a stable .macroeco- 
nomic environment, a good regu- 
latory system, and a weff- train ed 
stock of labour. Any attempt'at 
quick fixes could just make mat- 
ters worse. 


A nger, exhaustion and 
gloom. AH these emo- 
tions could be read on 
the face of Indonesia’s 
President Suharto as he stared 
into the television cameras in 
Cairo this week. But not neces- 
sarily yet despair. 

P or many, both in and out of 
Indonesia, h is abrupt return 
home today to a riot-torn Jakarta 

marked the beginning of the final 
crisis of his 32-year presidency. 
Unless the rioting stops soon, Mr 
Suharto may have no choice but 
to step down. 

The force of the riots has 
shaken the previous conviction 
that the Indonesian leader might 
hang on. like his predecessor 
President Sukarno, for months or 
even years before finally being 
edged out The mid-game for bis 
presidency clearly started with 
the onset last year of Indonesia’s 
most severe economic crisis in 
decades. But there was always 
doubt about how quickly it would 
conclude. 

Until this week it has been 
widely assumed that the wfly Mr 
Suharto, who is long-practised in 
the art of dividing and ruling 
over his opposition, bad a more 
formidable grip on the levers of 
power than would be expected of 
a leader faring such an intracta- 
ble crisis. 

But many analysts also 
thought that the critical moment 
for him would come when rioting 
spread out of the university cam- 
puses an to the streets, and when 
it spread from provincial cities to 
the capital which the authorities 
have always tried to keep calm. 

Suddenly an Monday that timp 
came with the apparently wanton 
— and still unexplained — shoot- 
ing from behind of six students 
from Jakarta's most prestigious 
university. By yesterday there 
had been several more deaths. 
Rioting and looting had spread to 
large tracts of the capital, in par- 
ticular to the northern parts erf 
Jakarta where the Chinese com- 
munity live. The phones in the 
capital were going down inter- 
mittently. while offices and 
banks were ringing so that staff 
could go home. 

Yet the Javanese culture which 
Mr Suharto embodies is one of 
the most unfathomable in the 
world. Things are not always 
what they seem and nothing is 
taken at face value. Thus diplo- 
mats in Jakarta yesterday played 
down Mr Suharto's vaguely 
worded statement of willingness 
to step down in the face of such 
disorder. It could simply be a 
ploy to see whether there is any 
real opposition at a time when 
no obvious replacement is in 
sight- 

Having allowed chaos to 
develop while he was abroad. Mr 
Suharto now also has an opportu- 
nity to show he is the only one 
Who ran maiw h i'm control, says 
Gavin Greenwood of the London- 
based Control Risks consultancy, 
"This is mm trick he seems to 
pull every time,” he adds. “And 
to prove he’s in control, there has 
to be chaos.” 

Such a view may seem curious 
considering the extent of the 
mayhem this week, but Mr 
Greenwood points out that 
Medan, a large city in Sumatra, 
is now quiet after earlier violent 
riots. In Jakarta the focus has 
moved away from students and 
an to ordinary people who, an 
past form, eventually tire of run- 
ning amok. The brutal feet is 
that papular riots are also easier 
for the authorities to crush, 
because there is less adverse pub- 
licity than when the casualties 


Retarded 

regulator 


Thu Japanese authorities keep 
saying that foe Big Bang in their 
financial markets wffl bring 
increased transparency. They’ll 
have to get their skates on if that’s 
going to apply to the super-duper 
Financial Supervision Agency they 
are supposed to set up by June 1. 

There is utffl a lamentable iack of 
transparency aver one or two 
details - like who is going to head 
the FSA, who is going to staff it, 
what its mandats wE be and how 
it will actually work. 

The uncertainty has provoked 
much grumbling among perplexed 
foreign securities companies about 
lack of information from foe 
Ministry of Finance on how to 
comply with the new regime. But 
blaming the MoF isn't entirely fefr 
the FSA is supposed to be 
independent, so foe the oily 
person who can talk about it is its 
- stfll non-existent - boss. 

Many of the bankers and 
bureaucrats who have the 
qualifications also have Dnks to 
past corruption scandals. A few 
lawyers and dfptoraats have been 
sounded out as “dean hands” 
choices, but haven’t been keen. 
Two good candidates were 
grabbed far foe top jabs at the 
Bank of Japan. 

' The MoF has been fold to send 
300 of itt_-1 ,OGftemptoyees to staff 
toe FSA. But IOC MoF , 
officiate - many quItPsetyor - 
were traded over toe coals recently 
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are among articulate students. 

Still, even Mr Greenwood 
admits this may be Mr Suharto’s 
last chance. Failing a speedy res- 
toration of order which would 
allow hhn to limp on for a while 
longer, the situation could 
develop In one of two ways, says 
Brace Gale' of the Political and 
Economic Risk Consultancy in 
Sbgapore. 

One Is that there will be a bru- 
tal crackdown by the military. 
This would radicalise the opposi- 
tion, and foment popular resent- 
ment against the local Chinese 
community, the International 
Monetary Fund, which has 
imposed austerity on the nation, 
and foreign multinationals that 
have enriched themselves by 
forging links with companies 
controlled by Mr Suharto's Dam- 
fly. 

The other is that the establish- 
ment - which includes both the 
military and leading business fig- 
ures - would persuade Mr 
Subhrto to step down before pop- 
ular opposition becomes that 
extreme. The National People’s 
Congress, which selects the presi- 
dent. would then be quickly con- 
vened and a new president 
selected. 

Mr Gale argues that this has 
now become the most likely 
option, as the elite deserts Mr 
Suharto in the light of this 
week’s unrest and as the rupiah 
collapses again. Yet two serious 
obstacles remain: the position of 
the armed forces, and the lack of 
any obvious alternative to Mr 
Suharto. 

In theory B.J. Habibie, an 
eccentric engineer co-opted by Mr 
Suharto as his new vice- 
president, would automatically 
take over if the president retires. 
But Mr Habibie has no real 
power base at all It is unclear 
how long he could last without 
Mr Suharto. 

Neither of the two main civil- 
ian opposition figures has the 
standing to succeed. Megawati 
Sukarnoputri, the former presi- 
dent's daughter, enjoys wide pop- 
ular appeal but lacks decisive- 


over Unks to conuption scandals. 
So when the now boss gets round 
to writing the job descriptions, it 
might be hard to find a big enough 
pool of qualified candidates. 

Roll on June 1. 

Silent disapproval 

Most erf the world is saying what it 
thinks about India’s nuclear tests, 
but there hasn't been a peep from 
the European Commission. 

Tree, the UK - as holder of foe 
European Union presidency - 
swiftly condemned the tests, but 
foe EU’s most visible embodiment 
cant erven come up with a 
platitude like: "We are monitoring 
the situation with concern." 

Recently-appointed chief 
spokeswoman Marline Reicherts 
yesterday ducked even factual 
questions on EU ad to India. The 
20 commissJoners did not discuss 
India at Wednesday’s weekly 
meeting, she said. 

Anyway, foe issue was "not 
within foe Commission’s 
competences" - which hasn’t 
stopped Brussels sounding off 
about vfrtualty anything ft felt Oka In 
foe past So much for a common 
foreign policy. 

Global view 

WaH Street was apparently 
determined not to miss last night's 
■final episode of foe cult television 
comedy series Sejnfekl - even if it 
c&d dash with jp Morgan’s 
conference on gioba&satkxi at New 
York’s Plaza Hotel 


ness and proven powers of lead- 
ership- Amien Rais, a moderate 
Moslem intellectual who has 
called on Mr Suharto to step 
down, lacks firm support from 
the army. They must both be 
part of the solution, in that any 
ultimate successor to Mr Suharto 
requires their endorsement. But 
it seems unlikely that either can 
actually be the solution. 

Por all the publicity now sur- 
rounding Ms Megawati and Mr 
Rais, most analysts aggurap the 
eventual successor to Mr Suharto 
will have to be a military man. 
Generally, it is also thought he 
must he a Moslem, as is most of 
the population, and a native of 
Java, Indonesia's central and 
most populous island 

Indonesia's present tragedy is 
that the social and economic 
melt-down has proceeded much 
faster than the search for a 
replacement president - or the 


development of a consensus on 
how to handle the transition. 

Only now is thought being 
given to the formation of a coali- 
tion that could oversee political 
change. A group of opposition 
leaders is rushing to form a coun- 
cil to appeal for support of the 
people and the military. 

“We’re not going to see. in this 
initial stage, anyone emerging as 
a single leader because they are 
all of the same height." one diplo- 
mat said. “We’re going to see a 
council or team form. It won’t 
last long but it may last long 
enough to be a bridge to a new 
government.” 

Besides Ms Megawati and Mr 
Rais, this group includes Abdur- 
rahman Wahid, another Modem 
leader, as well as MarTe Muham- 
mad, a respected finance minister 


There were worries that some of 
the big-time investors and chief 
executives of leading US 
companies wouldn't be able to 
concentrate - some might even 
sneak out to find a TV. 

So a giant s creen was installed 
and the tatkfest was interrupted at 
8.45 for foe serious business - an 
hour of "gourmet popcorn and 
spariding fizzy pop” in front of foe 
telly. 

Cop flight 

Forget exit pofis and eariy election 
returns if you want to know who 
has won foe Philippine presidential 
election - yes they did vote on . 
Monday, but foe pace of life is 
slow in foe laid-back tropical 
archipelago and the counting will 
go on for some days yet 

A clear sign that foe Bblcfinous, 
tippling vice-president and former 
B-movie star Joseph "Erap" 
Estrada Is heading for foe biggest 
rote of his career is foe sudden 
departure from the Philippines of 
former senior pofica officer 
Reynaldo Berroya. 

Berroya brought such 
enthusiasm to hfs last police job as 
heed of an anti-kidnapping task 
force that he started naming his 
own kidnapping ring. After he got 
out of prison, he migrated to the 
administration camp's dirty tricks 
team to rubbish the vice-president. 
He "uncovered” a plot by Estrada 
to assassinate President Fidel 
Ramos - one of foe more 
improbable suggestions of the 
election campaign. 


in the previous cabinet and a for- 
mer student activist. Fellow 
economists Rw»n Salim, Moham- 
mad Sadli and Kwik Xian Gie are 
expected to join. 

This group includes some of 
the 0000117*8 brightest and least 
corrupt economists, but few com- 
petent politicians and few natu- 
ral long-term allies. Mr Wahid, a 
cautious intellectual who has 
been bedridden after a stroke, 
has been suspicious of the popu- 
lism and ambitions of Mr Rais. 

Ong Hok Ham. a prominent 
historian, believes a military 
crackdown, with or without Mr 
Suharto as president, is still the 
most likely outcome. “Activists 
have been kidnapped, artists are 
put in jail, stud Hits have been 
killed,” he said. “If they are will- 
ing to go this far, they are seri- 
ous.” 

The attitude of the army 
remains pivotal, and its inten- 


tions are still obscure, possibly 
because the generals have no 
common view. General Wiranto. 
the chief of staff has contrived to 
appear both loyal to Mr Suharto 
and a supporter of orderly 
change. While he is seen in 
southeast Asia as highly compe- 
tent, a man of integrity and a 
good professional soldier, it 
remains hard to know where be 
stands on the issue of the transi- 
tion. 

He has felled explicitly to con- 
demn the use of force against the 


whether he supports Mr Suharto. 
Some argue that the vagueness of 
his public statements betrays a 
lack of leadership that has set 
back his own chances of succeed- 
ing. Others say he is simply 
playing his cards close to his 


Berroya has apparently fled the 
country for Switzerland or foe US 
for "security reasons". Wonder if 
he splashed out on a return ticket. 

Light programme 

Hungary’s stock market didn’t 
enjoy Sunday's first round of 
parfiamentary elections, in which 
the main opposition party fidesz 
took 28 per cent of the vote. 

Prices fell 2.5 per cent a day for 
three days. 

Anxious to stop foe rot, the 
party's nationalist-conservative 
leader Viktor Oban scurried along 
to the exchange yesterday to 
assure one and all that Fidesz isn't 
radical. Orban campaigned on a 
pledge to slash taxes, producing 
an outbreak of honesty among the 
rich, and keeping the tax take 
level. Nothing radical about that. 

Maybe he convinced some of 
the dealers: the market only tel 1 
per cent yesterday. 

Cab rank 

It seems that New York mayor 
Rudolph Giuliani enjoyed 
Wednesday's one-day strike by toe 
city's yeHow cab drivers over his 
plans to fine them tor being rude 
to passengers. 

As the cabs flooded back 
yesterday, GhiBani said it had been 
good not to have them around 
causing accidents, noise and 
pollution and he was considering a 
new law to ban them from the 
streets one day a week. It doesn’t 
sound as if he’s backing down. 


chest. “I don’t think the army 
has tried to stop the rioting. 
They’ve left it to the police as a 
signal to the old man that they 
couldn't contain it.” says Michael 
Lelfer of the London School of 
Economics. 

For Mr Wiranto to assume 
office would require another 
ambitious and powerful officer. 
General Prabowo Subianto. the 
president's son-in-law. to with- 
draw from the fray. Mr Prabowo 
has long been known to harbour 
ambition for high office, though 
he may now have become tainted 
by his connection to the first 
family. 

Until these issues of personal 
ambition are resolved, the final 
elements of the extraordinary 
Indonesian drama cannot fall 
into place. Meanwhile, the eco- 
nomic and social tribulation is 
increasing. Economists say that 
there seems little chance that the 
country will meet its IMF targets 
while the situation careers out of 
control. “The longer the riots go 
on. the more long-term damage is 
being done to the economy,” says 
Tom Inglis of ING Barings in Jak- 
arta. One silver lining amid the 
storm clouds is that the students 
who have sparked the unrest for 
now reserve their invective for 
Mr Suharto, not for the IMF. The 
technocrats wbo were existed 
from the cabinet after the presi- 
dential election in March remain 
in the wings. Indonesia could 
quickly have a competent alter- 
native government that coxild 
carry out reform. 

But first it may need a Dew 
president. And there is severe 
doubt that one can be found in 
an orderly way. In the back- 
ground. people are still paralysed 
by a fear that any change could 
end in chaos. “We have no agree- 


ment. “The people are ready but 
we have no strong figure. We are 
still waiting for the one wbo is 
ready to stand in front It could 
blow up and we could just have 
anarchy." 



50 years ago 


Palestine And The £ 
Arrangements for making 
sterling payments on Palestine 
accounts after to-day’s 
surrender by Great Britain of her 

mandate are announced by foe 

Treasury m London. When 
Palestine's sterling balances 
were blocked on February 22, 
arrangements were made for 
£7.000,000 to be released to 
supplement current accruals of 
sterling and enable Palestine's 
essential needs to be met In 
view of conditions in Palestine, 
foe British Government has 
decided that ft is Impractical ai 
present to make further releases 
after to-day. Palestine’s £100 
mHHons of sterling balances 
were blocked when the territory 
was excluded from the sterling 
area In February last. 

Cargoes Held Up 
Dar-Es -Salaam, May 14. Several 
ships from foe United Kingdom. 
United States. South Africa and 
elsewhere held up for a week or 
longer before discharging of 
cargo could commence; Hghters 
lying idle by foe quayside full of 
cargo which it is Impossible to 
unload; storage sheds full, 
deliveries of tank landing craft 
and lighters not up to 
expectations; these are the 
factors contributing to port 
congestion which leading 
shipping agents to-day 
described as being "every bit as 
bad as last year, and in fact 
worse.” 


OBSERVER 


Indonesia’s present tragedy is that 
the social and economic melt-down 
has proceeded much faster than 
the search for a replacement president 


students or to say clearly 


meat about what to do next, 
said Sulaiman Haikal, former sec- 
retary of the Pijar student move- 



16 






GOOD 





SSw^S-" 


FINANCIAL TIMES 


k. •" - p - 1 *■-• 


*-■ a 




FRIDAY MAY 15 1998 


THE L EX COLU MN 

Splitting the difference 


The Deutsche Tenninbarse Is doing what 
its trades do - hedging its Ms. PnHtical 
pressure in eurdlaad is for a continental 
reference interest rate: the Enribor. But 
financial markets want Hqoidity and a 
standard they can count on. London’s 
Libor suits them Just fine. The Goman 
derivatives exchange hopes that by adopt- 
ing both for contracts denominated la 
euros It can satisfy both constituencies. 
But it has taken the wrong punt 
Using both reference rates, without rec- 
ommending either, is and risks 

splitting liquidity. The OTB is already 
dwarfed by Liffe In the market far the key 
three-month euronuok contract Now Its 
share of those products using a Libor 
benchmark win shrink farther. Mean- 
while, by oat giving faE endorsement to 
Euribor, the DTB threate ns to limit its 
potential. Euribor will anyway start lift 
with enough problems. With a pod of 
over 60 banks determining the rate, it will 
be more unwieldy than Liber, fts rate ft 
also expected to be marginally higher 
than Libor's, a reflection In pari of the 
lower credit rating of some of ha banka. 
With this stacked against it, a less than 
ftifi endorsement from the DTB hardly 
helps. 

The probability, if London can keep its 
grip on the cash market, ft that Liber wffl 
win out, with Euribor left to wither an the 
vine. Still, it could be wane, frraghw a 
European Central Bank-inspired fudge: 
four yean Liber, four years Euribor. 

Hewlett-Packard 

It ls an astonishing fact that Hew- 
lett-Packard increased its personal com- 
pute- sales by 70 per cent in the first three 
months of thin year — lost winnyy cm 
didst of them. To blame are price cuts of 
20 per cent or mare an business PCs, as 
rivals like Compaq have frantically tried 
to dear stock. The continuing shift to 
sufrfhfflD machines at toe consumer end 
has not helped either. 

This ft a setback for HP, which had 
managed its inv e nto ry better than most, 
but bad to cut prices any wa y to maintain 
market share. What makes it particularly 
Utter ft that Wall Street scepticism about 
the group’s aggressive move Into PGs was 
only just starting to fade. White the PC 
division ft producing faster revenue 
growth than HP's traditional printers, 
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investors were obviously right to worry 
about the accompanying thin T^irrgtna. - 
The bigger weary is how rapidly the PC 
industry ft commoditising, despite ever 
mors powerful machines and healthy 
annual unit growth of 14-15 per cent HP’s 
example shows that the better service 
promised by integrated vendors like Itadf, 
International Business Machines and 
Compaq/Digital offers little protection 
against the lower prices of Dell or Gate- 
way. Will IBM be able to buck the trend? 
Lou GemtZMr* its ehmtnnmn, thinks sd He 
has just reiterated his target of 
double-digit sales growth, sending the 
shares up 6- per cent on a day when HP 
fell nearly IS per cent Investors might 
want to be mare sceptical. 


Japanese M&A 


Could fore ign merger arid a cquisiti on 
activity offer a way out of the nrire far 
Japan? Until recently, the prosp ec t would 
have seemed fantasy. But the spectacle of 
Daimler-Benz negotiating to fake control 
of Nissan’s truck ■ business suggests 
change ft afoot 

hi theory, of course, Japan should be an 
M&A paradise - lots of companies earning 
pitiful returns on equity and trading well 
below net asset vahia Practice has proven 
rather different. A measure of the coun- 
try's hostility to foreign hiv es tore ft the 
meagre flow offareign direct investment 
- less in 1996, for example, than Cam- 
bodia. Partly this reflects poor dftdosare, 
making it difficult for acquirers to know, 
what they are buying. But the main prob- 
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lan Is the o wnership st r uc t ure, with wane 
BO per cent at shares held Is arm hold- 
togs by friendly c ompanie s. That has ted 
to a d wifa lack of Mur s hcMg pressure, 
which has allowed even poor manage-. 
maifai to remain ensconced. 

What Is now changing7CIeariy foehtfti- 
ness environment ft tough. Automotive 
-sates am fcfflwg and Nissan had fti 
struggling anyway with a return on 
equity of only 5.4 per cent last year. 
Higher borrowing costs, as banks start to 
price risk better, is added salt in the 
wound. With many other compan ie s fed- 
tag ahnfftr pain, there will surely he more 
such deals. Inasmuch as that breathes 
fresh lift Into Japan's as p e rate sector, it 
is good news. 

Unified Energy System* 

There ft never a doll moment at UES, 
Russia's national electricity monopoly. 
But as a ftw—te of co r po rate gover- 
nance, the semi-privatised giant is a poor 
ad ve r ti s em ent for the joys of investing in 
Barela . Biven for much of the year by a 
boardroom battle mirroring that wtffltt 
the government, UES now has another 
problem on its hands. With the Commu- 
nist-dominated Duma passing. a law 
- re s tri cti ng foreign ownership to 2S per 
cent, outside in vestors who hold same 80 
per cent ore dearly at risk. 

While snch a restriction can be justified 
on national security grounds, unless 
Ignored it will undermine the Federal 
Securities Commftsicai's efforts to curb 
flagrant violations of minority share- 
holder rights. thfl halmMt (jf 

the shares above 25 per cent would be 
depresafngly crude and looks unlikely, 
aHumnitng yesterday's, comments from 
reformist board member Baris Brevnav 
carry weight Bat store the go vernme nt 
lacks ready cash to buy oat toe shares at 
the market price, the outcome looks pain- 
ful Diftrftag foreign aharaboldflrB through 
a capital increase ls tbemoet Ukaly course 
of ev e nts. 

If that type of discrimination occurs, 
the oast to the gov er nm ent and to other 
Roasted co m p a ni es sedting foreign c apit al 
will be high. As the Sharp fall in UES 
shares demonstrates, the value of the gov- 
ernment's holding win foil and foreign 
interest in future privatisations be 
damped. 


France transfers stake in 
Dassault to Aerospatiale 

Move aims to boost negotiating power in =Eurbp^i^aefbspace talks 


By OnMOmn . 
nd Rabat Grata* to Farts 


The French g ov ern ment yesterday 
moved to strengthen its hand in. 
negotiations on the structure- of the 
European defence industry by trans- 
taring its 46 per cent stake to Das- 
sault Aviation to Aerospatiale, the 
state-ownadaerospace group. 

The Dassault shareholding will 
ftwdiiHruWy the Industrial 

and financial muscle of Aerospatiale 
in talks with British. Aerospace arid 
Germany's Dan an construction 
of a joint European aerospace group 
capable of competing with the lead- 
ing US companies. 

"This ft a Franco-French solution, 
hut Is conceived In the brooder logic 
of the urgent need to restructure 
Europe’s aerospace industry in con- 
junction with the Germans and the 
British,” an official involved in 
the move. 

Discussions among the European 
groups have been under way for 

mnrp than mnfnfhH , p rom p ted by 

toe three governments. However, an 
important obstacle has been , the 


fragmented nature at France’s mili- 
tary pnd dvfflan production, which 
ft split b e t ween state-controlled, entt- 
tias. Dassault. . ~ 

Yesterday's announcement ft 
: understood to have had the blessing- 
of Serge Dassault, toe bead of Das- 
sault, wft> has fended off efforts by 
successive governments to broker a 
merger between his family company 
and Aerospatiale. 

Mr DffiBBnk has repeatedly said he 
-would agree to such a merger only if 
the government privatised Aerospa? 
tude, which ft part ed toe Airbus 
dvfl -aircraft consortium. Tlie Das- 
sault family owns 49 pear cent of Das- 
sault Aviation, wfth toe remafrufor 
inpobBc bands. •_ 

It was not clear yesterday w h et h er 
Mr Dassault had seearad a ■ea nm ti t - 
ment to eventual privatisation of 
Aerospatiale as part of a restructur- 
ing of the European tadcortry. 

To imferUnA toe need for rtargah- " 
fegtfrm, the French genemment year 
today said it had asked the two 
.groups to forma “strategic commit- 
tee” to “upthnfoe their industriaL. 
commercial and technological 


resources". Paris said it intended to 
encourage, consolidation of -the 
French asrobjjace industry ahead ‘<rf 
possible alliances with the main 
European, manufacturers, “to create 
a pow«foi - jflri>ompetitisre group- ; 
tag”. Last autumn’s reorganisation 
of Thomsao-CSF. the. defence , elec- - 
tronics group, also e mph asised- a. 
hoHtrf that French companies should 
consnHdate to improvetheirbargain- 

tag position. - 

Yesterday’s announcement made 
dear that Dassault Systfcmes. the 
computer-aided ; design company, 
would, not stay within this.- new 
grouping. French officials said the 
state would get Aerospatiale shares 
In return for the transfer of the Das- 
sault holding. _ 

The announcement came two days . 
after Dassault lost out to Lockheed 
Martin of the US in the battle for toe- 
sale of its advanced Rafale fighter to 
the United Arab Emirates. The high 
oast- of developing- the Rafale is the 
biggest, question mark hanging over 
Dassault The rest of. the company's 
operations, especially its executive 
jet business. Is strong. 


Nato may send force to Albania 
to monitor border with Kosovo 


Nato has sought the advice of its 
mffitary plsmera on the possfljflity 
of deploying a force in Albania to 
msBharlft bonder with the violence- 
tom Serbian province of Kosova. 

A senior Nato official said yester- 
day the organisation’s mfiitzsy com- 
mittee had been asked, to study the 
options available K the g ft im fk 1 " to- 
KosOVq deteriorated. 

Belgrade claims arms are befog 
smoggtod Setose the banter to ethnic 
Albanian guerrillas. 

This ft toe first public irsficatian 
the aThance ft oop fom pfa thig a raffi- 
tary presence to deal with growing 
violence in the province, which 
threatens to invoke a wider Balkan 
wmflto 

Javier Solana, Nato secretary- 
general, discussed Kosovo with 
Rdbto Cook, UK foreign secretary, 
during a visit to London yesterday. 

UK officials said little could be 
detenfctoed about the international 


community's .. approach . before 
today’s US-brokered meeting in Bel- 
grade between Slobodan Milosevic, 
Yugoslav president, and Ibrahim 
Rugova, leader of Kosovo's ethnic 
Albanian majority, comprising lBnl 
of Its fox. population. 

Intefow dfoUqifttic^ajCt^rity will 
continue at ton WBe&md taBtnniijg- 
; Jftra, Rn gftrtfl, where feaiaert d the 
Gfroufr rf ^B^^^eadfog Ipdustria- 

meet ' • .* '• 5 h*y J' -• 

Mr Solana said qf NaW* involve- 
ment “At tide .time, toe- fogy tWny 
we are data# ft t JaTTTT * M g l p r’ t” atr ‘ - 
mlng , looting fef militar y advice, 
but .we have not tafc£h any dedaton. 
Let's see how fotags evtfve <» the 
ground Bad WeWUI tiptoe decision 
whan thd laWnas. *’ 

Italy was among countries favour- 
ing a presence to Albania, olfidfo 
said. A fact-finding ffleftsiou from 
Nato's rnffittiy headquarters visited 
Albania this weds and. ft preparing 


advice for Nato foreign ministers 

when they meet this month. 

' . Any force sent to Albania would 
bd small, perhaps slightly larger 
than foe JUMfiotrong United Nations 
fora stationed in toe Former Yugo- 
slav Republic of Macedonia near its 
border with Kosovo. . . . - 
Discussions on a Nato fora are 
ftirfog place' in the context of toe 
August expiry of toe mandate of the 
UN force in Macedonia. Nato mem- 
bsra believe tote ojwatian has been 
successful and would like the man- 

data renewed. ' 

. It ft also possible that the UN 
mandate could be transferred to 
Nato ar the Organisation far Secu- 
rity and eft-operation in Europe, car a 
combination of international bodies, . 
nfflrinln said,' 

. Nato Is helping Albania with 
advice and training on policing the - 
border and Is planning a military - 
exercise In Albania in the autumn. 
But it is anxious not to appear to be 
-acting against toe Kosovars and for 
Mr Milosevic. . 
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Bwftfing war fikefy after Seagram move 

A vraak after Seagram 
chief executive, Edgar 
Bronfman Jr (left), 
started taitoto buy 
PotyGram, the Dutch 
entertainment group, 
other potential suitors 
are now fining up and a 
fiercely contested bid- 
ding war for the com- 
pany seems flkaty. But 
why has PolyGram 
attracted so much atten- 
tion in the 10 days since Philips said ft was "aval-, 
uafing" the future of its majority hotefing? page is 

Vickers defends R-R Motors deal 

For maty British investors Vickers' sale of 
Rolls-Royce Motor Cant to Volkswagen, a German 
company, is a national humfliatloa However, Vick- 
ers argues that emotional attachments cannot 
withstand the sale’s financial logic end that R-R 
Motors wffl enjoy a bri^rter future under 
the control of.VW. Page 21 

S Koreans set high asset sales target 

South Korea's six top conglomerates are hoping to 
raise S30bn through asset sales to foreign inves- 
tors to reduce their corporate debt But analysts 
say the expectations of the conglomerates, or 
chaebol, are over-optirnjstfc. Page IS 


Casablanca bourse’s climb continues 

Casablanca’s emerging bourse has risen impres- 
sively since the beginning of the year, galntog 
more than 21 per cent Many stock prices have 
reached historical peaks and prices are more than 
18 times earnings. Analysts say several domestic 
factors He behind this performance. Page 38 


Zimbabwe tobacco action expected 

Hunrkeds of Zimbabwe’s tobacco growers am 
expected to cad for measures to offset the effects 
of tow prices at a protest at Harare’s main 
tobacco auction floor today. Page 26 


Hewlett-Packard warning causes jolt 

Tech shares were Jotted after Hewlett-Packard’s 
warning that its second-quarter earnings, expected 
today, would fafl “well short” of estimates. Pricing 
pressures In the personal computer market and 
Asian economic weakness were blamed. Page 20 


y 


Mitsubishi joins Mozal project 

Mitsubishi Corporation, the Japanese tracfing 
group, has emerged as the third partner tn toe 
Mozal aluminium project In Mozambique. Mean- - 
while, Biffiton, the London-listed mining company 
that is the project's biggest Investor, has gives toe 
go-ahead for the $1.1 7bn smefter. Page 26 


JOB plansfts first US plant 

JCB Group, the firtt^consttuctlon machines •; 
manufacturer, to planning to challenge its north 
American competitors with Its first production base 
In the US. The plant to due to be built by 200T and 
Is expected to produce up to 10,000 machine* a 
year. Its location is stifl to be deckled. Pag*22 
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Daimler set to take Nissan Diesel 


Pa a! Abrahams fa Tokyo sod 
Haig Ssramlan in London 


German group to inject funds into troubled truckmaker 


Daimler-Benz intends to buy 
between 50 and 60 per cent of 
Nissan Diesel, Japan’s fourth 
largest truckmaker, according 
to executives dose to the deal 

The move would make tt the 
first foreign group to take over 
a Japanese automotive manu- 
facturer. 

However, the German group, 
which last week armmnwrri a 
merger with Chrysler of the 
US, has been angered by Japa- 
nese leaks about hs plans 
could reconsider. 

The move could herald a 
wave of mergers and acquisi- 
tions in Japan by foreign com- 
panies. About 40 per cent of 
the mahi section pf the Tokyo 
Stock Exchange Is trading 
below book value. 


The deal would consist of 
Daimler-Benz buying a sub- 
stantial proportion of Nissan's 
3SL8 per cent stake In Nissan 
ZheseL 

Daimler-Benz would also 
buy new shares Issued by the 
troubled truckmaker, injecting 
badly needed capital, and 
might have to make a tender 
offer to other shareholders. 

Nissan would keep less than 
20 per cent of Nissan Diesel, 
while Daimler-Benz’s g*»kg 
would have to re main below 60 
per cent or the companies 
together would risk owning 
more than BO per cent, the 
limit at which Nissan Diesel 
would have to be delisted 
according to Tokyo Stock 
Exchange rules. The compa- 


nies hope to close the negotia- 
tions by the end of June. 

Pricing has been compli- 
cated by the sharp rise In 
Nissan Diesel's shares since 
the potential transaction 
became known. The shares 
have nearly doubled hum Y160 
last Friday, cl osin g a further 
18 per cent higher at Y31Q last 
night The shares were the 
most heavily traded on the 
Tokyo stock exchange. 

The sharp Increase has 
angered Daimler-Benz execu- 
tives, amid suggestions they 
might stm pull out 

The negotiations on buying 
a stake followed talks. Initi- 
ated seven months ago, an pos- 
sible co-operation between 
Daimler-Benz, the world’s big- 


gest truckmaker, and Nissan 
Diesel The German company 
could stm try to pursue Its 
alms without buying any 
equity. 

The pricing will largely 
depend on Nissan Diesel’s 
balance sheet A number of the 
company’s dealerships have 
substantial off-balance sheet 
debts, as well as large invento- 
ries. . 

The business outlook Is also 
cloudy. Although Nissan 
Diesel accounts for about 19 
per cent of Japanese truck 
sales, the market has col- 
lapsed. 

The company Is also heavily 
exposed In south-east Asia, 
and IS expected to post net 
losses eg Yam (315.48m) this 


financial year on sales of 
Y298bn. 

Nissan is understood to have 
proposed that Hlrofumi Naka- 
zawa. a Nissan Diesel execu- 
tive. should become the lat- 
ter's president next month and 
Join the Daimler-Benz board. 
The German company seems 
hi g hl y unlikely to agree and Is 
thought to want management 
control for its stake of more 
than 50 per cent. 

Nissan's negotiating position 
has - been compromised hy 
debts ot nearly Y4JI00bn after 
a huge expansion in the US 
and UK. The company has 
warned that consolidated set 
pro fit s in the year ending In 
March phmged nearly 80 per 
cent to Yl6bn on sales of 
Y6£00bn. 


Lex, Page IB 


COST CUTS AND OVERSEAS SALES GROWTH OFFSET SLUGGISH DOMESTIC MARKET FOR JAPANESE COMPUTER GAME GROUP 


Super Mario 64 
sends Nintendo 


profits up 48% 


By Paul Abrahams faTfafcjo 


Super Mario, Donkey Kong, 
Bowser and the other Nin- 
tendo characters helped the 
Japanese computer game com- 
pany deliver a big jump in 
profits in the fiscal year that 
ended In March. 

The success of ths Super 
Mario 64 and Mario Kart 64 
games for the Nintendo 64 
game console and Pocket Mon- 
sters oh the Game:Boy plat- 
form increased consolidated 
pr&taxprbfite by 48 per cent to 
Y155bn ($L2bn). 

Impressive sales growth 
overseas and cost cuts offset a 

g U p p^hh domestic .him fcpf, 
Although Nin tendo was ios- 
ing toarket share in ihe US to 
Sony's PlayStation, the overall 
market was growing rapidly 
enough for both companies to. 
do wen. said Mhsuko Marita, 
alectmnfcB analyst at Morgan 


Stanley Dean Witter in Tokyo. 
In January and February the 
north American market for 32- 
anri 64-hit game machines M 
software had increased year- 
on-year by 70 par cart. 

, However, Nintendo's net 
Income was held back by an 
increase in the tax charge 
which rose from 8.4 par cent to 
13.5 per cent. : Net earolngH 
rose 273 per cent to Y83.7hn. 
Income per share rose the 
same percentage to 7590.79. 


Nintendo said improved 
manufacturing techniques 
helped generate a reduction in 
cost of sales. Its operating mar- 
gin rose from 153 per cant to 
233 per cent as a result 

The figures were in line with 
expectations, said Naoko Ito, 
electronics analyst at Goldman 
Sart»g in Tokyo. However, she 
said toe company's prediction 
fa tills year’s set praffis of 
YMKRm was YlOhn higher than 
expected. Since the pre-tax 
profit fine was similar at about 
Y169tm, this suggested a sub- 
stantial reduction in the tax 
charge, hi Osaka, where the 
shares are traded, Nintendo’s 
stock rose YTQO, or 03 per. 
emit, to Y12.Q20. 
i Consolidated turnover rose 
27 pear cent’ to Y584hn, wjth- 
ovsrseas sales accounting for 
77 pec cent erf the totaL . 

The group said the Ja p a n e s e 
economy had been hit by last 
year’s increase in consumption 
tax and higher unemployment. 
It expected a continuing 
decline because of lower per- 

I AW_ 

The board proposed a rise in 
the final dividend from Y50 to 
Y70 per share. The payout 
ratio would be 253 per cent 
Internal reserves would be 
mainly used for research and 
development to . produce 
"unprecedented types of 
amusement”. 



Swlnfring to the raseuee Denkay Kong rend other popidar computer game craetipna such i 
hifaad boost pro fi t s at Japanese company Mrttando where i 
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Frankfurt 
exchange 
to endorse 
Euribor 
benchmark 


By Edarerd Lace 


The Deutsche Terminb&rge, 
Germany's derivatives 
exchange, will today announce 
plans to endorse the new. 
Brussels -sponsored, alternative 
to London's benchmark mon- 
ey-market rate. 

JOrge Franke, head of the 
DTB. said yesterday the move 
indicated Frankfurt's confi- 
dence that Euribor - the new 
money-market reference rate 
devised tn Brussels - would 
topple the London inter-bank 
offer rate from its dominant 
position after European mone- 
tary union. 

However, the DTB would 
also hedge Its bets by continu- 
ing to list its three-month 
futures contract which Is 
benchmarked against Libor as 
well as launching the Euribor 
contract later this year. Both 
Libor and Euribor are dally 
averages of the rates at which 
banks lend to each other. 

"We believe that Euribor 
will become the benchmark in 
the euro-denominated money 
markets after Emu." Mr 
Franke said. “But Libor will 
also be liquid for some time so 
we are offering the market a 
choice during the transition 
period." 

Today's move, which follows 
a low-key but powerful cam- 
paign by mntinentai European 
governments to promote Euri- 
bor, Is likely to surpri se gom e 
brokers. “It seems the DTB is 
trying to be a bit too clever," 
said tiie head of derivatives at 
a US Inv e s tment lumt in Lon- 
don. “Either they choose Libor 
or Euribor, but to list both 
threatens to split liquidity.” 

International bankers are 
divided an the merits of the 
competing reference rates but 
point out that Libor is well 
established as the sole interna- 
tional reference rate for inter- 
bank lending In dollars, 
D-Marks, Era, yen and sterling. 
Of the leading currencies, only 
the French franc is priced off a 
national benchmark. 

Bankers also criticise Euri- 
bor for basing its calculation 
on a pool of 60 European banks 
compared with just 16 banks 
for Libor. The fact that some 
of the member hanks of Euri- 
bor have lower credit ratings 
suggests that Euribor could be 
quoted at a higher rate than 
Libor, say bankers. 


Lex, Page IB 


Guinness forms alliance 
with top Egyptian brewer 


By John WBbh fa Loodoi 
and Mark Hobaad to Cake 


Guinness, the brewing division 
of Diageo, has formed a strate- 
gic affiance with Egypt's lead- 
ing brewer to produce non- 
alcoholic lager for the Middle 
East market. 

Its partner trill be A1 Abram 
Beverages Company (ABC), 
the recently privatised brewer, 
which yesterday celebrated its 
100 th birthday. 

Under the agre eme n t, ABC 
will become the exclusive pro- 
ducer ar| ri distributor in the 
region of Shifter, Guinness’s 
premium non-alcoholic lager. 
It wiH also brew and dtstributa. 
Guinness alcoholic beers in 
Egypt, including Guinness 


stout and Kilkenny Irish beer. 
Guinness is the sixth largest 
brewer in the world by operat- 
ing profit, With sales of £23bn 
($S3bn) in the year to June 80 
1997. Its bear sales in the Mid- 
dle East are currently a "drop 
in the ocean", the company 
..says* 

"This agreement is another 
example of our care strategy to 
grow our famous brands 
- worldwide in terms of volume 
and profit," said lan Trier. 
Middle Eastern manager for 

Guinness. 

. ABC, which is listed on .the 
London .and Cairo stock 
exchanges. Is the sole Egyp- 
tian brewer with 90 per cent of 
the alcoholic beer market and 
95 per cent of the non-alcohoUc 


market Last year it sold 10.7m 
litres of nonalcoholic beer in 
Egypt, but estimates this could 
grow to 100 m litres within 
three years. 

ABC will have exclusive 
rights to supply Kaliber to 
Saudi Arabia, Iran, Sudan, 
Yemen, the United Arab Emir- 
ates, Jordan. Lebanon. Qatar. 
Oman ^tl Bahrain. The alli- 
ance is a key step in its plans 
to treble sales of non-alcoholic 
beer in Saudi Arabia. This 
market, worth 8100 m a year, is 
the largest in the world and 
growing at 33 per cent 
annually. 

Local production of Kaliber 
will start lata- this year, allow- 
ing Guinness to avoid the 850 
per cent impart taxes. 


Revamped German groups 
high on export boom 



By Graham Boadqr fa Fraakfart 


Restructuring and robust 
exports helped Gorman Indus-, 
trial companies report sharply 
higher profits' yesterday as 
they responded to buoyant 
growth In foreign, markka and 
tackled stagnant German, 
demand., 

“German companies - are ; 
benefiting from the.-streng US 
dollar and foe export boom.'’ 
said Gerhard ; Grebe, chief 
equity - strategist -; *t . Bank 
Jtilhm BaerinEraukforL'' * 

Robert Bosch, .one of the 
world’s leading car parts and 
electrical goods/groupo, which 
has been. bolstered by acquisi- 
tions worldwide^ reported net 
-income last year 'of DMLTbn- 
(8958m) - sharply - -tap : from 


DM500m in the previous year. 
However, Bosch cautioned that 
MBa.WSR boosted by cm&o5 
'tax effects. 

; Metallgesellschaft, the 
German industrial and trading 
group rescued from near- 
. bankruptcy, in 1993, said 
-pretax profits rose IB per cent 
to DM126.3ui in the first half of 
the current fipannigi year. Bs 
business was strengthened by 
acq t dg ffl ong- 

goech has concentrated on 
. growth- in . international 
' markets. 

.... Redes outside Germany., 
increased 23 per cent last year 
to ,DM30.7bn while domestic 
re ve nues recorded virtually no 
growth. ’ 

. Metallgesellschaft, restruct- 
uring after nearly coll a p sing in 


-1993 following spectacular 
losses an US oil derivatives, 
said it had strengthened all Its 
trading divisions with acquisi- 
tions in the first six months. 
MG is paying its first dividend 
for five years. 

Veba, the energy, chemicals 
and logistics conglomerate, 
reported a 57.6 per cent 
increase in pretax profits in 
the first quarter, due in large 
part to extraordinary income 
from disposals. 

RWE, the Essen-based 
energy, engineering _ and 
chemical group, said group 
earnings after tax and 
minority interests increased 
93 per cent to DM961m In the 
first nine months. . 
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INSURANCE DUTCH GROUP LIFTS NET PROFITS GROWTH FORECAST FROM 20% TO 25% 



Aegon scotches talk of ABN Amro link-up 


By Gordon Create 
hi. 


Aegon, the Dutch insurance 
group, yesterday scotched 
persistent market rumours 
that it was contemplating a 
merger with ABN Amro, the 
country's largest bank. 

Kees Storm, chairman, 
told shareholders at the 
animal meeting: "It is abso- 
lutely unnecessary for 
Aegon to merge with a bank 
far ft to be able to continue 
successful growth.” 

Now it ranked among the 


top 10 insurers worldwide, 
“we find it mare important 
to be. good than to be big for 
the sake of being big”. 

He increased the full-year 
forecast while announcing 
first-quarter profits at the 
top e n d of analysts' expecta- 
tions. Net earnings soared 61 
per cent to FI 648m ($323m) 
compared with the three 
months to March 1997, show- 
ing the effect of its FIS.Sbn 
acquisition later last year of 
the insurance operations of 
Providian in the US. 

But Aegon shares slipped 


FI 5.10 to FI 270.30 as Mr 
Storm made one of the stern- 
est rebuttals of the argu- 
ments for combining banks 
and insurers heard from a 
European financial services 
executive since Citicorp and 
Travelers ' of the US 
announced their planned 
merger. 

Describing the discussion 
that deal bad provoked as 
intriguing, he reminded 
shareholders that when ING 
and Fortis developed bancas- 
surance in the Ifetberiands 
In the early 1990s, Aegon dis- 


tanced itself from the con- 
cept. That remained its posi- 
tion, he added. 

Without the need for a 
merger, Aegon was success- 
fully bringing hanktr^g ser- 
vices to the market, and 
wanted to sell more of its 
own products through 
banks. This was happening 
in US, Mexican and Dutch 
operations. 

In Europe it has just sold 
the small FGH Bank but 
retains . Labou.ch.6re, . an 
Amsterdam mer chan t hawk. 
“Asset management forms a 


logical broadening of our 
package of services,” Mr 
Storm said. 

in the first quarter, the 
investment return on assets 
held for the account of 
.potigyholders, separate from 
its own income, jumped to 
FflOAlbn from FlL46bn a 
year earlier. 

Premium income * at 
Fl7.42bn was up 35 per cent, 
a rise which without Provi- 
dian would have been 10 per- 
centage points lower. Invest- 
meat income rose 58 per cent 
to F12J32bn. 


Excluding Providian and 
the positive impact from 
exchange, rate movements, 

. internally generated growth 
still lifted net profits 25 per 
cent That matches the total 
percentage rise which the 
company is how forecastin g 
for this year as a whole. Pre- 
viously Aegon bad been prot- 
ecting a 20 per cent earnings 
Increase. . 

On a per-share basis, it 
expects earnings to rise 20 
per cent rather ♦h nvi the 15 
per cent It had indicated 
before. 


PolyGram sits pretty as 
potential suitors line up 


Seagram must keep its nerve as the likelihood grows of a bidding 
war for the Dutch entertainment group , writes Alice Rawsthom 


W hen Edgar Br onfm an 
Jr, Seagram chief 
executive, started 
talks last Friday to buy Poly- 
Gram, the Dutch entertain- 
ment group, it looked as 
thou gh he had a dear run. 

A week later, however, the 
field seems rattier crowded. 

Two PS financial consortia 
- one composed of Forst- 
mann Little and Thomas 
H-Lee, the leveraged buy-out 
funds, and another led by 
their arch-rival, Donaldson 
Lufkin & Jenrette - have 
expressed interest to Philips, 
the Dutch consumer elec- 
tronics concern that owns 
75 per cent of PolyGram. 

Other financial bidders are 
also understood to be consid- 
ering entering the fray, as 
might enter tainment groups 
Walt Disney, of the US, or 
Germany's Bertelsmann. 

Seagram, which is thought 
to he willing to pay up to 
SlObn for PolyGram, now 
faces the prospect of having 
to fight for the company in a 
fiercely contested auction. 

Why has PolyGram 
attracted so much attention 
from prospective suitors in 
the 10 days since Philips 
announced it was “evaluat- 
ing” the future of its major- 
ity holding? 


The company, which made 
net income of FI 787m 
($393m) on sales of FI lLlbn 
last year, is undeniably an 
attractive acquisition. 

It owns the world's largest 
classical music company and 
rock labels representing 
such superstar acts as U2, 
Meiaflica, Bob Martey, Elton 
John, Sheryl Crow and 
Hanson. 

Since 1991, it has invested 
$L2bn on creating Europe’s 
biggest him production and 
distribution business with a 
catalogue of 1,500 pictures 
including Bean , Fargo and 
The Graduate. 

Seagram's interest in Poly- 
Gram is easy to understand. 

Music has been by far the 
most successful part of Uni- 
versal, the US entertainment 
company It acquired three 
years ago, and Mr Bronfman 
is eager to expand that side 
of the business. 

Initially, he set his sights 
on EMI, the , troubled UK 
music group, but takeover, 
talks foundered last Friday. 
Mr Bro nfman then turned 
his attention to the bigger, 
but better managed, Poly- 
Gram. 

If he pulls off the deal, 
Seagram could derive signifi- 
cant economies of scale by 


merging its record labels 
with PolyGram 's, and fold- 
ing the latter’s film division 
into its Universal Studios 
subsidiary. 

A financial buyer would 
not have those advantages. 
If Forstmann/Lee or the DLJ 
consortium won control, 
PolyGram would continue as 
a standalone company at a 
time when its film division 
is still In the red and- the 
global music market is 
dogged by weak demand, 
increasingly fickle consumer 
taste, and rising internet 
piracy. 



T hese problems have 
taken a toll on Poly- 
Gram's recent profits 
performance. A successful 
financial bidder would be 
gambling that the Dutch 
group could return to more 
robust growth, in spite of the 
film losses and the growing 
pressures on its music busi- 
ness. 

The cynical reason why 
the US funds are willing to 
run that risk is because 
they, like their competitors, 
are awash with cash and 
hungry for corporate invest- 
ment opportunities. 

Huey might have bid far 
EMI. Seagram's former 


quarry, but the UK group 
presents a mare challenging 
prospect to a financial 
buyer. 

Racked by turmoil among 
senior management, it has 
been far worse, affected by 
the muSic market's recent 
difficulties than PolyGram. 
An established entertain- 
ment group, like Seagram, 
could put its own team in 
charge of EMI, but an invest- 
ment consortium might need 
to find new management. 

By contrast. PolyGram 
could continue under its 
current regime. The new 
owner would also have the 
option of selling the film 
division, or they oould watt 
far it to break even - as it is 
expected to do next year, 
providing that the uncer- 
tainty over the group’s own- 


ership does not prove too 
damaging. 

Finally, Philips is a willing 
seller, whereas EMI has 
flirted with various potential 
purchasers in recent years - 
Including Disney and 
Bertelsmann, as well as Sear 
gram - only to fall to agree 
terms. 

A n umb er of US funds are 
believed to be eyeing EMI, 
but so far none has emerged 
as firm bidder. Foxstmann/ 
Lee and DLJ are definitely 
interested in PolyGram; but 
they, like other funds, often 
consider wmktng offers only 
to withdraw. 

Seagram must now hold 
its nerve while waiting to 
see whether they, or any 
other bidder, trigger the 
start of a battle by mating a 
counter offer for Polygram. 


Strong 
start to 
year by 
WestLB 


NEWS DIGEST^ 


BANKING 


Deutsche Postbank upbeat 
after return to profit 
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Sstyeafs results, PoSfaank bw ctawwdhup . 

realtor privatisation," DKtter Boening, chief executhft, 

said »oup ~ 

Stan* tor loan tosses and other ttitos, " 

in 1996 to DM1.0BS1 last 
pension llabifitfes and the flnancM 

em aoreement with Deutsche Post, theGaimanpastoiss^ 
tam, podbank reported the* Hat DM1 - 26bn net ***** 

19B6 turned Into a DM27m net profit after tvc hat yew. -• 
The bank said assets increased 4.4 per cent to, ^ ' . 

DM111.45bn last year. fcSS 

too meant Postbank could maintain tt* leading poMBai hrfte- 
Goman direct banking market Peter Norman, Bonn ...; 
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INVESTMENT BANKING 


By Andrew Ffeber 
In DfisssMorf 


Fortis-Generale deal to trigger shake-up 


By Nsl Buckley la Brussels 


The planned merger of 
Fortis and G€n§rale de 
Banque will lead to a 
broader shake-up of the 
structure of the Belgo-Dutch 
financial services group, 
creating a Belgium-based 
banking arm and Nether- 
lands-based insurance arm, 
Fortis ’s co-chairman said 
yesterday. 

Maurice Lippens also con- 
firmed that G6n6rale de 
Banque, Belgium’s biggest, 
was likely to lose its stock 
market listing In the tie-up. 


The bank had wanted to 
retain its Brussels bourse 
quotation. 

Fortis ip expected to 
announce a share exchange 
offer far all of GAn&rale mice 
both sides have reviewed 
each other’s books, y _ - 
A tie-up - j creating a 


$30bn-plus 
would be 
top 10 
- was ap 
mously by 
tors on. Tm 
after a 
one- third of 
favour. 



that 
Europe's 
institutions 
ed jtmanip 
— ’ s *ar cBzeq- 
week 



Mr Uppers told, the Finan- 
cial Times that Fortis, cre- 
ated in 1990 through the alli- 
ance of the insurance 
businesses AG of Belgium 
and Amev of the Nether- 
lands, would have to modify 
its structure to take account 
of its new size. ' . 

It Ins maintained a dual 
structure, with boards' in 
Belgium and the Nether- 
lands, plus a mixed supervi- 
sory board, but Mr Lippeps ; 
said work would begin after J 
the Generate merger -on- 
creating a szmpterjpruup. . ■’ 

“We will have one inte- 


grated banking pole, and one 
insurance pale - a hwwinwg 
business based in Belgium 
and an insurance business 
based In Holland," Mr Lip- 
pens said, 

“We will really put a much 

■ more transparent structure 
. in place. But we would have 

at the top one board with 
Belgian and Dutch directors 
; on it. The decision power 

■ wfD.stOl be Belgo-Dutch.” 

. The company's dual Brus- 
sels and Amsterdam listings 
would be unaffected. 

Under this week’s agree- 
ment, Generate would be the 


“parent", responsible for 
integrating Fortis’s existing 
hanks CGER-ASLK, Bel- 
gium's fburth-blggest, and 
MeesPierson and VSB in the 
Netherlands. 

Unions have warned of 
thousands of job lossep/par- 
ticularly from Integration of 
GdnArale and CGER- But Mr 
Lippens pledged that 'there 
would be no compulsory 
redundancies. 

Philippe Maystadt, 'Bel- 
gium's finance ntiniSfWavalso 
said yesterday be haft asair- 
ances that there won&fie no 
“social bloodbath”. • ' 


Chinese coal group to treble output 


By Junes Kings in BsQteg 


Inner Mongolia Yitai Coal, 
one of China’s hugest coal 
mining groups, is to treble 
output this year to maintain 
profits in spite of ovErsoppIy 
and plunging prices. 

9hang Sh iung wan g presi- 
dent and general manager, 
said yesterday that prices of 
just ova: half the coal add 
by the company had dropped 
by up to 25 per cent since 
late last year. The other half 
is sold at fixed prices to 
long-tern customers. 

“A situation of price defla- 
tion has emerged in the coal 
industry. Competitors are 
successively pushing the 
prices down." said Mr 
Zhang. “This is a heavy blow 
for the industry but it is dif- 
ficult to see how it can be 
stopped," 

Yltafs profit levels may be 
maintained. Mr Zhang said, 
by increasing production at 
its mines in Inner Mongolia 
frcan 530,000 tonnes last year 
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to 1.5m tonnes thia year. 

Total sates, which include 
coal bought from smaller 
Inner Mongolian . mines 
under a monopolistic 
arrangement, may climb 
from 9-SRwi turnips last year 
to 4.15m inn nut; this year. 

Industry analysts said that 
Yitai's strategy risked 
exacerbating the oversupply 
of coal and driving prices 


down further. But Mr Zhang 
said extra sales would be 
achieved through new sales 
offices In relatively robust 
areas of China such as the 
provinces of Fujian, Ehqfomg - 
and Jiangsu. 

“We are now selling 
directly to anyone who 
wants coal, even on 
short-term contracts,” said 
Mr 2faang. In the past, most 


coal was sold on long-term 
contracts to established cus- 
tomers. 

The first-quarter output of 
coal, which accounts for. 75 
per cent of China’s primary 
energy consumption, 
slumped 13U par cent this 
year. The reasons are partly 
structural: many of the 
state-owned enterprises that 
still dominate heavy indus- 
try are undergoing sale, 
merger or restructuring as 
part of the nation’s axnbi- ' 
tfous reforms. During 
period, they have halted or 
stashed the output of goods, 
many of which are already 

. oversupplied. 

Mr Zhang said he believed 
the phase , of faffing coal 
prices would be temporary. 
“Zhu Rongji [the premier] 
has said that GDP growth 
will be 8 per cent this year. 
He has. taken responsibility, 
so I believe 8 per cent will be 
achieved," he said. 

Nevertheless, many among 
the country's 105 smaller 


state coal mines may fail 
this year and next, said Mr 
Zhang. Yitai has adopted a 
cautions approach to acquir- 
ing any of them because 
they are generally overstaf- 
fed, heavily in debt and 
remote. 

Yitai’s net profit in 1998 
would be about RMB127m 
(215.3m), against RMBllSm 
last year, said Mr Zhang. 
The rise would represent a 
sharp slowdown in' profit 
growth - the company made 
RMB7L4m profit in 1996. 

Yitai listed I6©m hard cur- 
rency B shares on the 
Shanghai stock exchange 
last year. It would: use -some 
of the remaining proceeds of 
the listing, as well as some 
of zts internal resources, to 
upgrade the company’s 
transport capabilities, Mr 
Zhang said. 

Total fixed asset invest- 
ment this year would be 
about RMBaoom, up from an 
actual RMBl3Qm ' last year, 
be said. 


Westdeutsche LandeSsbank, 
Germany’s biggest public 
sector bank, made ax^trocg 
start to the year wit|. a 20 
per cent jump hi operating 
profits in the first quarter. 

Frledel Nenber, dtiffinan, 
said he expected the trend to 
remain positive in 1998, but 
warned that the first three 
months could not be taken 
as an indication of the fall- 
year result 

Mr Neuber attributed the 
first-quarter advance to 
higher net interest and com- 
mission income, as well as a 
reduced need far loan-loss 
provirions. 

Last year, the bank pro- 
vided nearly DM6OO0J 
(f337ttD against risks in 
Asia, with operating profits 
after provisions down 8 per 
cent to DMlJZSbh. Net 
income slid 2 per cent to 
DM727m. . 

Describing 1997 as “overall 
a successful year”, Mr Neu- 
ber said operating profits 
before risk provisions rose 
7.4 per cent to just over 
DMifoUL The balance contin- 
ued to shift towards fee and 
trading income away from 
interest income on tradi- 
tional lending, thnn g h this 
was still dominant 
Net commission' income 
rose 21 per cent to DML99bn. 
This ' 'was the result of 
increased equities business, 
as well as improved profits 
from West Merchant Bank, 
the London-based, invest- 
ment banking operarioajead 
Thomas Cook, the tourism 
subsidiary. 

Financial trading profits 
were 34 per cent dugher at - 
DM569m,!maihly Reflecting 
stronger equities a$fl~ foreign 
exchange performance. Net 
interest facame rose 12 per 
cent to DM4J9bn. ' * * 

nntitmphrtrtg ^nw 
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Mr Neuber 
would be ready to 
With Landesbank^ 
ThOringen (Heteba) if asked. 
HOeJaba, based in Frankfurt 
is studying whether to seek 
a partner, with. WestLB and 
Bayerlsche Landeabank 
regarded as likely candl 
dates. 

However, be recalled that 
a previous merger attempt 
with Helaba - then covering 
ooly.Besse and not the east 
German state of Thuringia - 
foundered ZO years ago. He 
said the best solution to the 
cost and competition chal- 
lenges facing public-sector 
banks was the preservation 
of separate regional units 
which cxHjperated in various 
ways. 

Mr Neuber also criticised 
the private-sector banks' 
complaint against WestLB 
aver the terms of & capital 
injection in 1992 through the 
integration of hearing devel- 
opment funds, /ntffing thin 
“not very productive". 

The mafia' is how bring 
studied by the European. 
Commission but Mr Neuber 


Paribas sells Russian stake 


Paribas, of Ranee, has sold its 25 per cent shore fn the - 
United Financial Group, a Russian brokerage and investment 

bank that it helped establish to 1994, to the management of 
UFGl The move, which' a member of UFG called an ”arrdcable 
divorce", ends Paribas 1 tovolvernent to foe company, one of 
Moscow's fast-expanding tovasknent banks. 

Boris Fyodorov, farmer Russian minister of-finance and .. 
founder of UFG, said there had been differences to strategy 
thri began to Wndw the bank's development He said PSitoaa 
had begun ustng Its sharehoiding as e blocking power. “Our . 
strategy was to become a fully Integrated Russian banfclbey 
wanted us to be an offshoot of them,” he said. 

Mr fyorodov arid Paribas had wanted to buy a majority 
stake to UFG, but UFG decided to go on alone. The bank 
may later look tar a partner to take a 10 per cent share, he 
added. “There Is a place tar the smaller Investment bank.*' 

UFG, which unusually far a Russian bank has an American 
chief executive and a high ratio of foreign employees, bas ... . 
developed Its asset management arm Its dtents Include Gaz- 
prom and Sberbank. Curtotta GaH, Moscow 




POLISH PRIVATISATION 


Go-ahead for refinery sell-oflis 


The Polish government yesterday approved a privatisation 
plan for the cnuntry'a oU refineries which wftl Involve the sale 
of the Gdansk refinery to a strategic investor towards the end 
of this year. 

The pton also foresees the pubfc flotation early next year of 
the Ptock refinery, which is to be merged with tha state- 
owned CPN petrol dtehibutksn network. Ptack has a refining . 
capridly of 13m tormes, white Gttansk has an annua) capacity 
of 3m tomes. Gdansk Is to be handed about 200 of CPNte - 
petrol stations before the pri va ti sa t i on. 

The privatisation strategy, denrised by Dresdner Kleinwort - 
Benson, marks a departure from previous proposals for Flock 
to.be sold to a strategic investor.. DKB argued that revenues . . 
from a public dffarfar Plock would be timber than those Iflcaly 
to be prid by a strategic Investor. 

Christopher Bobinski, Wancaw 
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Gucci to buy out Korean chain 



said he was confidant about 
the outcome. Private-sector 
banks claim the capital 
injection amounted ’ to 
unlawful state aid, which 
WestLB denies. 
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SHAREHOLDERS 1 MEETING 


Since die ai t am m ent of a quorum far fac valid convocation, 
of tbe Ordlnmy and Extraordlnary Shareholders’ Meetings 
first can is not assured. Sharfi hnk tn m ar^ rfw tly 

Mcetfog will be brid in second trait Wednesday, 20 May 
1998, at the Company Headquarters in Rome, Viale 
dcC’Anc, 25. 



Overseas operations buoy Toray 


By A knaa d m Hareay in Tokyo 


A strong performance 
overseas helped. Toray Indus- 
tries, one of the world's larg- 
est manufacturers of syn- 
thetic' fibre, increase 
consolidated group net earn- 
ings 6J3 per cent to Y24.7bn 
CS184m) last year. 

Brisk sales in south-east 
Asia and strong results in 
Europe and the US offset a 


tbe Japanese company. 

Operating profits were flat 
at’YTLSfon an sates vp 3A 
per oaat at-TM»fan. . 

Pretax profits, 
exceptionals, . increased 


by 64 per cent to YBQbn. 

Toray predicted consoli-. 
dated net income this, year 
would rise to Y26bn on sates- 
of YLltObn. The board red 1 ' 
ommended tbe year-mid divi- 
dend should be held at T3J5 
a share. 

Investors reacted cau- 
tiously, with Taray's shares 
down YS at _Y700. Analysts 
were pessimistic about the 
company's prospects, given 
the downturn in the domes-: 
tic textile market and com- ' 
petitfve conditions in the 
chemical sector. . In particu- 
lar, tbe prospects for Torayfs 
carbon fibre and chemical 
arms were grim, they said . 


Taray's overseas sales 
might have allowed the com- 
pany to compensate for 
weak domestic demand In 
. the short-term, but would 
probably, dent profitability in 
the long-term, said Takato 
Watabe. senior analyst at 
Daiwa Securities. 

, Despite tbe regional e«K 
non^c hrisls. subsidiaries hi 
Asia generated operating 
. profits of -Yll.4bn on sales of 
-T.li2.7hn. ' Other 'overseas 
operatf ons achieved operat- 
ing profits , of Ylsjjbn on . 
ttoiiover ; of YiaSJbn. _ • 
„ The. company said, condi- 
tions' in Japan bad caused a 
prolonged.: slump in con- 


sumer spending and private- 
sector capital Investment: 
This bad. created an over- 
whelm jngjy harsh domestic 
environment. 

Despite the outlook, the~ 
company planned to con- 
tinue investing overseas. Its 
aggressive capital mending 
programme has been iff con- 
cern, to investors because , of 
the potential low return 
.. The plastics and chemicals 
dfvisfon achieved operating 
profits of Y26-7hn an sales 
JoTfifT. Per cent at YSOObn. 
The fibres and textiles, 
opsratioias posted operating 
profits - -of TT28Jhn. on' flat - 
tarhover of Y4flfhn. 


Gucd, "the Italian fashion group, has agreed terms to buy out 
|i*ed 3*0 per cert-of tf» 
tialqr^ng to Sung Jorjinternatlonal, which 
ips and a'raoeptly opened 5,000 sq ft fiag- ■ 
Ghtteg Dam afaa of SeouL 
Korea wa? a fori-grp^rg market for Gucci 
ftjxury brands, but sales .have, stowed since 
Aston tetqckfnarhet cofiapse. The acdulsifion of 
" faUowIrig the ftftfritonthof 
holder, part of foe ttriian 
of securing control jjr Its fnter- 
dTfoe Abten market's tolcov«y> 


Gucd 
irtckitfecl 
ship store b 
Uritl rer'- 
and other 
tostautuenn 
the, Korean 
Gucci’s 
oongxmy^s 
In 
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TOBACCO 


Paris continues Seita sale 


The French government has sold a farther 5.3 per cent stake 
in Seita, the tobacco group, to a deal with Deutsche Morgan 
Grenfell, the investment bank. OMG pipped other investment 
banks for the stake after the Treasury Invited bids late on 
Tuesday, paying an undisclosed price per sham for Just over 
2.7m Sefta shares, which ft sold yesterday to European and 
US Investors at FFr273.5 a share, valuing the transaction 
at FFr746m. 

That represented a discount of 0:73 per cent to the dosing 
price of FFr275.5 far Seta shares on Wednesday. Bankers 
arid more than 75 per cent of the shares had been sold to 
investors in Europe by early afternoon yesterday, aid DMG 
■ later announced that the transaction had dosed: 

Following the disposal, the French state stH bride a resid- 
ua] stake of about 5 per cent to Seita, which was privatised in 
early 1995. Seita shares dosed at FFr274.3 ln Paris yester- 
day, down FFrIJZO. Vincent Boland 


VENEZUELA 


Oil consortium seeks $2.8bn 


An international consortium made up of Petrdeos de Vene- 
zuela {PDVSAJ, the state pH company, Total, foe French 08 
company, and Norsk Hydro, the Norwegian energy group, Is 
requesting bids from investment banks to finance a S 2 . 8 tm 
heavy crude oil project to eastern Venezueta 
. The Stooor cortsortiixn is seddhg proposals by next week 
on loans totalling $1.08tin and a $1.12bn bond oflaing. 
PDVSA Rsrif is acting as global co-ordinator and has asked 
each bank to bid on loan tranches of $2P0m and $80m 
respectively. However, "they reay wen end up hiring a lead 
manager anyhow," said a pereon dose to the tranaedBon. 

The bonds are expected to receive tovestmem- : grwle credit 
ratings similar to lari year's benchmark Slbn bond issue and 
*450m bank-loan for Petramata, a heavy crude od project - 
between PDVSA and Conoco, the US oil company. 

The project’s financing comes as more Venezuelan 
long-term debt la-fatting the market. This week PDVSA dosed 
. a $1-8bn five-tranche bond priced at 88-165 basis points over 
US Treasuries. Fertfnitro, an fntamational joint venture lead by 
PDVSA's petrochemical subsWtaiy, Pequlven. placed a $250m 
bond to fate' ApriL _ 

Three other multi-bfflon doflar heavy crude oD projects ' 
seeking ttoance are also in the pipeline. 

Raymond Cofitt, Caracas 


coropanA*® coverage ban be sent by e-maS tn 
»rt* i \a t k x u j.companiaa^com-_ 
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COMPANIES & FINANCE: ASIA-PACIFIC 


TODAY APPROVES US GROUP'S BID TO CONTROL AO BA 

AIG set to buy Nissan Mutual operations 


By C&fian Tett in Tokyo 

American Insurance Group 
Is poised to receive permis- 
sion today to purchase the 
operations of Nissan Mutual, 
the Japanese life group that 
collapsed last year. 

A meeting of the Japanese 
Life Assurance Association 
will today approve AIG's 
application to assume con- 
trol of Aoba, a company set 
up to manage Nissan Mutu- 
al's assets. 


AIG has not yet made any 
formal commitment to com- 
plete the deal which is 
unlikely to be finalised until 
due diligence has been con- 
ducted this summer. 

It refused to comm e nt yes- 
terday. However, the move 
illustrates the inroads for- 
eign companies are making 
into Japan's life assurance 
sector as Big Bang financial 
deregulation proceeds. 

AIG and the life assurance 
industry have not yet lndl- 


Koreans set their 
sights high with 
$30bn asset sale 

Analysts say chaebol are demanding too much 
from foreign investors, writes John Burton 


I t is South Korea’s $30bn 
challenge. That is the 
amount the nation's six 
leading conglomerates - 
Samsung. Hyundai, LG, Dae- 
woo, SK and Ssangyong - 
are hoping to raise through 
asset sales to foreign inves- 
tors to reduce mountains of 
corporate debt by 2000. 

The conglomerates, or 
chaebol, are optimistic the 
goal will be achieved. Hun- 
dreds of foreign businessmen 
have crowded into Seoul 
hotels looking to gain a foot- 
hold through mergers and 
acquisitions in the highly 
protected market 
There are already been a 
few success stories. Volvo 
recently concluded a $5 72m 
deal to buy the construction 
equipment division of the 
highly indebted Samsung 
Heavy Industries. Coca-Cola 
last year acquired the bot- 
tling facilities of the Doosan 
group for nearly $500 m, 
while Procter & Gamble took 
over Ssangyong’s paper sub- 
sidiary for $35Qm. 

But there are reasons for 
scepticism about the chae- 
bol's restructuring plans, 
which are short on details. 
Analysts say the chaebol are 
over-optimistic in the 
amount of capital they 


expect from foreign inves- 
tors, who are cautious in 
buying Korean assets 
because of potential labour 
unrest, undisclosed debt 
problems, poor accounting 
practices, and legal and reg- 
ulatory obstacles. 

“The chaebol are demand- 
ing too much money for 
their assets.” says a senior 
presidential adviser, particu- 
larly when property and 
share prices are falling. 

Most analysts believe for- 
eign investors will take a 
wait-and-see attitude until 
the Korean recession begins 
to bite and asset prices hit 
bottom. 

The chaebol are also hop- 
ing to get capital infusions 
by offering foreign compa- 
nies up to half of core busi- 
nesses. But overseas inves- 
tors are expected to demand 
a large say in management, 
which the chaebol’s auto- 
cratic family owners are 
likely to reject 

This has raised doubts 
about Daewoo's proposal to 
seD half of its car company 
to General Motors, while the 
government said talks on an 
equity stake by Intel in 
Samsung Electronics had hit 
a snag for similar reasons. 

Moreover, the government 


cated the mice of any possi- 
ble deal, industry observers 
suspect it will be relatively 
favourable for AIG. as the 
MjnistiT of Finance is keen 
to resolve the problems cre- 
ated for the industry after 
Nissan Mutual collapsed. 

The failure of Nissan 
Mutual sent shockwaves 
through the sector because it 
was the first life assurance 
company to collapse since 
the second world war. 

Last year the life assur- 


ance association established 
Aoba to manage the assets of 
Nissan Mutual and the rest 
of the industry made some 
contributions to it However, 
Aoba has remained plagued 
with difficulties and no Japa- 
nese company has expressed 
any interest in absorbing the 
group. 

Some life assurance 
companies have opposed 
AIG taking over Aoba. 
arguing that it was unfair 
for the US group to benefit 


from the efforts that 
Japanese companies had 
made to salvage Nissan 
Mutual's business. 

AIG is understood to have 
pledged to improve Aoba's 
management and protect its 
policyholders. 

The group already has a 
range of insurance 
operations in Japan, each 
run as an independent 
entity. 

Alico. its life assurance 
arm, for example, had cover- 


age exceeding YlO.OODbn 
l$74.6bn> in 1996, making it 
the largest foreign life 
assurer In Japan. 

GE Capital, the US finan- 
cial services group, has effec- 
tively purchased the new 
business operations of Toho 
Mutual, another troubled life 
insurance group. 

It recently established a 
joint venture with Toho to 
manage the group's new 
business and be 90 per cent 
controlled by GE Capital. 



Eye for a bargain: Japanese bu si nes sm en visit an exh&itton of Daewoo cars while seeking investment opportunities hi Korea 


Reuters 


plans to raise SlObn. this year 
through the privatisation of 
some leading and profitable 
state companies, including 
Korea Electric Power and 
Korea Tobacco. This could 
divert foreign funds from 
acquisitions in the private 
sector. 

Nonetheless, foreign inves- 
tors are likely to conduct 
takeovers in three areas: 
joint ventures, overseas 
assets and main businesses 
of smaller and more vulnera- 
ble ckaeboL 

Yun Hyunsoo, president of 
Comet M&A, a Seoul consul- 
tancy. predicts most take- 
over activity this year wifi 
occur among joint ventures, 
because foreign companies 
are already familiar with 
their operations and .there is 


less need for a lengthy due 
diligence process. 

BASF, the German chemi- 
cals group- recently bought 
out its Korean partners. 
Hanhwa and Hyosung, in 
joint ventures. The German 
car parts maker Bosch has 
acquired Its joint venture 
from Man do Machinery, 
while Samsung has offered 
to sell its stakes in two elec- 
tronics joint ventures 
to foreign partners, Hewlett- 
Packard and General 
Electric. 

O verseas assets acquired 
by the chaebol in an 
investment boom in the 
mid-1990s are also expected 
to attract foreign buyers 
because they have few of the 
problems, such as labour 


troubles and regulatory 
obstacles, associated with 
business in Korea. 

The biggest overseas deal 
has been a $775m sale by 
Hyundai Electronics of its 
US non-memory chip subsid- 
iary, Symbosis Logic, to 
finance the completion of a 
S1.3bn memory chip plant in 
Oregon that opened this 
week. 

Daewoo sold a 40 per cent 
stake in the Kazakhstan tele- 
coms monopoly for $i50m. 
Ssangyong raised $150m for 
two hotels and a cement 
plant in California. 

Korea's smaller chaebol 
have taken more drastic 
actions in restructuring than 
the bigger groups as they are 
vulnerable to bankruptcy 
because of a heavy depen- 


dence on a weak domestic 
market. 

Doosan has sold its joint 
ventures with Nestle. 3M 
and Kodak and is negotia- 
ting to sell up to half of its 
main brewery and liquor 
businesses to Interbrew of 
Belgium and Seagram of 
Canada. 

The Hanhwa energy group 
is offering to sell a power 
plant and a network of pet- 
rol stations. Daesang 
recently sold its lysine divi- 
sion, one of its most profit- 
able businesses, to BASF for 
$600m. 

Analysts say the big con- 
glomerates might have to 
follow their smaller rivals 
and sacrifice some industrial 
crown jewels if the restruct- 
uring plans are to succeed. 


NEWS DIGEST 

TELECOMMUNICATIONS 

KDD to begin services to 
the US, UK and Germany 

KDD. Japan's largest international telecommunications 
operator, is to become the first Asian operator to otter 
domestic and international services m the US. the UK and 
Germany when it begins services m those countries from next 

month. The expansion came in the wake ol deregulation mea- 
sures introduced in February m line with a World Trade 
Organisation agreement on telecoms liberalisation. KDD said. 

frie Japanese company, which faces intensifying competi- 
tion in its core market, wilt otter long-distance domestic ser- 
vices in the US at 80 per cent of the average rates charged 
by AT&T. In the UK, rates will be set at 70 per cent of I hose 
of BT. and in Germany rates >or corporate customers will be 
set at hat! ot these of Deutsche Telekom. 

KDD faces growing competition m its key market for inter- 
national cans with the entry ol NTT. Japan's telecoms giant 
which was previously restricted to domestic services. It 
expects its new services overseas to be used mainly by Japa- 
nese companies and lorecasts revenues trom tne services to 
total Y20bn ($ 1 -:9ml m 1999. Michiyo Nakamoto, Tokyo 

JAPAN 


DDI more than doubles 

DDI, one o! Japan's largest telecommunications groups, yes- 
terday reported a surge in group profits, helped by an 
increase m cellular and personal hand)- phone (PHS) subsenp- 
tions. as well as growth in new data transmission sen- ices. 

Becumng profits in the year to March 199B more than dou- 
bled from Y2i ,4bn to Y52.2Dn (5389m! on sales 16 per cent 
higher st Yl.l?8.3bn. Net profits were Y8.3bn. compared with 
a nat loss of Y 26 ^Pn. 

The better results came tn spite of a sharp deterioration in 
core long-distance telecoms business, which has been hn by 
falling rates, and fierce domestic competition. On a parent 
basis. DDI suffered a 4 per cent tall in sales to Y535.9bn and 
a 42 per cent decline m recurring profits To Y39.5bn. Net prof- 
its were 37 per cent down at Y23.7bn. 

The downturn m core business reflects the intense competi- 
tion in Japan's domestic long-distance market where compa- 
nies have had to lower rates to compete. DDI had cut its 
rates twice and the combined impact was Y30bn, the com- 
pany said. 

The profitability of the core business was affected by higher 
operating costs because of an increase m commissions 
related to increased marketing efforts. As a result, subscriber 
numbers had increased from 15m last March to 16.3m at the 
end of this March. DDI said. The cellular phone business also 
increased recurring profits from Y33.2Pn to Y37.5bn: the num- 
ber of subscribers rose about 26 per cent. 

Elsewhere. DDI was able to reduce its losses in the PHS 
business as a result of lower chum. DDI Pocket, its PHS com- 
pany, reduced recurring losses from Y?5.68bn to YlS.Ibn. 

The improvement reflected moves by the company to reduce 
commissions paid to retailers to offer PHS phones for free. 
The unit forecasts recurring profits of Y2bn this year. 

DDI expects sales this year to increase 8 per cent to 
Y1 ,271 bn, but recurring profits to fall 28 per cent to Y37.5bn, 
largely because of the impact of rate declines in the 
long-distance market Net profits will rise 56 per cent to 
Y13bn. Michiyo Nakamoto 

Comments end press releases about international 
companies coverage can be sent by e-mail to 
intemafional.companiesMfLcom 


Fbrtis AG 


Genera! Meeting. 
Shareholders 


THE ORDINARY GENERAL MEETING will be 
held on Wednesday, 27 May, 1998, at 10-30 bjtu 
at 1000 Brussels, rue du Pont Neuf, 17. . 

Agenda 

1. Directors' and Auditors' Report. 

2. Consolidated annual accounts. 

Communication of the consolidated annual accounts 
Tor the l«7 financial year. 

3. Annual company accounts. 

proposal to approve the annual company accounts 
for Lhe 1 997 financial year, including the 
appropriation of profit proposed by the Board of 
Directors. A proposal will be made to declare a 
gross dividend of BEF ] 53 per share, giving the 
right to a neL dividend fire of withholding tax of: 

- BEF 1 14,75 per share (coupon no. I U: 

- BEF 130,05 per share (coupon no. 1!). 
accompanied by coupon no.1 1 of the “WPR 
scrip" sheet. 

4. Discharge of directors and statutory auditor. 
Proposal to grant such discharge. 

5. Statutory appointments. 

Mr Philippe UOTIER having expressed the wish to 
put an end to his term of office as from 
6 March, 1998. proposal to appoint definitively as 
director Ms Christine MORJN-POSTEL, appointed 
[emp onirity by the Meeting ofi die Board of 
Directors on 6 March, 1998 in order io terminate the 
term of office of Mr Philippe LIOT1ER which will 
ran until the end of the Ordinary General Meeting 
Of 2000. 

Mr Bernard t'Senaevens having expressed the wish 
to put an end to his term of office as front 
27 May. 1991 and so respecting the retirement 
age fixed within the Board of Directors, 

proposal to appoint as director 

Baron lexi-Fn*?** * te COURT in order to 
terminate the term of office of Mr Bernard 
t’STERSTEVENS which will tan until the end ot 
the Ordinary General Meeting of 2000. 

Proposal to renew the term of office of 

BarTuiPrtt VAN WAEYENBERGE, who ts eligible 
and presents himself for rejection, fora period of 
three years, until the end of the Ordinary General 
Meeting of 2001. 


Attendance to the meeting . 

To take part.iii the meeting, shareholders toast conform 
with the provisions of Articles 22 and 23 of the 
Memorandum and Articles of Association: 

a) Owners of bearer shares are requested to. deposit 
their shares at the company's registered office or ai 
one of - the banks mentioned betow. no later than 
Tuesday, J9 May, 199ft 

b) Ownets of registered shares, as well as owners of 
bearer shares which have already been deposited at 
the company's registered office, are requested io 
advise the company by the same dace of their 
intention to take pan in the meeting. 

Proxy 

Shareholders wishing to be represented by other 
persons at the meeting are invited to use the proxy form 
(which does not constitute “proxy request” or 
“public solicitation'' within the meaning of Article 74 
paragraph 2, sub-paragraph 2, and paragraph 3 of the 
coordinated laws governing c om mer c ial companies) 
which may be obtained upon simple request at the 
company's registered office. 

Every proxy must reach the company’s registered 
office os soon as possible, and no later than Tuesday, 

19 Mgji 1998. 

Further information 

The Annual Review 1997 and the Supplement 1997, 
which together form the annual reports of Fbrtis and its 
two parent companies, Fanis AG and Fbrtis AME V are 
available to the shareholders at lhe Company’s 
registered office. They can be obtained at telephone 

number 32 (0C 220 84 53. 

Tbe Board of Directors. 


Fortis AG. soci&i anonyme 
Bd Emile Jacqmam. 53 
1000 Brussels 
Belgium 

■R.C- Brox.: 1811 

ASLK-CGER BANK 

BANQUE BRUXELLES LAMBERT 

GENERALE DE BANQUE 

KRED1ETBANK 

PETERCAM 

FORTIS BANK LUXEMBOURG 
BARCLAYS BANK 


Fort's i3 an international tjtmp 
which fe active n the field ot 
insurant*, parting and 
investments. More Jhan 100 Foils 
. companies with over 35,000 
'employees are among airier active 
In Europe, rrie United States. Asia. 
Australia end trie Caribbean. They 
obboUH partners, providing liwbte 
sokjtions ro tncfcvsjuais and 
businesses, large and small 


Ftx turlher nkxmatnn 
please contact: 
Brussels: 32 (0)2 220 84 53 
Utrecht: 31 (0130 257 55 46 
cr vish njr Internet-site: 

www.lorii5.can 




if 

FORTIS 


Sofid partners, flexible solutions 


Fortis AMEV 


General Meeting 
Shareholders 


The Annual Genera/ Mooting of Shareholders of 
Fortis AMEV win be held on Wednesday 
27 May 1998, commencing at 10.30 a.m. in the 
Fortis Auditorium, Archknedeslaan 6 in Utrecht, 
The Netherlands- 

Summary agenda 

- Report from the Executive Board for the financial 
year 1907. approval of the 1907 Annual Accounts, 
discharge of the Executive Board and the 
Supervisory Board and declaraoon of the dividend 
for the financial year IY97. 

- Re-appointment of a member of the Supervisory 
Board: 

- Appointment of a member or the Executive Board: 

- Authorization lor the Executive Board in issue 
shares; 

- Authorization for the Executive Board to repurchase 
rhe company's own shares: 

- Corporate Governance. 

Availability of the agenda 

The following docximcnu Hill be available free of 
charge from 1 1 May I99S from Fonts AMEV in 
Utrecht. MecsPierson N.V. in Amsterdam. Barclays 
Bank PLC in London. United Kingdom and Fortis 
Bank Luxemburg in Luxembourg at the addresses listed 
below: 

- the full agenda lor the meeting, also containing Lhe 
prescribed noiificuiofis concerning the member of 
the Supervisory Board standing for re-appointment; 

- the 1997 Annual Review and the 1997 Supplement 
of Fortis, Fonis AMEV and Fortis AG, including the 
annual reporting of Fonis AMEV; 

- report concerning the recommendations of the 
Corporate Governance committee. 

Attendance at the meeting 

Holders of registered shares may attend the meeting 
provided they noufy Fonis AMEV of their intention to 
do so in writing no later than Wednesday 20 May 1998. 

Holders of depository receipts for shares may anend the 
meeting provided they fudge their receipts - or proof 
that they have lodged their depository receipts at tbe 
offices of a company thai is a member of tbe 
Amsterdam Exchanges N.V. - no later than 20 May 
1998 at lhe head office of MecsFierson N.V. in 
Amsterdam. Barclays Bank PLC in London, United 
Kingdom, and Fortis Bank Luxembourg m 
Luxembourg, at the addresses listed below. 


Proxies 

Shareholder-, and holders of depository receipt? tor 
shares may also be represented by pros), in which caw 
in addition to the requirements fur attendance as 
stipulated above, the written proxy must be received by 
the company nn later than 20 May I 90 k 

Additional information 

Thovr who have civen noli a. -il" their intention to attend 
the mccimg will hr sent directions in advance nn huu 
to reach the Fora? Auditorium. 

For further information, please contact Fortis Group's 
Communications department, telephone number 
31 (0)3025? h? -ts. 


Utrecht. 9 May |00k 
The Executive Board. 


Fortis .AMEV tn 
P.O. Box 2«M9 
350UG.A U trecht 
Archimcdeslaan o 
35W BA Utrecht 
The Netherlands 

MnesPierton .N.V. 

Rokin 55 Barclays Bank PLC 

1012 KK Amsterdam S Angel Court 

Tbe Netherlands Throgmorton Street 

London bC 2R ?HT 
Vcrcnigd Koronkrijk 


Fortis Bank Luxembourg 

I.-16 Aunue Monterey 
L2I65 Luxemburg 
Luxemburg 


Trits advalisamant * 


esued by Fortie and approved by Meespereon SocwrtBS (UK) Limited wtttti s regUated by trie Socuftm and Futur&a Autricnty <n trie concJua oi investment business n the IK. 
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SOLVAY 


Sodet£ Anoayme 

Registoed Office; 33. rue dn Prince Albert IxeOes [Brussels) 
Brussels "hade Register Bo. 5554 


The list of attendees, closed in acconJance with legal 
pniriaons GtcmakiiigdqspuctodK Extraordiiiaiy 
General Meeting ofllth May 1998, has revealed that 
tlie quorum required by law will not be reached. 
Therefore, the meeting rill not he in a position to pass the 
resolutions pot on its agenda. 

As a result, a new Extraordinary General Meeting 
shall be ma re ned . which shall pass the relevant reaolntioca 
irrespective of the number of shares represented. 

It will be held immediately prior to the 
Ordinary General Meeting of 4tb June 1998. 


Shareholders are hereby invited to attend: 

L jiftfTffipi Eitra^Hliiuiy Cen fwl 

Meeting which will be held on 
Thuiadsj A June 1998 at 930 a m., 

44, me dn Priiiee Albert at Indies (Brussels) 
to transact the fallowing busi n es s. 


Agenda 


L Sperial reports of the Board of Directors and Bpedal report 
Of th e ttttimul amW tfir- 


£L Amendmants to the bylaws: 

2 A. Article 10 bis of the bylaws: . 

■ Extension of tranches I and n for 5 years 


MotfBartionrftte amount of tranche I 
QnnodkHon of tranche HL 


22. Introduction cf a new Article 10 ter m the bylaws in ante 
to enable the Boards of Directnrs the Onnpany and/or 
its subsidiaries to purchase and>dr sdl Solvay SA com- 
mon stock with a view to avoiding serious and imminent 
damage. 

ZJ. Amendment to Article 27, sob. section 3 of the b y law s 
(miahfcremnnerationtrftiieKrectesrcsponsflilefcrtiw 
day-to-day management). 

2.4. Amendment to Article 39, final sub-section of the bylaws 
(replacement of the figure of 500 shares by that of 5000 
duxes) 


UL Soicmlafthais^afsobscnpdaniigfitsfwmsntsiMaided 
to dasoade any speculative takeover: 


2. tiie Ordinary General Meeting 
which will be held cm Thursday 4th June 1998 
at 10 a m-, follnwiiig the dose of 
Him Baaorito yGatnl Mating, 

44, rue dn Prince Albert at Ixelles (Brussels) 
to transact tiie following business: 


Agenda 


L Repeats of the Board cf Directors on the operations of the 
finiwieuil pwr 1007, repnrt* nf ttn» External AmWtwr.. 


2. Approval of the Animal Acconnts far the financial year 1997 
- Distriboticni of net earnings and declaration. af dividend. 


3. Discharge to be pren to the Directors and to the External An- 
ifitor for their acts dazing the finanoal yeas. 


4. Board of D ir e ctor s: 
a) Appointment of 


a) Apjxnntinentof a Director to replace Mt Yves Bo3, being 
TO years old. who resigns bn term of office as Dhector 
at the end of the general meetings of 4 til June, 1998. 

b) Increase in the number of Directors from fimrtaai to sa- 
teen and, in application of this decision, appointment of 
two new Directors. 

c) Appointment af two Directors to replace Baron Daniel 
Janssen and Baron Jose dd Mannol, who terminate their 
team of office and, being eSgjble, have offered themselves 
far re-election far a new tern <rf six years. 


5. Ertemal Anrfitra- 

a} A jn « i iiitmg «it nf m Rrtwmal Auditin' In rqiLwm Mr. AmW 


TTnwto , Pnift twTn tHjfw bm Iwtb rf b eing rfjgi- 

hk,ha3 offered Imnself far re-election far a new term of 
three years. 

ton 


& Other business. 


In cmnphancc with legal stynhrtwns. the congdete agenda with 
ieao hitio n j aupoa il inns are published notary in the following 
Belgian dafly newspapers: le Monitenr beige, UEdwandDeFi- 
in iQriffeMS eff vw viachie Tffl. 


The Board of Directors hereby info rm s the hoMera of bearer 
shares that the following formalities must be observed in order 
to attend these meetings. 


Bay axe asked to lodjp their dares temporarily and to base them 


Sdmxkr Wbgg& Co Ltd, by Wednesday 27tb May 1998 at tiie 
latest 


T hf hmV nu tHwif ^ h jhAmi'mI to desgDatsoilierflstBb- 

lisbiReats where Sotvqy shares may also be lodged validly: The 
Brf nf thane wfaililMiiiwiifc imH tp» pnliUdwiI in i)iw» time ftmngi 
the bank. 


Ptoxm nmst reach anr Registered Offlz by %djKsday27tb May 
1998 at the latest 


K b recalled, that, in conformity with Article 78 cf the Belgian 


on prodncoon dins share, a copy d tiie annual acconnts, of the 
reports of tiie Board d Directors and d the External Amfitnt 


Spedal reports of the Board d Directors and special report d the 
b«<hiu 1 Auditor relating to it e m I of the d the Extra* 

ordinary General Meeting axe available at the Registered Office 

md«tHltllMhl irwJpiirt w1llhni^'ii iifn » Hi> Ji|ipffnw l)fi ]9ilg . 

«L Persons who are able to prow their capacity d bearer stare- 
holder are consequently entitled to examine these daenments 
and to obtain a copy of them free d charge. 

Debenture bolder*, wishing to attend these meetings, are asked 
to comply with the same formalities as those imposed an share- 
holders. 

The Board of Directors 
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TELECOMMUNICATIONS US GROUPS EXPECT DEAL TO BE COMPLETED BY AUTUMN, ; 


WorldCom, MCI merger do 


Teleglobe 


By Hohaoi SMHh in 


Telecommunications 
companies WorldCom and 
MCI said yesterday they 
expected to implement their 
planned merger before the 
autumn and that it was 
unlikely regulators would, 
place “onerous conditions' 1 
on them. 

Senior executives of the 
two companies were speak- 
ing at the conchsion of two 
days of regulatory hearings 
in Brussels where the Euro- 
pean Commission is investi- 
gating the merger amid 


ninitwn th« alliance would 
restrict competition in the 
supply of internet services. 

Although WorldCom and 
MCI are both based in tiie 
US. they heed regulatory 
approv a l from the authori- 
ties in Europe, where they 
have a large - business, 
employing 3fl00 people. 

The companies’ rivals, 
incfaidfng GTE, charge that 
the business created by the 
$87bn merger would supply 
between 40 and €0 per cent 
of the internet backbone, the 
trunk network; over which 
internet service providers 


transmit information. 

However, WorldCom and 
MCT say that the best mea- 
sure of internet access share 
is revenues and on this basis 
they have between 19 per 
cent and 21 per cent world- 
wide, less in Europe. 

John Sidgmore, WorldCom, 
chief operations officer, was 
unable to dis c uss tiie hear- 
ings in detail but said he did 
not think the companies lost 
ground. 

“We think we will be 
merged before the end of the 
summer." 

However, GTE, whose rep- 


resentatives attended the 
hearings, said it was pleased 
with tiie proceedings and 
that it was- confident the 
antitrust authorities would 
conclude the meyger was 
anti-ebanpetitfve. 

The European CotronrsKlon 
has been co-operating closely 
with the US Justice depart- 
ment to try to avoid conflict- 
ing conclusions on the 
merger. 

It has until mid-July to 
make a decision under ah 
EU timetable; the US investi- 
gation has no forwd dead- 
line- 


Brussels rarely rules 
against mergers, although ft 
sometimes orders divest- 
ments of parts, of busines ses 
as a condition of approval. 

However, 1 MCI and 
WaridCorax cogue that their 
market share is . low and 
failing in Eu rope, and that 
competition is growing - 
particularly from tiie large 
established' ' telecoms 
operators. 

Fred Biggs, MCI chief engi- 
neering officer, said: ‘'There 
are no customers, no true 
users, who came out against 
the merger* - ' 


telephony 


By Edward Mm te Tbwrts 


Disposals spark sharp 
first-term rise .at -'Veka 


By Peter Norman to Bom 


Disposals triggered a 57.6 per 
cent increase in first quarter 
pre-tax earnings at Veto, the 
Dhsseldorf -based energy, 
chemicals and logistics con- 
glomerate, to DMi.81bn 
($LQ2bn). Turnover was up 
2.2 per cent to DM20.04btL 

Sales of Veba’s stake in 
Hapag Lloyd, the travel 
group, and the polystyrene 
activities of its Httls chemi- 
cal unft produced an extraor- 
dinary gain of DM626m. 
After twx flwri minority inter- 
ests, net earnings rose 6L6 
per cent to DMSOSm. 

Veba said that without the 
disposals, pre-tax earnings 
rose 21 per cent and turn- 
over would have risen by 
about 5.4 per cent 

Hie company reported 
problems in its silicon wafer 
business, where th e earnings 
position "deteriorated con- 
siderably* and Hffls's MEMO 
subsidiary reported a "mark- 
edly higher loss”. 

The group said its goal 
was a double digit percent- 
age Increase in earnings tins 
year but warned MEMC's 
wafer business was a factor 
leading to uncertainty. 

Although group employ- 
ment fell by 4334 to 125,026 
in the quarter, Ulrich Hart- 
mann, chairman and chief 
executive, told yesterday's 
annual meeting that Veba 
planned to add at least 15300 



Growth outside 
Germany helps 
Bosch to treble 


ByGrafcam Barter to Raafcfcrt 


Robert Bosch, one of the 

world’s leadtog car parts and 
electrical goods groups*, tre- 
bled net jraflts last year but 
warned that profits jwere 
exaggerated by special tax 


Ulrich Hartmann: plans to employ at least another 1SJD00 people 


jobs in the years ahead, with 
a "significant proportion" in 
Germany, mainly in telecom- 
munications. 

Group investments fell 
from DML91bn in the 1997 
first quarter to UML23bn In 
the rep or ting period. While 
spending an. fixed assets rose 
PM2Sm to PM95fim, financial 

investments fell from 

DM99C&U to DM27Bm. 

• RWE, the Essen-based 
energy, engineering and 
chemical group, forecast 
Wphw net PMTnhig K for its 


1997-96 business year to June 
30 after reporting that group 
earnings, after tax and 
minority interests, increased 
by 93 pa cent to DM961m in 
the first months. 

Group sales to third par- 
ties Increased by 2.1 per cent 
to DM54bn in -the nine 
months. Turnover abroad 
jumped by 213 per cent 
while domestic sales fell 23 
per cent, with the result that 
the share of sales abroad 
increased from l&i par cent 
af turnover to 2L6 per cent 


The Stuttgart-based group, 
which has strengthened its 
internationahsatkai through 
world-wide aapdsitions, said 
strong growth outride Ger- 
many was the en gine 
of ex pansi on last year. 

Sales increased 14 per cent 
to DM46.9bn ($26.4bn), 
because of robust growth in 
its car parts business, its big- 
gest division. 

Net income was DML66bn. 
frmn DMSOOm in tiie pre- 
vious year. 

But* Bosch said tax 
changes had forced it to liq- 
uidate reserves which had 
added to profits. It had paid 
out a special dividend to 
shareholders and then 
claimed the payment bade 
through a capital increase 
which bad tax benefits. 

Bosch said the effects of 
the Asian crisis still 
remained a concern 
although it had httie Impact 
on growth last year. In 1997 
Bosch had Asian sales of 
DMSJftm. 15 pet cent more 


than in the previous year. 

The recovery at MetaD* 
geseUschaft, the German 
industrial and trading group, 
continued in the first six 
months with pre-tax income 
increasing 18 per cent to 
DM125 m. Sales rose to 
DM9hn. 

"Plant engineering and 
chemicals made the 

wi flhftat contribution to the 
result MG has grown much 
fester than the growth mar- 
kets in which it is active," 
Kajo Niukirchm, chairman, 
said. 

Mr Neuldrchen said MG. 
which was rescued from 
bankruptcy earlier this 
decade, would increase its 
return <m equity to 13 per 
cent tills year from, around 
12J per cent last year. The 
group’s long-term target was 
for a return of 14 per cent 

MG, which has strength- 
ened its business through a 
sales of acquisitions, was 
open to further purchases, 
Mr NteuMnfeen said. In par- 
ticular, he was rinsriy moni- 
toring the market to add to 
the group's Luigi engineer- 
ing division, he said. 

- The group's life sciences 
activities would contribute 
mare than DMTOOm to the 
company's sal es In the next 
fiscal year. 


Compaq to use 
Windows CE in 


on warning 


By Pari Taylor 


new products 


By Paul Taylor 


Compaq Computer, the 
world’s biggest personal 
computer manufacturer, 
plans to use Microsoft's Win- 
dows CE operating system to 
develop new products aimed 
at new market segments, 
according to Andreas Barth, 
general manager of Com- 
paq’s European operations. 

These segments Include 
the emerging market for 
domestic “information appli- 
ances”, set-top boxes and 
games consoles. 

“As the leader in the home 
PC space, we cannot afford 
to ignore this market,” said 
Mr Barth, addhig . “Yon will 
see a number of initiatives 
from Compaq very soon." 

Mr Barth was speaking in 
Paris at a conference organ- 
ised by Microsoft to outline 
its strategy for windows CE, 
the group’s software operat- 
ing s ys t e m aim**! at the han- 
dheld computer, embedded 
systems and automotive 
markets. 

Compaq used the event to 
launch its new handheld PCs 
in Europe. The three new 
machines, which will be 
available in Europe next 
month priced from $869, aH 
run Microsoft’s Windows CE 
2.0 operating system and are 
targeted at mobile business 


users. "The Compaq C-Series 
handheld PC is an integral 
part of our overall strategy 
to deliver total computing 
solutions across the entire 
enterprise - from small to 
medmraeized businesses to 
large corporate customers,” 
Mr Barth said. 

He made it dear Compaq 
intended to extend the use of 
tiie PC et work and "at play” 
by using Windows CE to pro- 
vide a familiar interface to a 
wide variety of electronic 
devices, including those 
designed to access tiie inter- 
net 

"We led the way with, snb- 
$1,000 PCs and the next 
thing will be intelligent 
devices costing $499, *399 or 
$299," be said. 

Compaq did not have prod- 
ucts to launch at the 
moment "The market is not 
ready," he said, although he 
expected that by 2005 tiie 
market would be spht 5050 
between traditional PCs and 
devices used to access the 
internet such as NetTVs, 
smart handheld machines 
and sexeenphanes. ~ 

Mr Barth confirmed the 
strength of the European PC 
market in the first quarter. 

*7t has become the fastest- 
growing PC market 
anywhere in the world,” he 


Technology shares in tiie US 
and elsewhere were Jolted 
yesterday after Hewlett- 
Packard’s surprise warning 
late on Wednesday that its 
second-quarter earnings, due 
today, would fall "well, 
short” of most forecasts; 

The company Wwwmd pric- 
ing pressures in the personal 
computer market and eco-- 
xunnic weakness in Asia. 

Shares in HP were trading, 
at $70% down $UVS, ri mkl- 
session. 

HP, the world's second big- 
gest computer group, said 
earnings were expected to be 
65 cents a share, compared 
with 75 cents a share a year 
earlier when the group 


reported net earnings of 
$784m. Analysts had been 
expecting 77 cents a share. 

"While we did achieve 
good revenue and order 
growth this quarter, we are 
disappointed that our early 
calculations show earnings 
per share coming in well 
short , of expectations;" said 
Lewis Platt, chai rman. 

HP said Its product mb. as 
well as . pricing pressures In 
the PC business were rignifL- 

cant in thtt xhnr t f/iTl 

The warning has. high- 
lighted tiie inn jpg confu- 
sion in the US PC industry, 
which has been dogged by a 
series of warnings frmn com- 
panies such as Intel, the 
world’s largest chip maker, 
and Compaq Computer, the 


leading PC manufacturer. 

Companies have cited a 
number of factors including 
the rapid growth of the sub- 
$ 1,000 PC sector in the US, 
oversupply in the . retail net- 
works and slowing growth in 
domestic PC sales. The price 
war in the festmoving con- 
sumer segment of the PC 
market appears to have hurt 
US PC makers in particular. . 

Most , analysts had 
assumed that HP was ah' 
exception and would be, 
cushioned agafust the tur-’ 
moil in the low end of the 
PC market by Its sales of rel- 
atively high-margin corpo- 
rate PCs and servers, and its 
extensive printer business. 
Earlier this week several 
Wall Street analysts made 


positive comments on HP 
and CSFB upgraded the 
shares. 

However, HP has been 
pushing aggressively into 
the high-volume, tow-margin 
consumer PC business over 
the past - year and is now 
more exposed to this mare 
volatile 'sector of tiie market 

Steve Pavlovich, HP’s head 
of investor relations, said: 
"Obviously no one was 
expecting stellar results, but 
we thought break-even was 
possible.” The company was 
competing with “fire-sale" 
prices offered by competitors 
and expected some of these 
problems to last into the 
third quarter. 
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Miller’s Brazil venture approved 


By Joeafean Wheatley 
in SSo Paulo 


Miller Brewing, of the US, 
and Brahma, the Brazilian 
brewer, have received tiie 
go-ahead for a joint venture 
formed in 1995 to brew and 
sell Miller’s Genuine Draft 
beer in Brazil, following an 
appeal against an order to 
dissolve the deal last year. 

The decision follows a suc- 
cessful appeal last December 
by Anheuser-Busch, of the 

US, and BrazITs Antarctica 
against an ottter to dissolve 
their venture, also farmed in 
1995, to market Anheuser’s 
Budweiser in Brazil. 


Both deals woe approved 
with conditions. Brazil’s 
antitrust authority. Cade, 
ordered Brahma to open con- 
tracts to provide bottling 
facilities to one small Brazil- 
ian brewer and technical 
assistance to three “nhcro- 
breweries". 

In its December ruling, 
Cade ordered Anheuser to 
raise Its stake in Antarctica! 
from 5 per cent to 29.7 per 
cent by 2002 at a cost of 
$476m. The money would 
form part of a five-year 
investment of about $lbn, 

Pedro Dutra, a lawyer act- 
ing for Brahma, said the con- 
ditions were agreed In miiai 


with Cade before its ruling 
late on Wednesday. 

"Brahma argued the joint 
venture should be approved 
without conditions, but it 
recognised the need to fold a 
solution. Miller has not had 
to pay^a ton to after Brazil, 
which was the case with 
Anheuser-Busch and Antarc- 
tica," Mr Dutra said. 

By Tnaking Brahma share 
facilities and expertise with 
potential competitors, how- . 
ever. Cade bad imposed 
tougher conditions than 
those apiplying to Anheuser. 
and A nt arctica, according to 
Andrea Teixeira of Bozano 
Simon sen, a Rio de Janeiro 


investment hank. “Anheuser 
had already planned to make 
investments," she said. "It 
would have been better to 
make Miller Invest more in 
Br ahma. " 

Miller and Bratona plan to 
Invest about $50m in the 
joint venture in Us first five 
years. Brahma has almost 
half of the. Brazilian beer 
market, of about 80m hecto- 
litres last year. Miller's Gen- 
uine Draft -accounts for less 
than l per cent of its sales. 

Brazil’s beer market is the 
biggest in the region, but per 
capita consumption is below 
that of many of Its neigh- 
bours. 


Santander to buy second 
Chile pension fund manager 


Ford denies plans for sale 
of remaining Hertz stake 


By Imogen Haric fa Santiago 
and Tom Bums in Madrid 


Banco Santander is to fray a 
second private pension fund 
manager in Chile in a deal 
that should ensure the Span- 
ish financial sendees group 
survives In an industry 
where economies of scale 
have become vital 
The group’s Chilean execu- 
tives confirmed an Wednes- 
day they had agreed to buy 
AFP Smmna, Chile’s sixth- 

ranked pension fund with 
about 217,000 paying 
accounts and assets under 
management of $2J23bn. 
When merged, with AFP Ban- 
sander. its own smaller pen- 


sion fond, the group will 
have 311,000 paying 
accounts, and will manage 
total assets of $3.7Zm, mak- 
ing it the fifth largest AFP 
with a 12.4 per cent share of 
the market. > 

Provided the regulatory 
board approves the merger, 
which is likely, Santander 
will have passed the break- 
even number of 800,000 pay- 
ing acc oun ts, the nMwmw 
for an economically viable 
operation In the Chilean 
market according to Henry 
Rndnik, analyst at CB Capi- 
tals. 

Santander, which operates 
the largest foreign hawking - 
franchise in T-ath* America, 


has agreed to pay $105m for 
AFP Simuna to the Matte 

and AngwHni unn^nni B nitea 

its local owners. 

The Spaniards are also 
paying $80m for Seguros El 
Roble, a life insurance com- 
pany, also owned by the 
Matte and Angriini interests. 

. Santander’s purchase of 
Snmma nwfcwi sense on its 
own toms, market analysts 
agree. But it was also keen 
to take the Staxnma-El Roble 
package to block the possible 
entry into the nMiaan finan- 
cial services market, of tts 
arch-rival. Banco Bilbao Vfc- 
caya, BBV has been looking 
for a. vehicle into tiie Chilean 
nwrfant " - 


By MHd Iritis 


Foard,' tiie second largest US 
carmaker, denied yesterday 
it had plans to spin off its 
remaining stake In Hertz, 
tiie car rental company. 

* It holds a 19 per cent inter- 
est, after floating about om- 
ftfth of the shares last year' 
as part of a disposal of non- 
care assets.- Other operations 
sold include -the Budget 
rental car business, the. 
heavy truck business, and 
Associates First Capital, 
spun off to shareholders this 


But Aka: Tratinan, Ford 
chairman, was reticent 
about possible plans; .for. a 


shar e buy-back scheme — an 
issue Wall Street analysts 
have been watching dosely- 
He told shareholders at the 
animal meeting in Cincin- 
nati that the company fre- 
quently reviewed share- 
holder value Issues and 
added: '*T cant predict what: 
the' board win . decide.” 

'Ford has previously 
suggested that any buy-hack 
was unlikely before the 
spin-off of Associates First 
Capital was complete. 

- Commenting on the pro- 
posed $34bn merger between 
Germany’s Daimler-Benz 
and Chrysler, Ford's smaTlw 
rival in the US, MrTrqtman 
said he. believed the deal 


. would “Increase the competi- 
tive dynamic” in the sector, 
although he added com- 
pany was not surprised that 
.'consolidation was hastening. 

"Anything’s on the table,” 
he. said, adding that Ford 
bad "not been asleep at the 

- switch" and was- Itself' 

- "considering all sorts of 
^options”. 

. However, Ur Trotman 
downplayed the likelihood of 
a dramatic change to Ford’s 
basic structure within ~the 
next few years. He added 
that the (me market where. 
Ford lacked a significant 
presence was Japan “which I 
would hope we could cor- 
rect". . 
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Teleglobe. the Canadian 

i nternational network opera- 
tes announced yesterday it 
was moving for the first time 
into retail telephone ser- 
vices. a decision that wifi 
place it in direct competition 
with Bril Canada, its largest . 
shareholder. 

The move comes as. the 
company is about to lose tta 
50-year monopoly on all 
overseas traffic in October, 

after a g o vern ment decision 
to open the Canadian market 
to competition. 

Triaglbbe also said strong 
-growth in International traf- 
fic from the US and Europe 
hripedliff profits 49 percent 
to the first quarter. 

The outcome was spurred 
by a 36 percent rise to total 
traffic volume, led by voice 
telephony and high-speed 
internet access outside Can- 
ada. Teleglobe has focused 
on w*pnir»ffiT»g to the US and 
Europe. White revenue from 
outbound Canadian calls 
dipped sUgfrOy from the first 
quarter of 1997, revenues 
from global operations rose 
from C$ 1 36m to C$283m 
CUS$i6L5m). - 

Tmfj«w! Khan, analyst with 
Research Capital Corpora- 
tion to Toronto, said Trie- 
globe had adjusted better to 
the loss of its monopoly bet- 
ter than any other carrier in 
the world. 

Revenues from the US 
increased from just 4 per 
cent of total revenues to 14 
per cent Total revenues rose 
from C$423m to C$68Sm. 
Earnings per share rose from 
40 cents to 57 cents. 

Charles Sirois, chai rm a n 
and chief executive, told yes- 
today’s annual meeting that 
tiie company's strategy was 

to be among the top three In 

the international telecoms 
market, taking advantage of 
opportunities opened up by 
last year's- World Trade 
Organisation agreement. 

TelegLobe’s market capital-, 
lsation has risen from 
C$640m In 1992 to C$ iAn. 
The company’s shares rose 
C$2£0 to C$69 In early trad- 
ing yesterday. 
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COMPANIES & FINANCE: UK 


Pearson would Patriotism is ou t of place in sale of Rolls-Royce 

Senfeitis in fact part of the reason it is 
K V/ iillil k3 now be ig sold, says Roger Taylor 

1 , • • -m I T ^ OT any older British Britain and Germany since 

PrlllPOllAVl Cl /I A : f’ tovttors the sale of the war. 
vUUvtt LI IV 1 1 % 1 1 1 r~ 1 A Ro 3-Royce Motor Rolls-Royce is now a mar* 

I i n Ch * ‘mono in a mAnnAt/iftime 


TLis in fact part of the reason it is 
ig sold, says Roger Taylor 


By John Capper ki London and 
VtiHam Lewis n Mew rnfc 

Pearson, the media company 
that owns the Financial 
Times, would retain the edu- 
cational publishing 
operations of Simon & 
Schuster and sell on its ref- 
erence and business and pro- 
fessional arms if it won an 
auction for the publisher, it 
has emerged. 

Under an agreement with 
Hicks, Muse, Tate & Furst, 
the investment fund, Pear- 
son would keep the parts of 
Simon & Schuster that lit 
with its Addison-Wesley 
Longman publishing divi- 
sion, and transfer the other 
operations to Hicks 
Muse. 

The Pearson bid is among 
three for the operations 
being sold by Viacom. 

The other bidders are 
Kohl berg Kravis Roberts, the 
buy-out fund, and Know- 
ledge Universe, a company 
controlled by Michael Mil- 
ken, the former high-yield 
bond trader. 

UK analysts said they 
believed that Pearson could 
enhance earnings if it paid 
between $3bn and $3.5bn 
(£2.09bn) for the Simon & 
Schuster educational pub- 
lishing operations, as part of 
a bid involving Hicks Muse 
of $4.5bn for all the divi- 
sions. 

Pearson is thought to have 
been determined only to 
have offered a price that it 
could demonstrate would 
enhance earnings in the first 


year by a significant margin 
This would allow it room fur 
manoeuvre in case of unex- 
pected problems. 

This would be helped, 
analysts said, if Pearsbn 
could structure any agree- 
ment as a purchase of assets 
rather than an acquisition 
of a company under US tax 
law, allowing it to offset 
a possible $2.5 bn of goodwill 
agains t its US tax liabilities. 

Richard Dale, an analyst 
at Salomon Smith Barney, 
the investment bank, said 
Pearson was likely to incur 
interest payments of 
between $240m and $270m 
per year following a debt-fi- 
nanced acquisition of the 
Simon & Schuster 

operations. 

Although this could 
reduce pre-tax earnings by 
between $20m and $5Qm per 
year, its earnings could be 
enhanced if it structured the 
deal in a tax-efficient man- 
ner, and raised margins 
within Addison Wesley 
to Simon & Schuster’s 
level 

Analysts said that 
although Pearson might 
have been able to bay all 
five divisions on sale itself, 
it would have had to sell 
the nan-education operations 
within a reasonable time 
in order to restore an 
acceptable level of interest 
cover. 

Pearson and Viacom 
declined comment on the 
auction yesterday. 

Pearson shares closed lVfcp 
down at 935p. 


Jacor shows interest 
in buying Talk Radio 


By Cathy Newman 


Talk Radio and other UK 
radio stations being sold by 
CLT-UFA of Luxembourg are 
attracting interest from the 
US. Jacor Communications 
of Kentucky is thought to 
have reached the second 
round of bidding. 

CLT-UFA appointed Leh- 
man Brothers to try to sell 
businesses including a 63.2 
per cent stake in Talk; 80 per 
cent or Atlantic 252, which 
transmits to the UK from 
Ireland; and RTL Country, a 
country music station broad- 
casting in Greater London. 


Jacor would have to fare 
a consortium to bid for TaJ) 
and Country, as UK rule 
prevent US companies cof' 
trolling domestic raff 
licences, but Irish mef 
rules would, allow it to p 
Atlantic. Jacor. CLT-yA 
and Lehman Brotlfrs 
declined to comment J 
Jacor linked with EJ-tra 
Fleming, the venture qtftal 
group, to bid for »ody 
Radio, the easy-hstenu sta- 
tion bought . by Em? this 
year. However, it is pJght 
the pair have noooined 
forces to bid for CLT- 
UFA interests. 7 


Espirito Santo 1 
Financial Group S.A. 

Sod&e Anonymc , 

LuxcmbotBs, 37, rue Noce-Darae 
R.G Luxembourg 8 22232 

Avis de convocation 

Lcs aoioanajrcs soul convoqufe par le prtserl av i J' As- 
wmbkEc Gdutale Stomaire qui aura Sen le 29 ouy I9S 
hours dans tes bureaux dels K/wfiefbaak SA UixanbvScaw- 
43. boulevard Royal, Luxembourg, avec I'otdre du jour vann 

Ordre du jour 

1. Rapport de gestion du COoseil d’ Administration "PP 011 

duR£viseur sur lex coraptes Manicures el con* Ks pour 
I'annec cifimnSe mi 31 dteanbre 1997. n - 

2. Approbation des compies amwels consolidds eilecianon 

dcs risuiiats an 31 ddcetnbre 1997. J, . 

3. Dicharge aux AdminismiieiirsetaoReviseurpod exoace 

d6turfan 31 dfcembre 1997. £ 

4. Nominations siarutaires. I 

5. Divers. | 

Coofonnfimemh la kri hixemboureemse du 4 dejobn 
relative aux participations importnnies dans tasocietpw= 

BrKireedcLuxemboBi^hsaLliopnagesd teiapiUPcp ua 

Mipdrieure a 109* des actions de la soci&A JncctEinapM 
(remise d'ADS's. sow pods de fitireawnatoe teorppon- 

LeConsefliTfftinisi 



SCUDDER, STEVENS & CLAKttJM 

are pleased to announce thafrom 
Monday 18th May 193 
our London office will re-lou* to> 

1 South Place J 
Loudon EC2M 22 
United Kingdom- 

Telephone: 44 (0)1 71 f 9 0200 
Facsimile: 44 (0)171/56 6575 


Begttfatedb* 
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■ ^ or ftny older British 
rH tnvptors the sale of 
X Rofe-Royce Motor 
Cars to je Germans is a 

pattonwl- ■miliatinn 
They r 3rd the decision 
by Vicke , the engineering 
group, -t l ®ell the luxury 
carmake to Volkswagen 
as lit e short of 
treason. 

Many these sharehold- 
ers mad vocal protests at 
Vickers’ kiual meeting ear- 
lier this hnth, 

Since in, saute have con- 
tacted t! Financial Times 
and cal! 1 for a public sub- 
script! oi o keep Rolls-Royce 
British. 

The i rations are under- 
standat - Vickers and VW 
are nai s with associations 
that re particularly 


The actions are under- 
standatf. Vickers and VW 
are nans with associations 
that |re particularly 
woundjg to the national 
pride (Britons with long 

Vic&fs built the tanks 
and axreft. including the 
Spitfuu that helped Britain 
win tifsecond world war. 

VWras the brainchild of 
JDtierfrho originally con- 
ceiveihe idea of a “people’s 
car” id who laid the foun- 
daticp of the company’s 
headjrarters in Wolfsburg. 

TH contrasting fortunes 
of HU-Royce and VW are 
indipve of the what has 
barened to industry in 


Britain and Germany since 
the war. 

Rolls-Royce is now a mar- 
ginalised manufacturer of 
cars few can afford . and 

which risk undermining the 
company's reputation for 
superior quality.- VW is 
Europe’s biggest carmaker 
and a world player. ; 

Vickers argues that emo- 
tional attachments . to 
Rolls-Royce Motor Cars can- 
not withstand the financial 
lope of the sale. It points out 
that the company requires 
resources and expertise to 
develop new models which 
are beyond anything Vickers 
could muster. 

Vickers says; that 
Rolls-Royce will enjoy a 
much brighter fixture under 
the control of VW than 
under Vickers. 

VW plans to increase out- 
put five-fold, develop new 
TT irvfofe and carry on build- 
ing the cars in Britain. 

The Engineering Employ- 
ers Federation says that the 
rest of the UK car industry 
has already been saved by 
foreign investments. It talks 
of a “renaissance” id! UK car 
manufacturing under the 
control of Japanese, 
Koreans, . Germans and 
Americans. 

John McGee, professor of 
strategy management at 


Car auctions 
UK naratacfcitag prodctai 
Men rsbased 1990 =100 
i« 



Warwick Business School, 
argues that foreign car- 
makers have re-educated 
British management and 
taught them management 
and marketing skills which 
have then passed on to 
other companies and indus- 
tries. 

He says foreign invest- 
ment in the UK has taught 
British businessmen the 
skills they needed to reverse 
the decline of British manu- 
facturing. 

Japanese investment in 


car manufacturing taught 
the industry to improve its 
productivity. 

BMW, which is trying to 
return Rover to profitability, 
is teaching the UK company 
the product development 
and design skills at which 
BMW excels. 

He describes globalisation 
of business not simply as the 
creation of larger interna- 
tional units but as a “trade 
in competences”. 

The shareholders who 
object to the sale of 


Rolls-Royce get emotional 
about the issue. They talk of 
the great names of British 
industry which have now 
faded such as Laird, the 
shipbuilder, and Parsons, 
the turbine builder 
bought by Siemens of Ger- 
many. 

Others point out that these 
are all businesses based 
around technology of the 
last century. What matters, 
they say, is to be well-repre- 
sented in newer faster grow- 
ing industries such as infor- 


1990 97 
StmxOtS 

mat ion technology and 
media. 

Indeed, Professor McGee 
would blame these sentimen- 
tal attitudes for much of the 
long-term decline of sections 
of British industry. 

He points to governments 
which nationalised various 
industries as part of their 
ambitions to build industrial 
champions, and also to post- 
war managers - and inves- 
tors - who were more inter- 
ested in the past than the 
future. 


Q C For haute couture 
you go to Paris . 

And for asset 
management ? / / 


T o Geneva, of course. Its Private Bankers have developed 
made-to-measure asset management into an art. Unique 
investment expertise and a global perspective have estab- 
lished their worldwide reputation for capital growth... 
a reputation they have ably defended for 200 years. 



wmm 





t§f 


Geneva's Private Bankers 

LIBERTY • INDEPENDENCE • RESPONSIBILITY 


BORDIER&Cie 

(IS44) 


DAR1ER HENTSCH&Ge 

(1796) 


In Geneva: 

LOMBARD ODIER&Cie 

(1798) 


MIRABAUD&Cie - PICTET & Cie 

(1819) (1805) 
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PAN-HOLDING 

SodAi Annoy me - Luxembourg R.C. Luxembourg B 7.023 
7. Place da TMtoc. Bohc Poaale 408. L-20I4 membo a ig 
TdKpbooe: (3521 46 24 01/46 24 02 TOdfix: f3S2) 46 25 27 

PHPSR ft FI FASE FOLLOWING 
THE ANNUAL GENERAL MEETING OF APRIL 28.1 908 

DIVIDEND 

Tire Annual General Moating of April 28. 1SS8, has declared for 1S97 
a dividend of US S &40 per Dividend Share (compared to the itivldend of 
US $ 6.10 paid the previous year) for shareholders of record at dose of ma th ete 
on May 29. 1998. The dividend, free of withhokSng tax in Luxembourg, wffl be 
payable as of June 2, 1998 on the Dividend Shares (coupon Nr 4 for bearer 
shares) and the amount oooespondng to the dividend wffl be attributed to tie 
Capital Shares. 


CURRENT GEOGRAPHICAL BREAKDOWN OF ASSETS 


Cash 14.40% 

North Arnica 2027% 

Pacific Basin ex-Japan 7.50% 


Europe 


428% 

3237% 


NET ASSET VALUE AS OF MAY 13, WBB 

Pei SHARE OF US S5D 

uvmeo 

CAPITAL 


SHARE 

SHARE 


us$ 

us* 

hET ASSET VAUE 

480.40 

4B4J4 . 

SALEPHCE 

48240 

48721 

REPURCHASE PRICE 

47800 

48227 


As of May 13, 1998, the net asset vdue per share Is up 14.17% from 
December 31. 1997. 

For the one year period (also entfing May 13) the increase of the net asset value, 
dividends reinvested, was 1536%, aver five years the annualized return was 
11.65%. 

The shareholders erf Pan-Hokfing are being informed that the French ■Over the 
Counter market wOT be effminated as of July 2 19 98 and Pan-HokSng shares win 
therefore no longer be quoted in Paris. 

For the convenience of shareholders who may wish to buy or sell shares of 
Pan-Hokfing between two weekly valuations, shares wffl continue to be quoted on 
the Luxembourg market 

Moreover people who wish to buy or seO shares of Pan-Hokfing, may do so at net 
asset value, plus or minus a commission of 0.5%, by directly contacting the 
Company. They can also do it through an agent (bank, brokerage house etc...~)> 

The net asset value is calculated once a week (on Wednesday). Orders must be 
received by the Company or the Custocfian Bank no later than 5.00 pjn. (local 
tone) on the last business day prior to the valuation. 


The 1997 annual report and the current prospectus are avaiabie upon request at 
the Company's registered office, ?, Place du Thbfitre, Bofte Postals 408, L-2014 
Luxembourg. Telephone : (352) 46 24 01 /46 24 02 -Telefax : (352) 46 25 27. 


Schroder International Selection Fund 

Soddrt (fmvcsnssexnax i equal vsiabte 
Registered Office: S. roe HflfaenhoC L-1736 Se min g et b og 
. - .. R.G Lwartxxug B8202 

NOTICE TO SHAREHCMDERS 

ANNUAL GENERAL MEETING OF SHAREHOLDERS 

of Schroder fanomtiCQal Seieclioa find wifl be held at its registered office *5. rue 
HShenhoE, L- 1736 Sennmgabag, at 1 1 .00 nn on Tuesday 26m of May 1 998, for flic 
purpose of con si de ri ng and voting upon the fbOo wngrrufl e nc 

AGENDA 

1. Acceptance of the Dircctora 1 and Andtart Report and approval of the financial 
staanKrts for the year ended 31st December 1997. 

2 . Distribution of final (fividend. 

3. Discharge of the Bond ofDiiecun and Autfimc 

4. Rc-decdon of Diiccton. 

5. Re-dectkra of Aucfitoc i 

6 . Any other business. 


VOTING 


Resolution on ibe items on 
majority of the votes e xpres sed by the 
meeting. 


no qoonnn and will be odoen on die 
present or represented a the 


REGISTERS) SHAREHOLDERS 


I shareholders who cunot attend the 
land signed proxy farm to the 
■xxhte not later than May 22od, 1998. 


in person are invited to send a 
office of die company to 


Of, \£/ 


Schroders 


BEARER SHAREHOLDERS 

In Older to lake jwtin die Meeting of 2&h Maw 1998, the owners of bearer shares 
must deposit their iharea five bnsmeas days before the meedgg at die regjaterad office 
of die Company as set oat above, or with: 

Securities Dep atcna* 

Srhrtvit» r Imu-grmmr Mmuym^nf I Tmfofi 

33 Goner Lane 
London BC2V8AS 

ftoxy forms far die meeting wiH be seat to registered sfaaseholdea wkh a copy of this 
Notice atri am beobtriaed by bearerahareboi d e tr t hafl dg / eg a aBre d office. 

The Bond of Duectts 
May 1998 


Nediloyd 


Dividend Payment 

The Annual General Meeting of Shareholders of Royal Nediloyd N.V. resolved 
on 13 May, 1998 to adopt the Financial Statements for 1997. In consquence, 
a cash dividend of Dfl 125 per share of DJ1 10 nominal value wffl be paid 
over the financial year 1997. 

As of 22 May, 1998 the dividend of Dfl 125 per share, after withholding 
25% dividend tax, wlH be paid at the Head Office of Kas- Associate N.V, . 
MeesPierson N.V. or ABN-AMRO Bank NX all at Amsterdam, or at 
Commerzbank A.G. at Frankfurt am Main, Germany. 

Dividend coupon no.7 has been designated for this payment 
The dividend will be made available to holders of CF-documents through the 
intermediary of the institutions where the coupon sheets were kept on 
13 May, 1998 after business hours. Holders of registered shares wffl receive . 
advice from the company regarding the payment of (fividend: 

Rotterdam 15 May, 1998 Executive Board 

Royal Nediloyd N.V. - Boompjes 40 - 3011 XB Rotterdam 
TW: 31-10400 6911 -Fax:31-10400 6475 
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with $50m US 



JCB Cheap, one of Britain’s 
biggest privately-owned 
manufacturers, is planning 
to fflmiiwwgg its North Amer- 
ican competitors with Its 
first production base in the 
DB. 

The investment of up to 
fsnwi underlines the expan- 
sion plans of the family- 
owned manufacturer, which 
apart from a small joint ven- 
ture tn has all its cur- 
rent production in the UK. 

JOB, which in units is 
Europe’s biggest maker of 
conatxuctian machines, and 
the fifth largest in the world, 
expect s this year the US win. 
become its biggest single 
market, after the UK 

The US accounts for 
nearly 30 per cent of the 
world’s $80bn a year market 
for construction machines 
such as excavators and back- 
hoe loaders. 

Three of the world’s four 


biggest makers of these 
vehicles - Caterpillar, Inger- 
sdn Rand and Case - are US- 
owned. The other large man- 
ufacturer is Komatsu of 
Japan. 

Sir Anthony Bamford, 
chairman and part owner: of 
JCB, said the move to start a 
US factory was a “logical 
step" for the company, 
winch was started in 1945 by 
his father. Sir Anthony is 
determined to keep com- 
pany, which exports nearly 
three quarters of its output, 
under his family's sole own- 
ership. 

The US {riant is doe to be 
btdlt by 2001 and is expected 
to produce 5,000-10,000 
machines a year and employ 
several hundred people. The 
location of the factory is still 
to be decided. 

JCB - which during the 
1990s boosted annual sales 
by 150 per cent to £773fon 
($L26bn) last year - saw a 20 
per cent fall in pretax prof- 


its last year, large! tine to 
the strength of stamg. . 

However, the grobia pre- 
dicting 'an increaseiiL pro- 
duction this year, rate the 
strong pound. ^ . 

Sir Anthony said ensuid 
In mainland Burce was 
recovering after heir “weak 
far much erf the 
markets in the 
“strong”. A*? 

“Prospects are OKwt it 
not fantastic, - he saU&toe 
1997 year pre-tax 
to £80 .3m, 

ElOOLtim previously, 
up SJ. per cent to 
(£7503m). - 
Restated in , 
exchange rates, pre-tax ed- 
its would have beenEZjUSn. 
or 15 per cod up. . , sfc 
Production volumes inn 
the company's plants - ahf 
which are in the . 
increased 93 per ceu£^ 
24,689 machines, mateta^ 
ing JCB’s position as •&, 
world’s fifth biggest makdi^ 


UK productivity 



be pleased 

1 .that the gove rn-. 

has a, bee in its bonnet. 

_ UK -productivity? The 
: is twofold: teat the gov- 
niairtt i uyniiq its own rote 
[mating an environment 
avonrahte -‘to investment;. 

^aat totervantianfet scriu- 
toad to d&tost invest- 
tecMlBPs. creAtJng inef- 

Fortunately, thfr 

wayTthe issue is being tab- 
led should -minimise these 

7 as well as offering 

sonsbope of a creative out- 
come. A welcome part rtf tee 
process is that UK business 
peoplfe have the dunce to 
tnflaehoe seoiac ndnistars. Coupled with issues McKinsay 
has H^UgV»tPd in its report cm Britain’s productivity gap, 
such as over-regulation, this should ensure government 
behaviour is as much in tbs spotlight as business decisions. 
This should lead to reforms teat remover barriers to invest- 
ment And ff the guvernmert does end up spending money 
to problems such as riirfD' shortages, it will be better 
directed thanks to proper consultation with employers. More 
hut just aa naaftfl, would be a way of diss emi n atin g 
the best management practices being dis c ussed by partici- 
pants in the cbancefior’s productivity seminars. 

But given a c Vrire between stimulating seminars and a 
stable e ffffl i onric environment with lower i nt ere s t rates; busi- 
ness people would opt for tee latter. They will then reduce 
the hurdle rates of return for investment, dealing the way 
for a modernised capital base and growth. 

BPIiton 

Bflhtan’s Moral aluminium smelter in Mozambique looks, a 
wfnnw rrhftap power will put it at the low end of the cost 
curve, a favourable tax regime will bolster returns. 
Moreover, project risks are low given teat Motel is modelled 
an the successful HiTutida project in Soute 'AficibsL.'Wlte the 
ffimpany still keen to buy government aluminium assets tu 
Vatexuala, though, the .pressure is an to do other deals. 
After all, Bflfitm is committed to geographical and product 
diversification. Right now, tee slant is towards southern 
Africa and aluminitun. 

Given the crmxpany*s deal-making culture, and with 
resource companies attractively priced after recant commod- 
ity price falls, we may not have kmg to waft. A recovery in 
tim share price, alas, may take langor with. Asia again, 
weighing on commodity prices. 


Dion and 
Abacus 
markets 
slow 


Van* 


Tiro distribution companies 
yesterday issued profits 
warnings, blaming tee slow- 
down in UK manufacturing. 

Shares in Dion, which dis- 
tributes computer networks 
and communications prod- 
ucts, fell 40 per cent to 
112V&P, while Abacus Polar, 
the electronic components 
distributor, saw its shares 
fan foam 126p to 96%p. 

Both groups said tee slow- 
down had only just started 
and they would be cutting 
costs as their markets could 
continue to be depressed for 
some time. 

Dim's profi ts warning was 
its second in six months. 
Mlnh Tran Chau, finance 
director, said pre-tax profits 
might be less than the £6m 
(J10m)in 1997, against the 
£8m the market been 

expecting. Analysts were 
now expecting teon to make 
£5J8m. . 

Mr Chau said the manufac- 
turing slowdown had com- 
bined with a diversion, in JT 
spending. Companies were 
ensuring compliance with 
the millennium Euro- 

pean economic and mone- 
tary union, instead of invest- 
ing in new equipment- They 
were also potting off expen- 
diture because tee pace of 
technological change was so 


Abacus Polar said the 
hoped-for recovery in the 
semiconductor industry was 
not materialising and the 
group would not achieve the 
SMSm annual pre-tax profits 
the -market was expecting; 
Analysts now expect Abacus 
to make about £7X0. 


Transco shortfall leads to price rise 


By Rabat Cootat 


Transco, tee monopoly UK 
gas pipeline operator owned 
byBG, wlH raise prices 2per 
cent in October because a 
second consecutive warm, 
winter has left it well short 
of the amnunt it is allowed 

to earn by its regulator. 

BG, which yesterday 
rtyg tc d aJgmeraRy “satis- 
factory first quarter with 
net modified historical cost 
profi t s of £3Mm ($496m) -* 2' 
per cent down on last year - 
said it would recover £390m- 
in allowed revenue over two 


■ -if. ..... *;-W. 

r. have been £92m higher if 
That vdfi mean sn sveragB vgntar temperatures had 
2 per cent rise in ras-trfpsr tfeen uonnaLThe 18 per cent 
portation costs, which make i&ee cut: cost Transco an 
up about 45 per cant tf thc J dfiithmal £J4Qm, partially 
total domestic gah piicec ^^et by KTm in cost 
according to Philip Hamp- 


ton, BG’s finance director- 

Yesterday’s results showed 

teat Transco weathered rela- 
tively well a 13 per cent 
pric»..qat^prdergd'by Olgas, 
its' regulator, that, alaxig 
with higher temperatures, 
depressed first quarts oper- 
ating profits by £82m to 
£46Sm. 

Operating profits would 


>pw oil prices did not 
sect UK gas profits, but 
ihf did affect BG’s Interna- 
ti(^) profits drag down 
>’s overall -perform 


Bt half of the former Brit- 
ish nsj reported operating 
pnjfiLg37m down at £552m 
qn x^over of £l21bn 
(£L43) 


Although the warn 
weather has affected Trans-' 
co*s volnmas, Mr Hampton 
said the underlying perfor- 
mance of the pipeline opera- 
tor was positive. ■ 

. It is "zmdglng ahead” of 
the 3 per cent annual cost 
reduction target in Us price 
formula, while "underlying 
gas volume trends are quite 
good”. 

A' £27m improvement in 
BG’s exploration and produc- 
tion operating profits to 
£63m reflected sharply 
higher volumes, which rose 
48 per cent 


British Energy to merge its nuclear units 


By Andrew Taylor, 


British Energy yesterday 
signalled its intention to 
merge the independently 
managed and Scot- 

tish nuclear power subsid- 
iaries set up when it was pri- 
vatised in 1996. 

The separation, partially 
to satisfy Scottish sensitivi- 


ties, was accompanied by These attorns were never 
rows over the number of really reevW. We are well 
English and Scottish three- estahlishd w a British com- 
tors on the board. There pany wfo fe headquarters 
were also concerns over in Scotihd.rrhe reality is 
whether British Energy’s teat we hvepeen operating 
Edinburgh headquarters as a sirjle Company for 
would be just “a brass plate some tim* 
cm the wall”. . Britishgnelgy also con- 

The company said yester- . firmed it as itokfcng at sev- 
day; "Life has moved on eral poterial naclear iuvest- 
rince we were privatised, meats in he Up north east 


through its AmerGen joint 
venture with PECO Energy 

of Philadelphia. 

AmerGen’ s name was 
recently associated with a 
nuclear plant at Three Mile 
Island in Pennsylvania, 
where a nuclear reactor was 
closed after coming close to 
meltdown in 1979. A deal 
however is thought to be. 
unlikely. 
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7b ffie balden of 

' Eco-Bat Technologies PLC 

• (Incorporated widi [b a k ed HabHiry i* En^iand and Walex 
under the C omp ar er Aa 1985 with rtjgisund tt mb v 290IMPJ 

. . ££5^00,000 .. . 

9 J25 per card. Goanuteed Bonds dne M07 (the ^8onds^ 
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Opcradog facoKe . ^ 
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IGrosp, teQpoa forte jwwtad JI Dexxxnber 1996 
L m ufct iccoBDt of t LUMtna poflofcs sfcpud by fee tor hi 
tag amdwk HtS7 md Rtsia 

Copiei of to awfiad cmafidMEd aeceuib of fee burst the ReMricKd 
Grasp for in jar ended 31 Deocaber 1997. »Wd, cmy m m/tf/aOkA anA 
npoft we swihtfc lo Boodbott f a fa r pa rifrto B g (he offioea-qf ibe Phygg 
Agfttx Jt (hs fUDowng rite-JfC Bardeen That Cocnpuny. 1 Affnld Sneec 
Brontpae. Landaa BC2A 2IB Badges TM Lusettbang SA, 14 Badeisid 
HDl Rooant*. L-2430 Lamnbcnx: and Swin Bnk Corpown, Sandepta 
6.QM010ZMch.ThalSlKrof4»aBoadi iaXSOO WS O B lSt. 


NMksta herdjy given n arrnwr a nnii wfcfa ComSdqc* 40X0 and 13 tS ifae 
IKma and Goa Jkkau r of Ae Banda (the "CanWcaiO. *at ibt annual 
Meeting of BondboMen at which tenior a nnate tmut of lha Ictmt wCl be 
pnaeot to teapoad'M qnenkn fnn BanAoldm wffl be bdd at II ul ob 
T benday II Jmc 1 998 «t Ibe regia t u ed office of the Imcc. Cowky Lodge, 
Wra On Madocfc. OertTddic D6* 2LE.^ Tfaw Med h tbit notice bav* 
Aeaeaceaga given i» then in AeCeedWce*. 

. ECO-BAT TECHNOLOGIES PLC 

15 May 1998 


TO THE HOlERS OF 

SATOfU ELECTRIC CO, tp. (tea "Company^ 

YEN 5300300/100 Va PB? CEJVT. CffVERTIBLE BONDS dua 2002 
... and, . 

WARRAHs 

TO SUBSCRBE FOR SHARES OFCON80N STOCK OFTHE COMPANY 
ISSUED IN CONJUCflON WITH 
U.SSBQA OOoO 

3 PER CENT. GUARANTEBBprO>S dua 2000 
■ NOTICE OF STOC SPUT 

AM) ADJUSTMENT OF CONVERSION PRX AND SUBSCRVTION.PRICE 

NOTICE (S fffiREBY GWEN In connection with tha above fertiooed convertible bonds (the “Bonds') 
and wanents (the “Warrants') ufollows: . . 


€- 

€ 


' I- 

V s 


* 

t 


1 ■ 

J 

■ id" 



The Board of Directors of the Company at tha meeting *t 
Company shall mate a stock tpfit (the “Stock SpfttT) whkby 
Compsnyhha “Share*! hald by its shareholders of record as' 3 l 
Da»“),wiH be dMdedfmo 1.1 Shares, and that the StocfcSpIfthaB 
time, as of which additional Shares will be issued to such sba^ioli 
SpOL The Record Date b a Sunday. on whfch the transfer agentf 
hoklers of the Bonds and holders of the Warrants wishing to 
conversion of the Bonds and the exercise of Warrants, 
time, which is the business day iri Japan immedlatBly 
Asa result offfie Stock Split the conversion price ait which Shar^ 
BondsTthe “Conversion PriceT, currently Yen 2,736 per Share, wil 
pursuant to paragraph (i) of sub-clause (HI of Clause 7 of the T 
relating to the Bonds and the subscription price at which Sharer 
Warrants (the “S u b sc ription Pries'), currently Yen 2.725 par Share, 
Share pursuant to Clause 3.1 ofthe Instrument dated 30th May, 
• r frw trnems ofthe Con ve rsion Price and tha Subscription Price 
1998, Japan time, which is tiie day irnmarflataiy after the Record. Data. 

‘-Tha-Sumi 
-■ onbehalfof 

Dated: ISth May, 1986 ... 


11th May, 1998 resolved that the 
share of common stock of tha 
1998, Japan time (the “Record 
effect on 17th July, 1998, Japan 
Kord pursuant to the Stock 
will be dosed. Accordingly^ 
in' the Stock Split must efftot 
or prior to 29th May, 1998, Japan 
rdDate. 

hie upon conversion ofthe 
to Yen 2,487.3 per Share 
dated 24th October, 1995 
upon exercise of the 
reduced to Yen 2,477.3 per 
I to the Warrants. These 
ia effective on let June, 
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CURRENCIES & MONEY 


Indonesian riots subdue Europe 


FT SYNTHETIC EURO RATES 
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EUROPEAN OVERVIEW 


By Philip Coggan, 
Markets Editor 


More rioting in Indonesia 
and a sharp initial drop on 
Wall Street led to a subdued 
day for most European stock 
markets. But losses were 
contained, especially after 
New York stabilised. 

The FTSE Eurotop 300 fell 
2-52. or 0.2 per cent, to 1,225.0 
while the FTSE Ebloc 100. 
which focuses on stocks in 
those countries planning to 
adopt the single currency, 
dropped 0.4 to 1.01EL86. 

The FTSE Eurotop 100 
index declined 4.37 to 


2,817-55. There was a slight 
pick-up in trading in the new 
Eurotop ioo future on the 
London International Ffrva™ . 
dal Futures Exchange, with 
542 contracts changing 

han^B 

The Bundesb ank council, 
as expected, left German 
interest rates on hold after 
its monthly m e y tiw g Euro- 
pean bond markets were 
fairly flat, despite a modest 
opening drop in US Trea- 
suries after s fcr anger -than - 
forecast core inflation d ata ., 

Asian worries spread to 
some Of Europe's emer ging 
markets, notably Russia, 
which fell to a 16-month low. 
But the recent “safe haven" 


buying of the Swiss banc 
petered out. 

The oil sector again pro- 
vided Buxope'x best per- 
former. This- time it was the 
exploration and production 
stocks which gained 3.75 per 
cent after Wednesday’s 4.1 
par cent; gain in the Inte- 
grated groups. 

Enterprise OH gained Ecu 
&3 to Ecu JL82 and Lasmo 
Ecu 0.1 -to Ecu 4& Morgan 
Stantey. .produced a bullish 
note on the sector this week. 

However, the extractive 
industries again took a 
pounding, dropping 2.5 per 
cent Bhutan was the culprit 
this time, felling 4 per cent 
or Ecu 0.1 to Ecu 2.45; it 


appeared to be suffering 
from the same Aslan worries 
that hit Rio Tihto on 


BefeM 

Cart nejwbfc 
flrasnsdi 


Some Aslan worries - also 
showed up in . the retail 
banking sector which 
dropped 0.7 per cent Soddte 
Generate draped Ecu 6.6 to 

ECu 187.73 and Dresdner 
Bank fell Ecu 1.4 to Ecu 
5L53- 

The Hewlett-Packard prof- 
its warning that hit Wall 
Street had only a modest 
import- on E u rope's Informa- 
tion technology sector, 
which dropped 055 per cent 
SAP fell Ecu 2.8 to Ecu 
469.97 and Cap Gemini 
slipped Ecu 05 to Ecu 11027. 
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INTERNATIONAL CAPITAL MARKETS 


Trading subdued by concern over Asia 


BOVj^^ 

By Jinny Grant fa London 
and Joter Labat o fci Hew York 

Prices ended mixed in 
subdued trading yesterday 
but investors remained con- 
cerned by an escalation of 
political tension in Indonfista 
and fears of a renewed round 
of Asian economic troubles. 

A decision by the Bundes- 
bank to leave interest rates 
unchanged a sprinkling 
of comments by bank offi- 
cials supporting no immi- 
nent adjustment failed to 
excite the market, which Is 
looking ahead to next week’s 
meeting of the Federal open 
market committee (FOMO 
in the US for direction. 


Traders were initially 
soothed by a rebound in 
Hong Kong's Hang Seng 
index, which ended with 
firm gains. But fresh riots in 
Indonesia refocused atten- 
tion on bond positions over 
the next few days. 

“I don't tVrlnfc you'll ffwri 
people wan ti n g to go borne 
this weekend short on 
bonds. It [Asia] is going to be 
a theme, but not quite as big 
as Last year because there 
aren’t the same levels of 
safe-haven flows,” said 
David Keeble, bond analyst 
at Credit Suisse First 
Boston. 

Other factors unnerving 
the markets were lingering 
talk of a threat to the Hang 
Kong dollar’s peg to its US 


counterpart and worries 
aver the poor health at the 
Japanese eco nomy . 

US TREASURIES were 
mixed at mid-day following 
the release of new figures an 
consumer prices. The bench- 
mark 30-year Treasury bond 
had slipped A to lOOg, send- 
ing the yield up to 5.955 
per cent 

In the market’s shorter- 
term sectors, the two-year 
note was unchanged at 100&, 
yielding 5.569 per cent. 

Consumer prices far last 
month rose 0.2 per cent, 
while the core rate, exclu- 
ding the volatile food and 
energy sectors, was 03 per 
cent higher. 

“The headline numbers 
were a bit clouded by 


tobacco prices, but other 
than that they were right an 
consensus,* 1 said Claude Per- 
slco, economist at Dresdner, 
Klein wort Benson. 

UK GILTS ended down in 
heavy volume of 106,000 con- 
tracts traded as investors 
reacted to a revival in same 
quarters of the interest rate 
debate. 

Higher than expected earn- 
ings data have sparked 
renewed concerns over infla- 
tion but analysts said recent 
economic data suggest a 
softening in the economy 
and that interest rates have 


The questions were how 
far the earnings data- were 
influenced by “one-off" 
bonuses and how far the 


Wank of UingTand was focus- 
tug on labour issues, in par- 
ticular the debate over a 
minimum wage. 

“I think we "re still suffer- 
ing the backwash from yes- 
terday's earnings numbers 
and tha additional uncer- 
tainty it’s creat e d on the 
rate outlook," said Kevin 
Adams, gilts strategist at 
Barclays Capital. 

f'&vertheless, short ster- 
ling fen to a six-week low on 
rate rise fears. The June 10- 
year futur e settled at 107.94, 
down 0J3 basis points. In 
tfa cash market, spread 
. over bunds widened from 96 
to 102 bads points. 

GERMAN BUNDS scarcely 
budged on a Bundesbank 
decision to leave interest 


. • r 

rates. Unchanged but the 
June bund Jtaturej later set- 
tled 0J4 basis points higher 
at 1Q67S9 in modejt volume 
of 50.000 contracts.. 

. Hnns /netmeyer, Bundes- 
bank president, said Ger- 
many basically achieved 
monetary stability last year 
and that there was £o imme- 
diate threat to this.' 

James Mitchell, senior 
strategist at Nomura, pre- 
dicted a reversal otfiae past 
month’s steepeni ng of the 
yield curve and a return to a 
flattening trend. J - 
“The long end will be 
more dri v en by events tu the 
US and will be bapyed by 
the FOMC leaving rates 
unchanged and. increasing 
tendon in Asia,” hejsaid. - 


Mixed fortunes for 
Slovenia and Slovakia 


New international bond issues 


By Kevta Done 
and Mnceat Botand 

SLOVENIA and SLOVAKIA, 
two of the 10 countries from 
east Europe seeking entry to 
the European Union, 
launched benchmark euro- 
bonds yesterday with 
sharply contrasting fortunes. 

Slovenia, the highest rated 
of any of the former commu- 
nist countries of east 
Europe, launched a E500m 
bond, pioneering new 
ground for the region with 
the first eurobond denomi- 
nated in euros. In contrast to 
Slovakia, it is In the first 
wave of five countries from 
the region that have already 
begun formal negotiations 
an EU entry. 

The only east European 
country with an investment 
grade single A credit rating 
from alt the leading rating 
agencies, Slovenia launched 
its band at a yield spread of 


WORLD BOND PRICES 


only 57 basis points over the 
ben chmar k French govern- 
ment seven-year Ecu bond. 
The issue was lead-managed 
by J. P. Morgan and Basque 

Paribas. 

The spread was tightened 
from a planned 60 basis 
points because the order 
book was more than three 
times oversubscribed, said 
Richard Luddlngton, 
J. P. Morgan managing direc- 
tor and head of the emerging' 
market debt syndicate. 

The issue a ttracted new 
investors both to earo 
denominated bonds and to 
Slovenia, said Mr Ludding- 
ton. 

Slovakia, which lost Its 
Baa3 investment grade rat- 
ing from Moody’s in March, 
when it was downgraded to 
the speculative grade Bai, 
launched a multi-tranche 
bond In US dollars, D-Marks 
and yen, raising a total of 
around 3750m. 

Nomura, the Japanese 
investment bank, was global 


coordinator lead man- 
ager, with Chase Manhattan 
joint lead for the US dollar 
noteB and Commerzbank 
joint lead for the D-Mark 
tranche. 

The bond fared weD in the 
German and Japanese mar- 
kets, but had difficulties 
appealing to US dollar inves- 
tors. The five-year D-Mark 
tranche attracted much 

hoflHhiw Hcnrminrf than the 

dollar portion, raising 
DMSOOm at a spread of 850 
basis points over Bunds with 
a coupon of 8 per cent 

Traders said the spread on 
the 8800m portion of 370 
basis paints over Treasuries 
reflected what had happened 
to Slovakia since it last came 
to the market In 1996 
(through the state-guaran- 
teed W utility), when it was 
able to dear the market at a 
spread of 115 basis points 
over 10-year Treasuries. 

"Slovakia is now priced 
wider than Turkey,” 
although it enjoys a much 
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higher credit rating, said one 
syndicate official. “Slovenia 
Is now trading through 
Greece. That says it afl." 

HMV MEDIA priced the 
dollar tranche of its dual- 


currency 10-year band at 450 
basis points over the 10-year 
Treasury. A £L35m strafing 
tranche was priced on 
Wednesday at 498 basis 
paints over lfr-year gilts. 


Bankers said what had 
been planned as just a ster- 
ling deal had to include a 
dollar tranche, as ‘Enropean 
appetite for high-yield paper 
was still developing. 


BENCHMARK GOVERNMENT BOWS 
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FINANCIALIIMES 


FRIDAY MAY IS I99S. 



0ne-2-0ne raises £1.6lm 
loan to refinance debt 

;One- 2 -On* themobile telecommunlcattons group owwd by 
rv |Ki» and wireless and US West, -has raised El An mom i a 
eyndicsted tout to refinance Its exteUng debt and low wa* . - 
S^^rtt capifaL The loan shaved 50 basis p olnts.off.1te 
^djBrtgbonowteg. costs, wkhtf»WWrn»^ on tha.fwif . 

faefflty at 100 basis poWs over U»- ... : 

fesb Koenig, fame* director, said the rrfiraidnB wujU . 
generate kiterest savings of around ETYn or Swn ■ yaw for foe 
group. The loon attracted bank commAmerts of E2.7bn,- 
acxoreflna to the compar^. “investora are sarthg strong p«p^ 
formance, rather tbanjusr strong forecasts,* Mr KoertpsakL. 

The «KimwV te projected to ariilwte p08»w sarrtn^ b^Qfa 

Wwest, tax, depredation and amortsatlpn (Ebitr^ this ye«_ 
Ohe- 2 -Orw received ehang beddno for the last loan It put. 
together in 1996, and 20 aMhe21 banks approached to oo- 

underwrite the currant toan signed up for It “The network s. . 
up and nmnbig. and the management has always deRvared on 
Ha promfees. It was an easy dectelon.’ saWone banker,. 

The deal was priced In feie wftb the. recent luflnandny byrfts 
competitor Orange. The Interest charge can iah*et down to 
35 basis paints over Libor ff the company achieves certain 

target debt to Ebttda ratios. . 

There has bean muoh concern about the disappMrence of 
the Japanese banks from the syndicated loan market, given . 
their domestic difficuWee. However, the loon attracted four 
Japanese a>underwrtters. The lead arrangers are Bsnque . 
Paribas, Citibank and HSSC imestnieat BenJe SIman Oavtes 


PROJECT FINANCE 


Mobile Energy bond rabng cut 

The US project bond market is braotng Rseff for what could 
be the most significant default in Ha history. MobBe Energy, a 
company srtig> by Southern Con^eny - the US energy ^ 
group that oiwms Swab In. the UK - to acquire* power plant 
in Atabama, has announced that^ to largest purchaser of - 
power and supplier of fuel Is to close. 

Investors that bought $323m of Mobfle bonds had bean •_ 
made aware of foe right Klmbarty-Cterk, the consumer 
products company; to shut down a pulp mB that produoei 
waste pravkfing fhe butte of fudforthe plant It abo provktaa 
50 per cent of toe pianfs revenues through the purchase of 
electricity nod ateem. Neither analysts nor investors had 
expected tWs right would be exercised. But WmbertyGJadc >■ 
now plans to shut the nril In September 1898. 

Rtah IBCA, the credit rating agency, has downgraded fee 
Mobile bonds from investment grade BBB- to a rottng oE 
CCC, which It says Indicates s Iflreflhood of ctefauft. 

Fitch said Mobile Energy "would not be economica8y vfdtya 
without connect revenues and ftiel aouroea from the pidp rrfl, 

untase management negotiates an attemstive contract or 

develops other strategies to mWgste the loss". Southern . 
Enemy fa “iwlewfng Its options!". Simon Davies 
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CURRENCIES & MONEY 


Asian currencies buck “new crisis” 


MARW^ 

By 9mn Koper 

Hie riots and plundering in 
Jakarta yesterday enthralled 
the foreign exchange mar- 
ket, but did little new dam- 
age to Asian currencies. 

The apparent return of the 
“Aslan crisis" recently has 
hurt the yen and sent the 
Australian and New Zealand 
dollars to multi-year lows 
against the US dollar. How- 
ever, Asian currencies have 
been suffering more from 
fear that China and Hong 
Kong mi ght devalue than 
from Indonesia's problems, 
said Richard Gray, emerging 
markets analyst at Ranir of 
America in London. If China 
were to devalue, currency 
strategists say various coun- 
tries in the region would fol- 
low suit By contrast, Indon- 
esia is a far less significant 
economy. Yesterday Asian 
markets held relatively 
steady, largely thanks to 
greater calm over China. 


The Federal Reserve was 
said to have called a 
meeting of creditor honkc of 
Indonesia, hoping to per- 
suade them not to call in 

their debts at once. 

The market is now waiting 
to hear whether President 
Suharto of Indonesia win 
step down. Be has been 
quoted in local new sp a pers 
as saying: “If I'm no longer 
trusted (to be president) m 
become a sage, and become 
closer to God.” That briefly 
helped the rupiah, because 
the mar ket feels the rest of 
the world would probably 
rally behind a new govern- 
ment But others denied that 
Mr Suharto would go. By 
late US trading yesterday 
the rupiah had risen to 
about Rpl0,500 against the 
dollar, Rp700 above its 


■ POUND IN NEW YORK 
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Wednesday levels. 

The Australian dollar and 
yen were barely changed at 
$0,627 and Y134.1 respec- 
tively against the US dollar. 

The growing press u re on 
emerging markets forced 
South Africa to raise its repo 
rate by 15 basis points to 
144186 per cent in order to 
Append flip rand. 

■ The pound lost more than 
2 pfgs in the morning 
against the D-Mark, rally to 

make thpm np later. In late 
US trading it was at 
DM24J04, almost unchanged 
from Wednesday. Meanwhile 
short sterling futures con- 
tracts slumped for the sec- 
ond day running, to reflect 
higher prospects tor interest 
rates. : The March 1999 con- 
tract ;-lost 6 basis points. 
These markets are lively. 

The pound had been toll- 
ing fur 6 weeks, on the view 
that the UK economy has 
slowed down while Germany 
speeds up and European 
monetary union appears a 



done deal Now, however, 
the currency may be stabilis- 
ing fb fl pkig to hinrtg of infla- 
tion. The Bank of England's 
infla tion Report an Wednes- 
day suggested that prices 
were not much of a problem. 
But that gflTno day earnings 
data rose sharply, while the 
Rank itself warned that the 
pound’s plunge since the 
report was written could 
also boost prices. The money 


market is now all but pricing 
in another base rate rise. 
With UK rates still about 4 
per cent above Germany’s, 
and the pound 21 pigs below 
Its peak, investors have 
become more hesitant about 
gelling - sterling. 

■ Last year's rise of the dol- 
lar helped the Bundesbank 
to report a record profit of 
DM24. 2bn yesterday. The 
bank revalued its dollar 
holdings from DM1.3620 to 
DMU5396. Most of the profits 
will be spent on repaying 
government debt 

■ The Canadian dollar is 
now Just 2 cents above its 
lowest level since 1858. It fell 


■ OTHER CURRENCIES 
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on Wednesday when the 
Bank of Canada suggested 
that interest rates would 
remain on hold for six 
months, and yesterday when 
core April consumer prices 
rose just L2 per cent on the 
year, near the bottom of the 
bank's target range of I to 3 
percent 

The currency closed half a 
cent down yesterday at 
C$1,448 to the US dollar. 
David Abramson, manag in g 
editor of the Bank Credit 
Analyst Currency Service in 
Montreal, said the drop 
through C$1,440 meant that 
the next target was the 
record low below $L46. 

Mr Abramson said the cur- 
rency's problems were struc- 
tural. “There's no inflation, 
and I can give you a whole 
list of economic indicators 
whose growth rate seems to 
have peaked: gross domestic 
product, retail sales, car 
sales, housing starts." Cana- 
da’s three-month euro rate is 
about 70 basis points below 
its US equivalent 
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COMMODITIES & AGRICULTURE 


Further gold supply jump seen as unlikely 


bjt 


The big Increase In gold 
supply in 1997 - which 
poshed the TJS dollar price 
down to its lowest for 25 
years, adjusting for inflation 
- is unlikely to be repeated 
this year, according to the 
Gold Fields Mineral Services 
consultancy. 

Supply from, central bank 
sales, producer hedging and 
selling by speculating invest- 
ment funds mare that dou- 
bled last year to 1,179 
tonnes, said GFM3 in its lat- 
est armnai gold market sur- 
vey. This helped take total 
supply to a record 4^54 
tonnes. 

Meanwhile, demand in 
east Asia was hit by the eco- 
nomic crisis in the second 


half of 1997 and "the price 
had to fall very steeply in 
order to stimulate sufficient 
physical off-take, primarily 
in other parts of Asia, to bal- 
ance the market,” said Stew- 
art Murray, managing direc- 
tor of GFMS. 

The low price encouraged 
jewellery makers to use 
record amounts of gold - 
3,328 tonnes against 2£37 in 
1996 - as well as causing a 
jump in purchases of gold 
bars to levels not seen since 
the late 1980s- 

Last year, central bank net 
sales contributed 406 tonnes 
to supply, up from 275 
tonnes in 2999 but below the 
record 622 tonnes in 1992. Mr 
Murray said central banks 
would continue grfjfog 
year. 

Hedging by producers had 
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probably reached “satura- 
tion point” in Australia. 
There were other parts of 
the world, however, where 
producers might consider 
themselves to be under- 
hedged, “but we don’t expect 
so mubh hedge flrfivng this 
year,” he said. . 


Forward sales by produc- 
ers last year added 329 
townas to supply, up from 30 
tonnes, while option hedging 
conbributed 184 irwinas, com- 
pared with 101 tonnes 
Newly mined gold supply, 
which Increased to a record 
2,464 tonnes last year from 


2257 tonnes, was likely to 
fell in 1996, he suggested. 

As for demand, although 
the worst of gold scrap - dis- 
posal in east Asia was over, 
the full hnpat* of the eco- 
nomic crisis in the region 
was still to be fat. 

The Middle East relied on 
oil for its wealth and present 
low oil prices would hit 
demand in that region. 
Another year of booming 
equity markets would also 
be bad for the gold price. 

• After 31 years producing 
the gold Industry’s statisti- 
cal “bible," GFMS Is to 
become an independent 
organisation, owned by its 
managers, Mr Murray 
announced. The present 
shareholder, GFSA, the 
South African group, will 
relinquish control n«t year. 


Alan Wright, chairman, 
imM many of the companies 
and : individuals that sup- 
plied GFMS with confiden- 
tial information had, become 
worried about rapid owner- 
ship d w ig pg in thb- South 
Afrlwn gold mining Indus- 
try. “It was broughfthome to 
Hinm that anyone night end 
tip owning OEMS.” 

An independent. GFMS 
could sell its long-term gold 
price forecasts to otfcer com- 
panies, said Mr *Wrlght. 
GFSA had not interfered 
with GFMS etfitcrigl poBcy 
but had insisted it w as -t he 
only group given th?ts infor- 
mation. ^ 

Gold 2998, front GFMS , 
Greencoot House, Jtotacis 
Street, London SWZP 1DH, 
UK. or wtBWjtfimxoMkfgfins. 
020 or USS13& i 


Tobacco protest 
in Zimbabwe 


By Tony f t wrida s la H— « 


Hundreds of Zimbabwe’s 
tobacco growers are expec- 
ted to call for measures to 
offset the effects of low 
prices at a protest at 
Harare’s mam tobacco auc- 
tion floor today. 

The growers argue that 
current prices are below 
their break-even point and 
say the 44 per cent slump in 
prices this season cannot be 
explained by supply and 
demand alone. They main- 
tain that n>n«»h of the fall 
has been caused by mer- 
chants ex ploiting the cur- 
rent situation. 

In recent days the presi- 
dent of the Zimbabwe 
Tobacco Association has 
called on the government to 
drop a 5 per cent turnover 
tax on tobacco sales, to 
allow duty-free imparts of 
capital equipment, and to 
consider closing the auction 
Iloon should prices fen to 
improve. 

Prices have been particu- 
larly affected by the Asian 
crisis, a 13 per cent rise in 


output last year, large stocks 
in the hands of manufactur- 
ers and tiie heavy burden of 
health settlement costs on 
OS manufacturers. 

So far this year, 15 per 
cent of the crop, Mtimatwi at 
some 20Sm kg, has been sold. 
The price currently averages 
127 cents a kg, compared 
with 225 emits at a ghnilar 
stage last year. Growers say 
their break-even level is 
around 180 cents a kg. 

Buyers say prices should 
pick up when the better 
quality tobacco leaf comes to 
auction over the next two 
months, but if prices to 
respond, the growing indus- 
try feces a sense shake-out. 

Tobacco is Zimbabwe’s 
leading export, accounting 
for more than a quarto: of 
export earnings 

At the start of the season, 
tire industry was hoping to 
earn at least 200 cents a kg 
or 1410m. However, present 
indications suggest that 
gross earnings wffl be down 
to $32Qm and exports, after 
allowing for value-added, to 
5400m from 5550m in 1997. 


Mitsubishi joins Mozal 



By Kaoaett? fioodag, 
Mtafeg Correspondent 


Mitsubishi Corporation, the 
Japanese trading group, yes- 
terday emerged as the third 
partner in the Mozal alumin- 
ium project in Mozambique 
as MUifam, the T /mAwJiepil 

mining company that is its 
leading shareholder, gave 
the godhead for the SLlTbn 
smelter. 

Billiton said construction 
had already begun on the 
250,000 tonnes a year 
smelter, located near the 
deep water port of Maputo. 

It added that the first alu- 
minium would be produced 
early in 2001 and that the 
smelter should be operating 

at fan rapacity six months 

later. 

Dave Munro, a Billiton 
executive director, said the 
smelter would be doubled in 
Size when markut mnrtifl n n s 
permitted. Global aluminium 
demand, 21m tnnnen last 
year, was growing at 2.4 per 
cent a year, he suggested, 
leaving roam for an addi- 
tional 500,000 tonnes at new 
production capacity. 

will be the single 
biggest project investment 
made in Mozambique and 
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the largest investment 
world-wide in fiscal 1997 for 
the International Finance 
Corporation, the private fin- 
ancing arm of the World 
Runic that is providing some 
of the 5820m of debt finance. 

Billiton will be the biggest 
equity investor in the proj- 
ect, contributing 47 per cent, 
or 5245m. Mitsubishi will 
hold 25 per cent, for $ 230m, 
and the South African gov- 
ernment-owned Industrial 
Development Corporation 
GDC), 24 per cent far 5125m. 
The go vernm ent of Mozam- 
bique will have the remain- 
ing 4 per cent, for a contribu- 
tion of 59Q1T1- 


AU the partners, except 
the government, will be enti- 
tled to buy a percentage of 
the smelter's output equiva- 
lent to thebr ghuruhnlrilngg 

The smelter will add 10 per 
rant to BHliton’s aluminium 
production capacity, which 
was boosted to lm tonnes a 
year by the 1996 rarmpiaWnn 
of tho p An ffllkiifa wrapt tnr 

in Richards Bay. South 
Africa. Mr Munro said the 
group also hoped to win fee 
International tender .for 
Venezuela’s state-owned alu- 
minium business. 

Bfflitqn has a 10-year con- 
tract to supply MozaTs alu- 
mina, the raw material for 


aluminium, 6 «n Australia. 
It is also negotiating to sigh 
ply the 1X1500 temwra of alu- 
minium required far con- 
struction and to trade the 
IDO’S share of the output. 

Mozal has negotiated a 
“favourable” contr a ct until 
2025 with Mag the South 
African power supplier. 

In the first six years this 
will en» M* the smelter to 
break even an a cash basis 
at aluminium prices between 
5750 and $800 a tonne, "co®- 
pared with yesterday's 51^75 
on the London- Metal 
Errhwngp ft will pay tax Of 

only 1 per cent of t u rnover 
for the life of the project 
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MARKETS REPORT 


BySoty Mead, Kan ae th Gowflag 

and Robert Canto* 


Concern, oyer, possible 
disrup tion to Indonesia's 
robusta ■ coffee , ; exports 
pushed coffee fixtures 5A par 
coot higher on the London 
International Financial 
Futures Exchange yesterday. 

The July contract fi nished 
the morning session $41 
higher at 51,915 a tonne, 
though volumes were still 
relatively low, at 2,309 lots. 

However, the afternoon’s 
business was much more 
active, , with another 4,694 
lots chang in g hands,- and the 
July contract ended the day 
at 5L980, up more than 5105 
from the previous dose. 

Iq wMHjnn to Hw nerves 

over Indonesian supply, 
trade buyers - who domi- 
nated yesterday** business - 
are anxious that drought 
might affect supply from 
Vietnam, the world's other 
big robustaproducer. 

The Association of Coffee 
Producing Countries meets 
in London next weak, where, 
the Indonesian situation, wffl 
be under discussion, as will 
the ACPC*s export quota 
system. 

The broker ED&F Man 
yesterday revised its forecast 
for the global cocoa deficit 
for 1998-99, increasing; it .to 
200,000 tonnes from an ear- 
lier projection of 100,000 
tonnes to 150,000 tonnes, 
because of low r ainfall in 
Brazil, Ecuador and West 
Africa, which it said was ’ 
affecting pod development 


On Liffe the July contract 
moved £ 8 higher to dose at 
£1,150. Volume was higher 
titan in recent days, at a 
total of 9,099 lots. 

On the Lohffan Metal 
Exchange the price' of tin ;for 
delivery in three months 
increased by 580 a- tonne, or 
nearly 15 per cent, to *5,780, 


helped by optimistic senti- 
ment at Metal .Bulletin’s 
annual tin conference in 
Phuket, Thailand. 

.Martin Souires. analyst at 
Rudoff WdfE, told the confer-: 
ence he expected toe price to 
roach tVXB- teWOOJn the 
'.next .three months. Then . 
China was hkdy to Increase 
exports from its. strategic 
stocks. For 1998 as a whole, 
Wolff is forecasting an aver- 
age tin price of *5,750 a 
tonne, compared with |S^98 
in the first four months. 

Neil Banks, the LME’s 
director of -operations, 
announced . ' that. ' the 
-exchange had budgeted 
£2fim for an electronic metal 
warrant storage system, 
called SWORD, which would 
be introduced, .metal-by- 
metal, from April next year. 

The Louden oil market 
was characterised by gener- 
ally thin but volatile trading 
yesterday as the bellwether 
futures, contract expired. 

Brent Blend ft a- June deliv- 
ery was quoted at 51401 a 
barrel in late trading on the 
International Petroleum 
Exchange, , up 23 cents on 
Wednesday’s dose. 

However, the July con- 
tract, which- replaces .it 
today, was quoted at 514-95 a 
barrel, up only 10 cents on 
Wednesday's close. .. 

: Conflicting factors have 
affected crude prices over 
the past week: There T 
bero a series of reports :.. . 

. the Damascus meeting ofthe 
Organisation of Arab Petro- 
leum Exporting Courses 
suggesting that leafing 
exporters are prepared: to 
make additional cuts-in 
- order to drive prices higher. 

However, the positive^ fac- 
tors have been offset by sug- 
gestions that any cute to 
production will only materi- 
alise at next month's meet- 
ing of the Organisation 
of Petroleum Exporting 
Countries. 


V*’ 


V 

i * ' 

.- > 


9n , 










vr 


% • 

j. 




COMMODITIES PRICES 


BASE METALS 
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Precious Metals continued 
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LONDON STOCK EXCHANGE 


Leaders finish lower but well above their worst 


FFSEAa-Ssareimtex 

3900 — 


Equity shares traded 
Tumowr by wtame p«*on) 
- 1400 


MARKET REPORT 


By Steve Thonqison, 

UK Stock Market Editor 


A big tussle between the 
marker's bulls and bears 
lasting most of the morning 
saw the latter emerge on tap 
yesterday, with early weak- 
ness on Wall Street adding 
to the market's unease. 

The US reacted to the 
Hewlett-Packard proQt warn- 
ing and core inflation higher 
than the consensus estimate. 
At its worst in London trad- 
ing hours the Dow Jones 
Industrial Average was off 
nearly 100 paints. 


But the bears in London 
only got their way with the 
leaders: the market's second 
and third-line stocks, repre- 
sented by the FTSE 230 and 
SmallCap indices, main- 
tained their progress to hit 
record intra-day and closing 
highs. 

The FTSE 250 took a deter- 
mined run at the 5.S0Q level 
but then faltered. Neverthe- 
less. the index settled 6.7 
ahead at a record intra-day 
and closing high of 5.795.6, 
its fifth straight advance. 

The performance of the 
FTSE SmallCap was just as 
impressive, with the index 
registering Us twelfth con- 


secutive gain. It finished 5.5 
up at a record closing high 
of 2.749.2. having hit a peak 
Of 2.749.5. 

The overpowering influ- 
ence or the FTSE 100 constit- 
uents left the FTSE Ail- 
Share index 7.S lower at 
2.819.2. The FTSE 100. mean- 
while. closed an erratic trad- 
ing session 24.4 lower at 
5.94&5. having dropped to a 
session low of 5.896.6 at Us 
worst, minutes after Wall 
Street opened. 

Leading stocks managed 
to make modest progress at 
the outset, with the hulls 
pointing to Wall Street's rise 
on Wednesday, which saw 


the Dow move up more than 
50 points to its first close 
above the 9.200 level. 

But news of more rioting 
in Indonesia and worries 
about interest rates both in 
the UK and in the US contin- 
ued to nag away at the mar- 
ket's confidence, which 
eventually cracked deci- 
sively on the downside in 
late morning. 

Dealers insisted that the 
selling pressure in the FTSE 
WO constituents was never 
substantial. “The market is 
very choppy and it's all to do 
with the interest rate con- 
cerns: but it doesn't feel 
excessively weak, if any- 


thing it feels sound under- 
neath." said a senior trader 
at one of the big European 
stockbrokers. 

Worries about delays to a 
possible cut in UK interest 
rates were revived on 
Wednesday after news of a 
much higber-than-expected 
increase in average earnings 
in February and unit wage 
costs in the March quarter. 

There was more takeover 
news in the smaller compa- 
nies arena with Arlen. an 
electrical engineering group, 
revealing it had received a 
number of approaches. 

But it was not all positive 
news in that area, with more 


profit warnings arriving on 
the scene after the four that 
were announced on Wednes- 
day. 

' The technical analysis 
team at Merrill Lynch said: 
“With much of the UK mar- 
ket overbought on medium; 
longer-term criteria, the lag- 
gard groups are finally 
starting to benefit from 
momentum upturns." 

Merrill picks out the 
media, building materials, 
diversified Industrials, dis- 
tributors, E&P oils, and 
paper and packaging as 
attractive. 

Turnover in equities at 
6pm was 926.5m shares. 




Indices and ratios 


FTSE 100 
FTSE 250 
FTSE 350 
FISEM-Sbare 
ns£ AI am yhu 


Ft 30 3302.5 

FTSE Non-Fins pra 23.56 

FTSE t(» Ful Jui 594? 0 

10 yr G4t ytoM 59? 

Lang gfttnurtv y«a nib 3.15 


Best performing sectors 

1 Gas Dtatiflafien — 

2 on Etpkntui & Prod 

3 Paper. Pcfcg & PrW 

4 Media 

5 Waw 


Worst parfnnntafl sectors 

1 EdracUw nos . 

2 btsmnce 

1 BecBortc & Bee .. - — ... 

4 Mended Ms 

5 Ute Assume* ■ - 


Value 
boost 
for Reed 


COMPANIES REPORT 

By Peter John and Martin Brice 


Reed International may 
have had a horrible year but 
some analysts are beginning 
to feel it is time for forgive- 
ness. 

Pan mure Gordon's Loma 
Tilbian put the case that, not 
only has the stock underper- 
formed the broad market bv 
30 per cent, it is also at a 36 
per cent discount to her esti- 
mated fair value target. 

The disparity is high- 
lighted in the broker's latest 
monthly valuation update 
for the sector. Its current 
sum-or-the-parts total for 
Reed now stands at 749p. up 
on the previous month 
partly because of the 
improved currency back- 
ground. 

Yet. with the shares still 
reeling from write-downs 
relating to its travel group, 
the failed Wolters Kluwer 
merger, a strong pound and 
some pricey acquisitions, 
they were languishing at 
550p at the open. 

Ms Tilbian said: “Every- 
thing that could go wrong 
with this company has gone 
wrong. But we are living in 
the information age and this 
is the world's biggest sup- 
plier of business informa- 
tion." 

Not all analysts are quite 


so confident. Neil Junor at 
BT Alex Brown acknowl- 
edges that the stock looks 
reasonable in trading terms, 
but remains “apathetic" 
about it overall. “In funda- 
mentals the stock would do 
well to overcome the scepti- 
cism of the market." he said. 
The shares blipped up 10 to 
560p. 

Water stocks were strong 
in marked contrast to the 
general trend away from cur- 
rency-defensive plays as 
sterling weakened. 

Severn Trent rose 9 to 93fp 
and Thames Water 28 to 
955p as Credit Lyonnais 
Securities reiterated its 
strong support for the sector 


in general and those two 
stock in particular. 

Analyst Angela Whelan 
said there was 25 per cent 
upside in share prices across 
the sector and they would 
begin to outperform once the 
results season got under way 
on May 27. 

She believes that the 
stocks offer 8 per cent aver- 
age real dividend growth. 

News that Billiton, the 
mining group is to invest 
2250m in a joint project with 
Mitsubishi and the Indus- 
trial Development Corp of 
South Africa failed to help 
the shares. 

The Moral project, a big 
aluminium smelter near 
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Maputo, wiil be the biggest 
single-project investment 
ever made in the country. 
But Billiton shares fell 4 per 
cent as they reacted to 
Wednesday's annual meeting 
statement from Rio Tinto. 

Both companies are 
heavily exposed to Asia, and 
Rio's chairman said that 
uncertainties remained con- 
cerning economic prospects 
for most of Asia and that the 
Japanese economy, which 
accounts for 60 per cent of 
Asian GDP. looked very frag- 
ile. Billiton ended 6 3 + off at 
16$p and Rio 18'^ off at 
tMOSp. 

Enterprise Oil advanced 22 
to 5?7p on Gulf of Mexico 
drilling prospects and in 
response to Morgan Stan- 
ley's recent strong recom- 
mendation. 

Other oils were also up 
against the trend and 
against the slightly softer 
underlying oil price. BP rose 
I' r to 96S'jp and Lasmo 9‘. 
to 291 p. 

Well-received first -quarter 
results from BG took some 
time to filter through to the 
share price because inves- 
tors were more interested in 
the overseas earners. 

But by the end of the day. 


the rise in historic cost 
profit to £524m from £514m 
in spite of the impact of 
warmer weather, saw the 
shares climb 11‘i to 335'. <p. 

Colt Telecom, floated at 
275p in December 1996. rose 
227‘s to £19.40 as it contin- 
ued to benefit from the after- 
math of strong results. 

Recent strength in the 
price is also attributed to the 
potential of a bid for the 
loss-making company, which 
builds fibre-optic networks 
at European business cen- 
tres. 


BBL 
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THE THAILAND INTERNATIONAL FUND LIMITED 
International Depositary Receipts 
Issued by 

Morgan Guaranty Trust Company of New York 
Notice of Annual General Meeting 


NOTICE IS HEHEBY GIVEN [hat the Annual General Meeting ol the 
Members of The Thailand International Fund UmileC will be held on 
5 June. 1993 ai the oft ices ol Fidelity International Umned. Pembroke 
Hal, Hamilton HM CX. Bermuda ai 9.00 a m. for the foftowmg purposes: 

1. To receive and approve the Repon ol Ihe Directors and Auditors 
and ihe Financial Statements of the Company tor the year ended 
31“ December. 1997 

2. To re-elect the following Directors: 

la) C Bruce Johnstone 

lb) Damrongsuk Amatyakul 
<cl Allan M Mckende 

id) Simon J Fraser 

ie) Udom Vichayabhai 
(II Sinchai Voravudhi 

3. To approve payment ol Director's lees al USSr 0.000 each lor the 
yoar ending 31 “ December. 199B. 

4. To approve ihe declaration and payment ol a dividend ol US$0.20 
per share (net ol Thai withholding tax) to all holders ol 
ParJcipaung Shares. 

5. To re-apporm Coopers & Lybrand as Auditors o: the Company and 
10 authorize the Board to fix thar remuneration lor the year emJng 
3T" December, 193B. 

Voting arranqemems lor IPH-holdere 


Leading internal ronai planning firm, otters lull service 

London: Helen Harper. LLB (HONS) Tel: + 44171 352 2274 
Miin: Peter Murphy B Comm Tel: + 3531 662 1388 
E-mail: onshoro@Mlgrwii.Ban Wehsit rc mww^ctirou pxau 
. 90-1 00 STDMEY ST, L0RDQN SW3 6HJ, UR 


BAA gains 

Strong traffic figures from 
airports operator BAA 
prompted a 12 ' t gain to 640p. 
It said passenger traffic at 
its seven UK airports rose 9.S 
per cent in April from a year 
earlier. 

Short-haul European char- 
ter traffic rose by 21.9 per 
cent and North Atlantic ser- 
vices by 11.3 per cent 

Micro Focus announced 
that it had more than dou- 
bled first-quarter pre-tax 
profit from £2m to £5m and 
the shares rose 70 to 645p. 
Dresdner Kleinwort Benson 
reiterated its SOQp price tar- 
get on tbe stock and its 
FTSE 230 team has high- 
lighted tbe company as a 
recovery and business trans- 
formation play. 

There was aJso strength 
among other members of the 
information technology sub- 
sector. which has outper- 
formed the FTSE All-Share 
by 35 per cent since its cre- 


ation in January. Admiral 
rose 25 to £11.07*. ,. 

Sema gained 15 to 
£23. 37V! p after it announced 
it was to design and install a 
data network for French 
bank Society Generale's net- 
work of 2,000 branches. 
Financial details were not 
disclosed but it is known the 
deal is worth about £50m. 

First-day trading in 
retailer Matalan saw the 
shares rise from 235p to 
275 Vip. helped by a note from 
Charterhouse Tilney that 
described the company as “a 
genuine growth stock with 
strong earnings per share 
increases driven by excellent 
returns on new space". 

Scottish Radio gained 10 
to 499p after strong results 
and director share buying. 

Reuters, tbe news and 
financial information group 
heavily exposed to overseas 
earnings, continued its 
recovery as sterling weak- 
ened further. The shares, 
consolidating a gain of 10 
per cent over the past seven 
trading days, closed 28 
higher at 709p. 

Standard Chartered fell 
22' j to 806p in further reac- 
tion to yesterday's down- 
grading by Dresdner Klein- 
wort Benson. 

Glaxo Wellcome ended the 
day firm at £17.07 as the 
stock responded to an 
improved recommendation 
from JP Morgan. The US bro- 
ker upgraded its stance from 
"market performer” to “buy” 
and increased its price target 
by sop to £19.00. 

Trust Motor said after tbe 
market closed that it had 
received a new separate 
approach after talks on a 
possible offer had failed last 
week. The shares gained 2 to 

181 p 

Horace Clarkson was up 
12 at 117'rap as it said it had 
rejected a passible offer, but 
after the market had dosed 
fellow shipbroker Charles 
Taylor said it was behind 
the approach, which could 
lead to an offer at 130p a 
share. 
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tests and profit warning cast pall 


WORLD OVERVIEW 


Continued worries about 
events in Asia and Wednes- 
day's iale profits warning 
from US computer gToup 
Hewlett-Packard bit senti- 
ment over global stock mar- 
kets yesterday, urires Philip 
Coggan. 

While Asian markets were 
mixed - Hong Kong staged a 
rally but Singapore suffered 
a decline of more than - per 
cent - the rioting in Indon- 
esia and the tension between 


India sad Pakistan contin- 
ued to affect sentiment over 
the rest of the globe. 

The FT/S&P Pacific Basin 
index has lost ail the gains 
made in the first two months 
of 1998 and is now down on 
the year, in dollar terms, as 
investors' hopes for a rapid 
Asian economic rebound 
have evaporated. 

Meanwhile the warning 
from Hewlett-Packard that 
second-quarter earnings 
would be significantly below 
earnings expectations 



AMERICAS 

Three of the computer 
industry's biggest names 
sent investors scrambling on 
Wall Street during a mixed 
morning's trade, writes John 
Lahore. 

Soon after the opening 
bell, word spread that Micro- 
soft and US regulators were 
involved in talks to settle 
the threatened antitrust case 
against the software com- 
pany. By midsession, Micro- 
soft was S2JJ higher at S89-*. 

Blue chips were marked 
down at midsession. The 
Dow Jones Industrial Aver- 
age was pulled lower by a 13 
per cent tumble in Hew- 
lett-Packard after the com- 
pany stunned analysts with 
a profits warning late on 
Wednesday. The shares lost 
S10 ; . to «70*i. 

But IBM. the other com- 
puter stock in the Dow, ral- 
lied S6fi or more than 5 per 
cent higher to $127*1 on 
news of strong growth in its 
computer service business. 
Analysts at Bear Stears and 
elsewhere raised their rat- 
ings on the stock. 

By early afternoon, the 
Dow Jones Industrial Aver- 
age was down 18.93 to 
9.192.91. The Standard & 
Poor's 500 rose 1.83 to 
1,120.69. The Nasdaq compos- 
ite was also higher, up 8J26 


to 1.87-3.44. Financial stocks 
rose slightly on news that 
Federal officials have par- 
tial ly approved a new bank- 
ing bill. The Philadelphia 
stock exchange's banking 
index was 0.75 higher to 
854.23. Citicorp was up S\ to 
Slol'i. 

The US Treasury market 
was mixed by midday follow- 
ing the release of new con- 
sumer price data. The CPI 
far April climbed 0.2 per 
cent, following a flat reading 
in March. The benchmark 
30-year Treasury bond bad 
slipped fi to lCCj'i. yielding 
5.955 per cent. 

HP’s profits warning put a 
drag on many other com- 
puter makers, including Dell 
Computer, which feli SlA to 
$97£. Among networking 
shares. Bay Networks inched 
higher, up Sft to S27|J on 
takeover rumours. 

The Russel] 2000 index of 
small cap shares fell less 
than one point to 477.01. 

TORONTO weakened as 
natural resource shares were 
hit by worries that commod- 
ity prices would he affected 
by the social unrest in 
Indonesia. The TSE-300 com- 
posite index fell 29.70. or 0.4 
per cent, to 7.677.79. 

The mining and minerals 
sector fell 0.3 per cent while 
oil and gas shares lost 0.5 
per cent 


SAO PAULO rallied on 
optimism over the govern- 
ments social security reform 
and its privatisation of Tele- 
bras. the state-owned tele- 
coms group. 

The Bovespa index rose 
169 or l.R per cent to 10,949, 
following congress's 
approval of pension reform 
on Wednesday. 

According to figures 


released yesterday, net for- 
eign capita] inflows in April 
into shares, debentures and 
bonds fell sharply to _S4.57.6m 
from S1.2bn in March. 

MEXICO CITY edged 
higher on bargain^ un ting in 
spite of weakness on Wall 
Street. The IPCf index rose 
11.38. or 0.2 per cent, to 
4.767.98 as blue chips gained 
ground. 


Financials lead flat Jo’burg 


SOUTH AFRICA 

Financial stocks were 
marked higher in an other- 
wise flat Johannesburg as 
the market pul a positive 
interpretation on a clutch of 
interim results. 

Tlte overall index lost 10.1 


to S.019.3. industrials edged 
3.2 higher to 9.772.9 and 
golds eased S.O to 1.022.9. 
Financials, by contrast, put 
on 87.0 to 13.612.6. 

Nedcor gained 920 cents to 
Rl 50.20 while BOE gained 65 
cents to R10.20 and Orion 
surged 100 cents to Rll.15. 


ensured a difficult start to 
rradtng on Wall Street. The 
weakness of Asian demand 
was one of the factors affect- 
ing Hewlett's results. 

The Dow Jones Industrial 
Average, which closed at an 
all-time high on Wednesday 
before the Hewlett 
announcement, quickly lost 
nearly 100 points. A fall in 
Treasury bonds, after a 
higher-than -expected core 
inflation number, also 
weighed on equities. The 
Federal Reserve open mar- 


ket committee meets on May 
19. 

However, the early losses 
were soon contained. An 
upbeat statement from IBM 
chairman Louis Gerstner 
steadied technology stocks. 

In Europe, the Bundes- 
bank left interest rates 
unchanged, as expected, 
although most economists 
believe there will be a rate 
rise later this year as part of 
the process of monetary 
union convergence. German 
retail sales figures showed 


little sign of inflationary 
pressure. 

Most markets drifted 
lower, but the losses were 
contained and the CAC-tO 
index in Paris managed to 
hold above the recently con- 
quered 4,000 level 

Ian Harnett. European 
strategist at BT Alex Brown, 
said: Tm still concerned 
that European bond markets 
have got very little scope for 
complacency. If we do see a 
pick-up in French or German 
growth or a rise in US inter- 


est rates, we are likely to see 
higher bond yields, taking 
equity markets back down. 

"The lesson Cram history 
is that, with p/e multiples 
above 20, anything less than 
a combination of strong 
growth and low inflation 
will be treated harshly by 
investors. 

"Longer term, however," 
added Mr Harnett. 'T see the 
profit share in the European 
economy rising and that 
makes me bullish for equi- 
ties." 


EMERGING MARK ET F OCUS 

Casablanca rises 
in spite of slump 


Frankfurt beats weak start 


EUROPE 


Shares in FRANKFURT 
overcame the weak trend 
seen earlier in the day and 
the Xetra Dax index edged 
2.12 higher to 5,374.11 at the 
close of electronic trading. 
Analysts noted that the 
index had fluctuated 
between 5.300 and 5,400 as 
the market tried to deter- 
mine at what level options 
would expire today. 

Among the day's corporate 
reporters. Veba lost DM3.45 
to DM120.50 and RWE eased 
54 pfg to DM89.05 as first- 
quarter profits failed to live 
up to expectations. 

Daimler-Benz picked up 
DM2.75 to DM192.75 after a 
Japanese newspaper report 
that the German group 
would emerge with a 50-60 
per cent stake in Nissan Die- 
sel. with Nissan's stake 
reduced to below 20 per cent. 

BMW was a big loser, 
down DM74.50 to DM2.000, 
but VW put on DM31.50 to 
DM1.451.50. 

Among the second-liners, 
Fresenius was dragged down 
after disappointing first- 
quarter results from Us Fre- 
senius Medical Care busi- 
ness. The shares lost DM17 
to DM370. 

PARIS pulied back from 
Wednesday’s record high 
although favourable earn- 
ings reports and a slightly 
firmer dollar enabled the 
market to pick up from the 
day's lows. The CAC-40 
index closed down 7.78 at 
4,011.98, after hovering 
below the 4,000 level for 
most of the session. 

The index had dipped to a 
low of 3,979.03 following the 
release of higher- than -expec- 
ted US April inflation data 
before moving up again in 
the last half hour of trading, 
Oil stocks were higher fol- 
lowing a sector upgrade by 
Merrill Lynch, and a spate of 
positive first-quarter earn- 
ings reports. Elf Aquitaine 
closed up FFr31 or 4.8 per 
cent at FFr890 while Total 
was FFr10 higher at FFr796 
with a total of FFr69 lm of 
shares changing hands. 

Banking stocks were 
under pressure on resurgent 
fears over Asia’s economic 
problems. BNP lost FFr12 at 
FFr518 while Society Gener- 
ate fell FFr44 to FFrj.238. 

Drinks maker Pernod 
Ricard rose FFrlS.90 to 
FFr423.90 after it produced 
strong first-quarter revenue 
figures late Wednesday. 

ZURICH remained an a 
downward path, depressed 
by the crisis in Asia and hes- 
itant ahead of today's 
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options and futures expiry. 
The SMI index fell 32JI to 
7,550.6. 

Roche certificates gave up 
SFr200 to SFrl5.275 with 
investors still unsettled by 
worries about delays in 
launching its Xenicai anti- 
obesity drug onto the US 
market. 

Novartis was a benefi- 
ciary. picking up SFr22 to 
SFr2.49Q as investors 
switched into the stock. Ciba 
closed above SFr2Q0 for the 
first time ever as technical 
factors took the share 
SFr5.75 higher to SFT203.50. 

Clariant was SFrl9 lower 
at SFrl.710 as investors pre- 
pared for first-quarter fig- 
ures due today. 

ABB lost SFrS8 to SFr2.492 
on renewed worries over the 
company's exposure in Asia. 
The shares have had a 
strong run, attributed to 
buying by BZ Bank. 

Esec, the second-tier tech- 
nology company, rose SFrl90 
to SFr3,300 after results for 
the year to February. 

AMSTERDAM closed 
lower on worries over Asia 
and the weak start on Wall 
Street The AEX Index was 
also depressed by selling 
ahead of today's options 
expiry, closing down 5.10 at 
270.30. 

Heineken, whose two Indo- 
nesian brewery operations 
were damaged during this 
week's riots.lost FI 1.75 to 
FI 75. 

Philips jumped on its 
announcement that it was in 
talks over the sale of its 
majority stake in PolyGram 
to Seagram of Canada. Phil- 
ips rose FI 4.80 to FI 210.20 
while PolyGram added 
F14J0 to FI 110.50. 

Aegon, the Insurance 
group, retreated FI 5.10 to 
FI 270.30 in spite of an 
upgraded forecast for the 
year. Baan jumped FI 4.50 to 
FI 87.90 after the software 
maker reached an agreement 
with US authorities over its 
book-keeping methods. 


Telecom Italia losing L242 to 
L1&209 on uncertainty over 
its management strategy fol- 
lowing comments by a gov- 
ernment minister. Enl, how- 
ever, rose L138 to L11.939 as 
JP Morgan raised its rating 
on the company. 

Strong buying in Telefdn- 
ica lifted MADRID and the 
general index rose 6.08 to 
858.12. 

Blue chips were higher, 
led by a Pta200 rise to 
Pta6,950 in Telefonica. 
Superdiplo, the supermarket 
chain, made its trading 
debut and closed at Pta3,385, 
up 8 per cent from its initial 
public offering price of 
Pta3,135. 

HELSINKI'S Hex index 
eased 44.52 to 4,944.23 
dragged down by Nokia. The 
telecoms equipment group 
lost FM5 to FM366 on fears 
that Motorola's development 
in digital cellular infrastruc- 
ture would pose increased 
competition for Nokia and 
Ericsson of Sweden. 

MOSCOW was sharply 
lower for a third straight day 
as so called Aslan contagion 
put renewed pressure on the 
government to live within its 
means. The RTS index added 
to the losses of almost 4 per 
cent in each of the previous 
two sessions with a fall of 
3353 or 5.6 per cent to 263.66, 
its lowest for 16 months. 


MILAN edged lower as 
nervousness over US shares 
weighed on sentiment Tech- 
nical trading ahead of the 
options expiry also 
depressed shares and the 
Mibtel index declined 151 to 
23,944. 

Merger hopes lifted Banca 
di Roma, which closed up 
L256 or 7.1 per cent at L3.868 
and BCI gained L349 or 3.4 
per cent to L10J206. Reports 
that the two banks had cho- 
sen advisers and that they 
would come to a decision 
next month buoyed specula- 
tion. Banca di Roma's chair- 
man Cesare Geronzi and 
Vincenzo Maranghi, manag- 
ing director of Mediobanca, 
who is believed to be acting 
as a go-between, were 

reported to have visited the conglomerate. Buying by the 

prime minister's office for Written and edited by new fund pushed the market 
discussions with the cabinet Michael Morgan, Emiko up 3 per cent - the maxi- 
tmder-secretary. Terazono, Peter Hall and mum allowed - for two con- 

Blue chips were down with Pan! Grogan securive days in April. 


The emerging bourse of the 
dusty white city of Casa- 
blanca has risen impres- 
sively since the beginning of 
the year, gaining more than 
21 per cent. 

Many stock prices have 
reached historical peaks and 
prices are more than 18 
times earnings. AU this 
comes after a stock market 
rise of 49 per cent in 1997. 
when the Moroccan economy 
registered a Call 

“We believe the market 
should be up 15 per cent to 
20 per cent a year and 
already we are at much 
more than that," says Nas- 
sau Alaoui. broker at Casa- 
blanca's Upline Securities. 
"There Is not much paper 
around and people are trying 
to find anything they can 
buy. They have become used 
to the idea that the market 
only goes up." 

Several domestic factors 
lie behind the performance 
of the five-year-old market, 
capitalised at around $l4bn. 
First is the problem of 
liquidity. 

Funds under management 
in the local mutual funds 
industry have increased 
from $25m in 1994 to more 
than $1.4bn today. But these 
funds continue to chase only 
49 stacks. Initial public offer- 
ings have been slow to come 
to the market and privatisa- 
tion plans have been 
delayed. 

Furthermore, bond yields 
have declined this year. 
Gbali Lahlou, head of 
research at Casablanca 
Finance Group, says local 
Institutional investors who 
had shifted funds to the 
bond market a year ago have 
begun to return to equities. 

Huge domestic demand for 
stocks has also been accom- 
panied by renewed interest 
from foreign investors, espe- 
cially through a new fund 
started by Omnium Nord 
Africa In. Morocco's largest 
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And. in spite of a 2 per 
cent decline last year for the 
Moroccan economy, average 
corporate earnings for listed 
companies were up 14 per 
cent and are projected to rise 
by 22 per cent this year. 
While growth in the econ- 
omy is driven by the agricul- 
tural sector, the stock mar- 
ket has virtually no listings 
related to farming and 30 per 
cent of slocks are in the 
banking industry. 

Mr Alaoui says the Casa- 
blanca bourse's performance 
is not justified and the mar- 
ket should begin to stabilise 
with the Introduction of up 
to four initial public offer- 
ings this year. Investors will 
cash In their profits and 
shift the money Into the new- 
offerings. 

According to Mr Lahlou. 
however, the trend seen on 
the market could be danger- 
ous in the long term. With 
few alternative investment 
opportunities, the stock mar- 
ket has become the easiest 
way to make a quick profit. 
Investors rush to the bourse 
when they see it going up, 
driving up prices even more. 

“When prices start going 
down, they'll rush to take 
their money out and prices 
will come down even more," 
says Mr Lahlou. "The stock 
market is very new in 
Morocco and the culture will 
take a long time to develop a 
long-term vision." 

RouJa Khalaf 
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ANNUAL GENE-RAL MEETING 


Shareholders Approve Resolutions at TOTAL Annual Meeting 

Paris- TOTAL shareholders met on Mav 13 lor their Annual Genera! Meeting chaired by CEO Thiem Destuurest and 
passed all proposed resolutions. The 1997 accounts were formally approved, and the dividend was increased In 24% to 
13.0 francs per share from 10 J francs per share last year. The additional aittir fiscal tax credit as.-oci.ued with the dividend 
will he 6.50 francs per share. The ex-dividend date and the effective payment date for the shares will be May 27. 199K. 
Shareholders approved the re-election of Thierry Desmarest and Jerome Monod. Chairman of Suez Lyonnaise ries Eaux. 
to the Board of Directors for a term of three years. 

Thierry Desmarest re-elected Chairman of TOTAL 

The Board of Directors met following the .Annual General Meeting, and re-elected Thierrv Desmarest as Chairman 
and C.EO of TOTAL. 


Excerpts from M. Desmarest’s address 

*<ln 1997, the Group announced a 3-year plan to increase 

operating income by FF 4.0 billion from 1997 to 1999 


As for the First half of 1998. with an oil market 
environment similar to the one experienced since the 


>ay bounces back after slide 


ASIA PACIFIC 

Shares in BOMBAY bounced 
back .trier their two-day. 6.3 
per cent plunge on renewed 
support from speculators 
and local institutions. The 
BSE -30 index recovered 
115.16 or : J . per cent to 
3.897.94. 

Continuing worries over 
economic sanctions io 
respunse to India's nuclear 
tests sent tho rupee sharply 
lower. But that, in turn, 
prompted strong demand for 
dellar-eammy computer soft- 
ware and hotel stocks. 

KARACHI stumbled to a 
lo-month intrn-day low on 
worries of an escalating 
nuclear arms rare in the 
region. However, late short- 
covering pared thy losses 
and the KSE index picked up 
from 1,392.30 to close 22325 
weaker at 1.412.35. 

TOKYO closed broadly flat 
as investurs waited to see 
bow the GS meeting in Bir- 
mingham in the- UK will 
develop, and as new concern 
over Asia emerged, writes 
Gillian Ten in Tokyo. The 
Nikkei 225 average fell 36.12 
to 15.307.69. after moving 
between 15.294.51 and 
I5.4-IS.45. However, the 
broader-based Teplx index, 
covering all first-section 
issues, rose 1.53 tu 1.208.1 1. 
Nikkei June iutures were 

down 120 at 15,210 and the 
Nikkei 300 rose 0.34 to 238.93. 
Turnover on the firsi section 
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remained thin at an esti- 
mated 370m. 

Traders said one factor 
subduing the market was 
uncertainty about whether 
tiie GS meeting would yield 
any new stance on Japan's 
economy. 

Reservations also remain 
about the stance of some of 
Japan's major institutional 
investors. It is widely 
thought that they plan to 
increase their purchase of 
equities If the Nikkei 225 
tills below 15.000. 

However, a key factor 
dragging the market down is 
continued concern about 
deflation. Meanwhile, signs 
that Indonesia's problems 
are worsening also fuelled 
concern about the region. 
Losers outpaced gamers 664 
to 424. with 149 issues 
remaining unchanged. 


Losers were led by minin g 
and air transport stocks and 
gainers by the communica- 
tions. sea transport and 
banking sectors. 

The surge in bank shares 
st em med partly from hopes 
that the alliance between 
Industrial Bank of Japan 
and Nomura, announced on 
Wednesday, will be repeated 
elsewhere across the sector. 

Sumitomo Bank rose Y45 
to Y1250 and Bank of Tokyo 
Mitsubishi Y20 to Y1520. IBJ 
rose Y4 to YS84. but Nomura 
tell Y41 to Y1559. wiping out 
many gains made the previ- 
ous day. 

HONG KONG pasted solid 
gains on the view that 
Wednesday’s sharp losses 
had left the market oversold. 
The Hang Seng index 
bounced up from a low of 
9.303.03 to close 122.66 or 1.3 
per cent higher to 9,591.95. 

Recently weak China- 
linked stocks also 
rebounded. The Hang Seng 
China-Affiliated Corpora- 
tions index climbed 5.5 per 
cent and the H share index 
3.4 per cent. HSBC picked up 
from a session low of HKJS200 
to close HKSl higher at 
HKS206 after the banking 
group said that its exposure 
to Indonesia was lower than 
reported. 

JAKARTA edged higher as 
the government bought 
shares in an effort to calm 
the market, in spite of 
escalating note and looting 1 


In the capital. The composite 
index edged up 1.64 to 403.7 
but in low volumes. 

Dual-listed stocks also 
listed on overseas markets 
were bought by arbitrageurs 
and the government in order 
to prop up the market Tel- 
kom rose Rp275 to Rp3.4O0 
and Indosat Rp20Q to 
Rpl2,100. 

Companies linked to Presi- 
dent Suharto plunged. 
Bimanatra, a conglomerate 
controlled by Suharto's son, 
lost Rpl25 or 25 per cent to 
Rp375, while Citra Marga, a 
toll-road operator linked to 
the president's daughter, 
declined Rp25 to Rp425. 

SINGAPORE was hit by 
the unrest In Indonesia, and 
the Straits Times Industrials 
Index fell 30.2 or 2.3 per cent 
to 1.301.79. The decline in the 
Singapore dollar also 
depressed sentiment, while 
hedge funds sold shares 
across the board. 

Fraser & Neave, the soft 
drinks company, fell 30 cents 
to S36.40 and Singapore Tele- 
communications 6 cents to 
SS2.43. 

KUALA LUMPUR saw 
short-covering overcome 
worries about widening 
Indonesian violence and the i 
composite index rose 12.17 or | 
22 per cent to 560.50. 

Tenaga NasionaJ rose 40 
cents or 6.7 per cent to 
M$&35 and Telekom Malay- 
sia 35 cents or 3.7 per cent to 
MS 9.9. 


through growth and productivity gains. Bused on 1997 
results and the medium-term outlook, TOTAL has revised 
the plan upwards, setting a new target of FF 4.8 billion 
{+20%1 of which FF 2.0 billion will come from productivity 
gains and FF 2.8 billion will come from growth in the 
business segments. 

The cumulative impact of self-help programs implemented 
since 1993 will amount to FF 8.fi billion by 1999, slightly 
more than half of the estimated Group operating income 
for 1999. assuming a prudent outlook for the environment. 

Over the next years, and based on a constant reference 
environment. TOTAL should be able to increase its net 
result bv 15% per year (...) 

For 1998, capital expenditures in the business segments 
are expected to be maintained at a level of more than 
FF 21 billion. About 70% of the investments will be allocated 
U* Upstream development for projects with low break-even 
points that are resistant to a decline in crude prices. 
Within five years, the share of the Upstream segment in 
our capital invested should reach more than 50%. with 
Chemicals remaining steady at about 20%, and Downstream 
at around 30% (...) 


beginning of the year. TOTAL should be able to post a net 
result (Group share) close to the FF 4.0 billion result or 
first half 1997. Ongoing growth as well as productivity 
efforts should compensate for the global environment 
deterioration, in which more favorable exchange rales and 
refining margins oniv panialh offset the negative impact 
of lower crude prices'*. 

Payment of Dividend 

The Annual General Meeting of Shareholders held on 
13 May J99S has set the 1997 dividend at FF. 13.00 per share. 

A tax credit of FF. 6.50 will be added to this dividend. 

Payment of the dividend, the amount of which will be 
dependent on the terms of the double tax convention 
between France and Great Britain, will be settled upon 
presentation of the coupon and completion of form RF 4 GB. 

Residents mav lodge this form with the Bank acting 
their agent, either in France or in the United Kingdom, 
at any time up to 31 December or the second year 
following the collection date of the cuup.ins. As a 
result of French legislation on the •dcmaterialisatiun- of 
securities, payment of the coupons will he made through 
the hunks with which the securities have been deposited. 


TOTAL 
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Fast stream of servants H 


The civil service development programme Is one of. 
the most respected recruitment exercises in the UK 
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During the next few weeks 

some 1.500 aspiring 

mandarins will slip through 
a door tucked between a 
hairdressers and a 
newsagent's shop in 
Horseferry Road, London, to 
undergo two days of 
demanding in tellectu al 
exercises and interviews. 

Each of the aspirants is 
seeking one of up to 300 
places this year on the civil 
service fast stream 
development programme. 

The fast track recnritment 
programme, which has been 
r unning for more thar^ 50 
years, is one of the mast 
respected recruitment 

exercises In the UK, 
acknowledged across 
industry for Its 
thoroughness. 

The process is organised 
by Capita RAS, the 
privatised recntitment 
service. Some eight panels of 
three assessors are looking 
at up to five candidates at a 
time. The chair is occupied 
by a serving or recently . 
retired civil servant 
Alongside the chair is a 
departmental assessor and a 
psychologist Not one 
applicant on a recent panel I 


shadowed was currently 
employed by the civil service 
but all had civil service 
backgrounds. 

The application forms for 
the group I looked at seemed 
impressive. Each bad sound 
educational records with 
first or second degrees 
at good redbrick 
universities. All except for 
one, who was studying for a 
PhD, had t^v iq trn g full-time 

The quality of the 
job simulations 
distinguishes the 
process from 
other schemes 

jobs. None of them had come 
straight from university. AH 
had some experience of 
Hving or studying abroad. To 
get this far they had passed 
a battery of verbal and 
numeracy teste used to sift 
some 7,500 apphcations. 

Many candidates want to 
enter the foreign service but 
only those with the highest 
test marks are considered. 
Those scoring less highly are 


interviewed fin- the home 
service only. 

What dfetingnkdieg the 

process from many other 
recruitment schemes is the 
quality of the job 
simulations. Candidates 
have two group exercises. 
The first involves 

Kflntrih iiting tO 

discussing an urgent policy 
issue. The second allows 
each of the candidates to 
chair a meeting to choose 
policy options in a series of 
different cases. 

In and among these 
sessions candidates are 
interviewed individually by 
each member of the panel 
and briefed to lookfor 
evidence of particular skins. ' 

There are four other 
exercises. The most 
important is a two-hour 
written policy exercise 
looking for an ataUty to 
analyse and draw options 
from a folder of documents 
amounting to about 10.000 
words . Research shows that 
the test is a good predictor of 
fixture job performance. 

The selection testing is 
extremely tough. None of 
the four applicants I met . 
were successful even though 
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most of them seemed to 
perform reasonably. 

Less than 3 per cent of fast 
stream applicants get 
through to the final selection 
board - a panel- interview 
that confirms those 
candidates with firm passes 
grid adj udicates on the 
borderline cases. 

But is ft aZZ necessary? It is 
difficult to argue to the 
contrary because five studies 
published over the board’s 
lifetime have shown that it 
is a good predictor of 
performance at senior levels. 
Those who do well in the 
process tend to continue 
successfully in their careers. 

With recruitment costs 
averaging between £13,000 
($21,700) and £14,000 a 
candidate, however, it might 
be reasonable to question 


whether the process needs to 
be quite so exhaustive. If the 
policy test is a good 
predictor of success in itself 
and the sifting tests are also 
reliable indicators, is there a 
need for so many tests? 

A second concern relates 
to the appearance of an elite 
within an elite. Why should 
the foreign service be 
allowed to cream off most of 
the best candidates? This not 
only risks deterring some 
candidates at an early stage 
- when they hear before 
their assessments that they 
will he considered only Ra- 
the home service - but it 
could dep ri ve the home 
service of expertise that 
could arguably be better 
used.in Whitehall than in 
some far-off embassy sitting 
on its fading colonial laurels. 


WORKING BRIEFS 


Repo traders top pay 
rise league 


The table published here is 
drawn from the latest 
edition of the Monks 
Partnership International 
Ranke an d investment 
Houses Remuneration 
Guide, which covers 400 jobs 
among same 179 employers. 

Year-on-year total pay rose 
on average by 6.8 per cent. 
The highest increases - 
reaching nearly 26 per cent - 
were wwmg repo traders. 
The lowest rises, of just 0.7 
per cent, went to the 
secretarial sector. 

The report is £310. Contact 
Monks Partnership for 
details, tel +44 1799 542222 


Hay Consultants 
launches first 
pay information 
service on net 

Hay Management Consultants 
is halting its launch of PayNet 
as the first internet-based 
interactive pay information 
service. The subscription 
service allows subscribers to 
access Hay’s Compensation 
Database containing 
^formation from more than 
3,000 employers and 2m 
employees. 

The system, piloted in the 
UK, is to be launched in the 
US and 11 other countries in 
the next few weeks, ft will be 
available in more than 50 
countries by the end of 1998. 
Hay says the UK database wiH 
be updated four times a year 
initially. Monthly updates are 
planned by the end of the 
year. 

A demonstration of the 
service can be found at http:// 
www.haypaynet.com 

Recruiting over 
the telephone 

Gallup has devised a 
screening system for graduate 
recruitment using automated 
telephone interviews. The idea 
is that applicants are given a 
Pin number like the ones for 
cash dispensing machines 
and a freephone number. 


When they call they have to 
answer a series of automated 
questions structured to search 
out certain attributes from the 
responses. The whole process 
takes about 20 minutes. 

Standard Ufa. the financial 
services company that 
recently used a customised 
version of the system, says it 
saved some 143 man days in 
filling IQ information systems 
and five general management 
jobs. It also prevented those 
candidates for one job who 
were better suited to another 
slipping through the 
net. 

Companies may 
limit car perks 

Increasing numbers of 
companies are considering 
phasing out company cars 
provided as perks, according 
to a survey by Watson Wyatt, 
the human resources and 

benefit consultants, that 
looked at details from 308 
companies. 

Although the number 
providing company care Is 
falling gradually, they remain a 
popular perk, run by 91 per 
cent of those surveyed. But a 
third of those were thinking of 
phasing them out, except 
where their use was essential 
to the job. 

The Watson Wyatt Survey of 
Company Cars and Cash 
Allowances, £150, tel + 44 
1737241144. 



BANKING FINANCE & GENERAL APPOINTMENTS 


Credit Risk and Quants 

£25-80,000 + bonus 

Have recent market trends accentuated your desire to 
make a change? 

Do you fed you are currently undervalued? 

Could your talaris be betta- employed elsewhere? 

In answering “yes" do die above questions you have opened, the 
doer on s whole new opportunity. Da expanding its operation 
and being regarded a» one of the top players in the market, our 
client is cmronfy looking for the fbBowiiqp- 

Credit Analyst; 

^UsurijgUdaqedaiqc background^ 

• Hvc ytws'^D round credit experience . 

• Knowlcdgetaperience of . securitisation, /asset becked 
sec u ri t i es , derivatives, coonterpgroea and other products 
would be sn sshmu nge. 

Quanta Roles 

• Strong Phd In Msdn/Ffayrics/Engfoeeriog. 

• Tap years’ experience in Market M»k 

• ExceUem computer tkSfe, specifically CfC-ti*- to industry 
lewd : I .. r . 

Both roles offer the real dunce 10 develop sad enhance m : 
indjvidusTk career. Doer dm fed like the right time far you? 
We are a candidate led . market and as sodi ate keen to hear 
from you today. 

For a fuU - and confidential discussion, please contact 
Atnc Befcic. 


16 - 18 New Bridge Street, London EC4V 6AU 
Tel; 0171 583 0073 Fax; 0171 353 3908 


Opportunities 
in International 
Investment 
Funds 



COV.l'i !i!iur\( K\(,LS 


THE COMPANY , 

Mercury Asset Management is one of Europe's .leading 
investment houses end recently became a suteWiary ot 
" Merrill Lynch. With ovw $175 billion under 
management and offices worldwide. Mercury has a 
reputation for professionalism and performance. As the 
first fund management group to be recognised as an 
Investor in People, managing and developing our staff 
Is os important es managing and growing the funds 

entrusted to us. . 

THE OPPORTUNITIES 
Mercury's international mutual fond business te 

experiencing significant growth across severe! global 

' ' markets. This has created a number of exerting 

opportunities for marketing professionals at various 
levels. The following are an example of the 

that are currently available. 


M&A Transactors 

£40-60,000 + bonus 

Are yon. at the critical jnnctnrc in your career when deni 
aowteofpn in momtt inip o g i nn ce? 

Are you devaluing your personal worth with a lack of 
wiomflil pitches? 

Do you want to move Into the fast lane of Corporate 


If you answer “yes" to the above questions, snd wish to develop 
your transaction skill* and experience, then yon would be weQ 
advised to consider this opportunity nidi one of die most 
prolific dcaLrnakmg houses in ihc Cfay. - . 

■ •. . '..?*■ • ' 1 

To interest our ctienq you muse fulfil the fbUawxng stringent 

• The usual cacc ri l ent acad e mic record . . 

• Genuine M&A. experience o£ac Least: 18 months 

• A p rofes sional qualification (ACA/LLR/MBA) 

'• A second Eu rope an lang ua ge is pw ftt i cd 

This rok is one to incerat Co rpor ate Fin anc iers of all types - 
these' is scope for -psumfots and specialists, and also for 
narlcmo who have proved their ability. 

fi"d rvirr fnrr, nlwirr im, f iiaiin g will dwUfflj jpg mj,j n{ 

for dncceer and professional advice r e gardin g your career, 
pleat* Cannes Amanda .Lett. 


BADENOCH 8.CLARK 

r ecru it men t specialists 


Mariceting Manager 

An opportunity has arisen for a dynamic and results 
driven marketer to make a difference in creating 
international marketing campaigns. You will be part of 
a team involved in advertising, trade-mailings, 
seminars and Internet projects. Candidates must have 
.experience in the financial services industry and should 
be culturally and commercially aware. A second 
European language, especially German, would be a 
distinct advantage. 

ProductionManc^er 

This is an exciting opportunity for a talented Individual 
to use project management skills to provide essential 
marketing support through the timely delivery of all 
marketing literature. You must have experience In DTP, 
-especially the AppleMac environment and a proven 
track record in delivering marketing projects within . 
budget and to tight deadlines. Financial service 
experience and a second European language, 
especially German, would be advantageous. 


Copywriter 


If you are fluent in Germarv, Spanish, French or Italian, 
there ere opportunities to become an integral part of 
the marketing team. Your focus will be to adapt English 
written materiel and. develop new copy for press 
releasB&and marketing literature. You must be . 
articulate end able to write about complex economic 
and financial topics and products. A background as a 
journalist or a translator. combined with experience of 
financial services copywriting is preferred. 

' If you have the potential to succeed in one of these 
roles. please sand your curriculum vitae to our retained 
consultant Frazer Wilson at Michael Page Sales & 
Marketing, Savannah House; 11 Charles 11 Street 
Condon SW1Y.4GZ. Telephone 0171 289 2510. 
e^nail: frezefwftson@michaelpage^orn 


Stanford International Bank Ltd. 


Stan/cmi huerruxdonaL Bank Ltd, provides private banking and nwestmem products and service* ^rom its 
headquarters m Antigua, Wen Indies. We have created mo exciting opportunities for 
experienced management professionals. 


The ranriiflart* should possess proven leadership qualities with the ability to empower and motivate 
employees. Qualified individuals will be multilingual (Spanish and English required) and must be willing to 
relocate to Antigua. College degree preferred. 

SENIOR VICE PRESIDENT, PRIVATE BANKING 

QUAUHCAIIONS INCLUDE 

■ A minimum of 10 yeazs' experience as an international private banlcer/asset manager at a 
medium to large bank or financial institution spec ializin g in global asset management for 
high net-worth individuals 

• Ability to develop and mam rain relationships with South and Central American clientele 

• A netwotk of referrals and cllena, including individuals and smaller institutions 

• Capacity to go the extra mile without compromising the integrity and sensibility of operations 

• High service standards and commitment to quality ^ 

SENIOR VICE PRESIDENT, OPERATIONS 
Qualifications include 

• A minimum of 10 yeats' experience in backroom operations at a medium to large bank 
serving high net- worth individuals 

• A special interest in and knowledge of systems and automation 

■ Precise, focused and detail-oriented work habits 

■ Hi gh service standards and commitment to quality 

Stanford International Bank Ltd. offers a competitive compensation and benefits package, a non-smoking 
work environment, plus the opportunity to work with an outstanding team of professionals. Interested 
patties should forward a derailed resume and salary history in confidence to: 

Mona Quintyne 
Director, Human Resources 
Stanford Financial Group Ltd. 

Gambles Medical Centre 
P.O. BoxW660 
St- John’s, Antigua, W.l. 

No Phone Coil! Please 


INVESTOR in PEOPLE - 



ks Echos 

am* 

The FT can help 
you reach 
additi onal business 
readers in France. 
Our link with tin 
French business 
newspaper, Les 
Echos, gives you a 
unique recruitmenl 
advertising 
opportunity 10 
capitalise on the 
FTs European 
readership and to 
further target the 
French business 
world. 

For information on 
rales and further 

details please 
telephone: 

Karl Loynton on' ' 
+44171 873 3694 


Where in the world are the best fond managers? 

Frank Rnwwdl Company specialises in the provision of multi-style, multi-manager solutions 
to investment management and consulting clients around the world. With over $40bn 
directly under management and over $1 trillion under the stewardship of our consulting 
practice, Russell is well placed to succeed in a market hungry for high quality investment 
products and advice. 

Investment research drives everything we do. Our team of over 40 analysts is dedicated to 
the delivery of world-class manager research and is supported in this endeavour by extensive 
databases, analytical tools and unrivalled access to investment management organisations 
around the globe. 

If you have several years of experience in the fixed income markets but are considering a 
ehengw in career direction, then we'd like to hear from you. The job as a Russell analyst 
involves conducting extensive interviews with key investment personnel as well as 
performing detailed quantitative analysis and meeting with institutional clients. You need to 
be a fast thinker, have highly developed communication skills and thrive in a hard-working 
team environment. 

If thfc sounds like the challenge you’ve been looking for, please write with CV in complete 
confidence to: 

Mirella Herbu 
Frank Russell Company 
6 Cork Street, London WLX 1PB 





II 





Vice President 

Trading and Sales Middle Office 


FINANCIAL TIMES FRIDAY P^AY 15 1998 


i . i 


City 


Our client is one of the world's most successful and prominent investment banks. 

A leading innovator in middle office functional improvements, this premier investment bank 
is looking for an exceptional individual to implement change and manage the middle office 
function of the European Trading and Sales Group. 

Reporting directly to the Managing Director for the global middle office -function, this 
position will work with senior management to design and implement functional changes for 
the middle office of the Trading and Sales Group in Europe. 

The position will have approximately 12 people reporting into it and will include 
responsibility over the repo, stock loan and stock borrowing areas. The areas of 
responsibility for the position are broad so the chosen individual will need to have had 
exposure to a variety of different functions within a financial services institution. 


£ Excellent Package 

This high profile position will require a professional with at least 7-10 years of work 
experience at one of the large financial services institutions, ideally with an emphasis and 
expertise of European markets. 

Broad financial product knowledge coupled with superior management skills are also 
required for the position. 

If you are interested in joining an organisation where ambitious, committed and successful 
individuals are rewarded with progression and remuneration, please write enclosing a 
detailed curriculum vitae in the strictest confidence to Alex Cooper at Michael Page City, 

50 Cannon Street, London EC4N 6JJ. Telephone 0171 269 1904, fax 0171 329 2974 or 
e-mail : aiexcooper@michaelpage.com 


Michael Page 


CITY 


London - New York ■ Paris - Amsterdam ■ Frankfurt • Milan - Madrid ■ Hong Kong- Singapore • Sydney 
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Senior Risk Manager 



Merrill Lynch 



Merrill Lynch is a leader in investment banking with an outstanding reputation in the debt, equity and derivative markets. They are committed to constant evolution and development in order to maintain their 
enviable reputation. This level of excellence relies on recruiting the highest calibre staff across all product ranges. Within their Risk Management department, a high profile opportunity has arisen for a 
Senior Credit Risk Manager. The successful candidate will report directly to Credit Risk Management in New York and will be responsible for quantifying and providing credit risk analysis and assistance to 
the businesses in London. Tokyo and New York on a transartion-by^ransaction basis. As the role will involve close contact with derivatives trading staff, candidates can come from a market risk, trading or 
credit risk environment. 


Key responsibilities will include: 

♦ Providing Credit Risk analysis and assistance to the business on a transaction-by- 
transaction basis. 

♦ Developing tools and processes to quantify and manage credit risk. 

♦ Representing the credit risk function in developing new products. 

♦ Specifying requirements for the credit system. 


Candidates will have: 

♦ A minimum of five years investment banking experience gained from a market risk, trading or 
credit risk background. 

♦ A strong quantitative background (e.g. Phd/Msc in a numerate subject). 

♦ Knowledge of risk models and experience of contributing to the improvement of the risk 
management process on an ongoing basis . 

♦ Strong written and oral communication skills. 


This role represents an excellent opportunity to join a prestigious organisation which will provide ambitious candidates with a real challenge and further opportunities for career growth. 

Interested candidates should contact Kieran Ryan on 0171 269 1871, or write to him enclosing a full curriculum vitae at Michael Page City, 50 Cannon Street London EC4N 6JJ or fax 0171 329 2986, 
e-mail: kieranryan@michaelpage.com. Please quote reference number 350429. 


M ichael Page 


CITY 

London - New York ■ Paris - Amsterdam - Frankfurt • Milan - Madrid - Hong Kong ■ Singapore - Sydney 




Manager, Structured Products 


Excellent Remuneration & Benefits Package 

We represent one of the leading UK based treasury operations, whose business activities include structured and asset 
finance, capital markets and a rapidly developing derivative capability. As part of their continuing expansion 
programme, an individual is required to join their recently established Structured Products Division. The appointee 
will become part of a small, highly qualified team responsible for the following: 

• Analysis of structured products where there are securitisation, cross-border tax. legal or accountancy issues. 

• Development of structured tax-enhanced or securitised products. 

• Development of structured cash flow products. 

• Credit, capital allocation and risk weighting issues. 

• Significant liaison with credit, tax and legal divisions covering matters arising from domestic and cross-border 
issues. 

The successful candidate should he educated to degree level with at least two years relevant experience, ideally gained 
within an investment banking or management consultancy environment. A thorough knowledge of cross-bonier tax 
principles and their interaction with law and accountancy is required, together with practical exposure of derivatives 
and associated financial instrumenL-L The person should demonstrate in-depth cash flow and numeracy skills, a high 
degree of computer literacy and have the ability to communicate and present at all levels. 

Fur those individuals seeking a philosophy and culture that is heavily biased towards team effort this position 
represents an excellent opportunity within a highly regarded and progressive operation. 

For u confidential discussion pleas e contact Keith Snou-. Telephone: 0171 336 3-100. Fax: 0171 336 0316, 
e-mail: snou shcfReld-hairorth.coMk or apply in writing to Sheffkld-Hauxnth Limited. 

Prince Rupert House. 64 Queen Street. London EC4R 1AD. 






SUISSE Financial Products 

Credit Risk Analyst 

Nordic Financial Markets 


London 


£ Excellent Package 


C5FP is one of the world's leading derivative houses servicing a prestigious global client base. We specialise in 
providing a range of structured derivative and risk management products that incorporate innovative design wrth well 
controlled trading strategies. Continued business development has created the requirement for a Credit Analyst to 
focus on the Nordic portfolio. The successful candidate will have an instinctive understanding of the Nordic 
economies and their financial markets. 


Responsibilities include: Successful applicants wffl possess: 

♦ Credit analysis for a full range of structures and ♦ A solid educational background coupled wrth a 

counterparties, including cash flow transactions. minimum of two years credit analysis experience. 

♦ Liaising with the marketing desk, other parts of the ♦ Linguistic skills advantageous but not essential. 

Credit Suisse First Boston organisation and clients. ♦ Derivatives product knowledge preferable. 

• Assisting in the credit enhancement of transactions ♦ Ambition and motivation, with the credibility and 

as they are developed for clients. drive to excel In a challenging and dynamic 

• Undertaking credit related projects and making environment, 

presentations on specific industry reviews. 

Interested applicants should contact Anne Lindtey-French on +44 (0)171 2€9 1865, or write to her enclosing a full CV 
at Michael Page City, 50 Cannon Street. London EC4N BJJ, UK. quoting reference 377146. Fax: +44 (0)171 329 2986. 


Consultants in Search and Selection 


Michael Page 


CITY 

London . New York - Paris- Amsterdam - Frankfurt - Milan - Madrid • Hong Kong ■ Singapore • Sydney 






Asset Management 



Barclays Global Investors 


COMPETITIVE SALARIES J - BENEFITS - BONUS / CITY 


Barclays Global Investors Ls one of the largest investment management groups in the world, with assets under management of £29S billion, offering both indexed and 
advanced active investment strategics. As a result of continued growth, the} 1 are seeking to appoint a number of high-calibre individuals to their Indexed Strategics team. 


ASSET ALLOCATION STRATEGY 

THE POSITION Ref: 980501 

• Key position providing technical advice and support on passive strategics to client base m the UK 
and across Europe. Liaise closely with fund managers and client relationship management team. 

• Complete research into asset allocation strategies. Provide solutions to meet needs of institutional dients. 

• Manage performance review process and co-ordinate portfolio reorganisation. Some international travel. 

QUALIFICATIONS 

• Graduate with thorough understanding of principals of inves t m e nt management. Two to six rears' 
relevant experience crucial. 

• Background in investment management or investment consultancy ideal. Familiarity or interest 
in client relationship management vital. Rigorous analysis and problem-solving ability. 

• Talented presenter with strong interpersonal skills. European language ability helpful. Team player. 


Sainty Hird 

PARTNERS 



INDEX PORTFOLIO MANAGER & ASSISTANT MANAGER 

THE POSITIONS Ref: 980502 

• Day-to-day management of UK or international segregated and pooled index funds. Monitor risk/ return profiles. 

■ Manage cashflows, including use of derivatives. 

* Work doscly with colleagues on new and existing business. Attribution of Hinds' performance against 
benchmarks. 

QUALIFICATIONS 

• Up to six years' experience or relevant qualification helpful. Exposure to and understanding of investment. 

* Familiarity with structure of equity markets, dealing and settlements systems preferred. 

Operations background of interest. 

■ Familiarity with spreadsheet and portfolio analysis software advantageous. Thorough attention to detail. 
Strong interpersonal skins. Team player. 


Please send a full cv and current salary detaiLs, 
quoting relevant reference to SHP Associates. Aldermary House. 
10-1 S Queen Street, London EC4N 1TX. Tel: 0171 SI5 8888- 
Faae 0171 SIS 8800. E-mail: shpatffahpa.ca.uk 
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General Counsel - Europe 


pyco International ■ LuL, a 
i- diversified manufacturing and ■ 

xvice company. . is • the world's 
kTgest manufacturer and installer of 
■rc and safety systems and provider 
if electronic security services and bas strong 
radersbip positions in disposable medical 
products, packaging materials, flow control 
products, electrical and electronic components and 
underwater telecommunications systems. 

Tyco’s operations span 80 countries and 315 profit 
centres, employing over 80,000 people. The 
company's annual revenues are in 0 f 

US$13 billion. 

An opportunity has arisen in Tyco's Luxembourg 
office for a senior legal adviser of the company’s 
extensive and expanding European operations. You 


tuca 

™ AmSwI 


would be particularly experienced in ' 
fmgm mergers and acquisitions in Europe 
WUBammk ■ as well as corporate and commercial 
mtfSMt ■ mattes together with competition 
law An understanding of the 
workings of the European Commission is 
important, as is a flex&le approach and willingness’ 
to handle day-to-day commercial affairs. This is a' 
senior position, eventually having total 
responsibility of die European legal function and 

will require the successful candidate to demonstrate, 
an ability to build effective relationships with the 
management of the European business nnits- The 
opportunity also exists for the candidate to pby a 
significant role in shaping the company’s European 
legal function. 

The successful candidate can expect an cxccUrnf 
remuneration package. 


For further details, please contact Alicen Shepherd, Sonya Rayner or Morwenna Lewis , or 
send them a copy of your CV. They are handling this assignment on an exclusive basis. 
Alternatively, you can send an e mail to AEcenSI^herd@diambersrecruitmentxo.uk 

23 LONS LANE, LONDON EC1A 9HL TELEPHONE: (0171) 606 8844 FAX: (0171) 600 1793 


li^r; 


Brambles Industries Limited is One of Australia's largest public companies. As international materials 
handling and equipments & industrial services Group they are operating on four continents. Nearly 
19,000 employees work at over 700 locations in 19 countries. Sales are close to 3 billion AUD. Hie 
European division has his headquarters based in Brussels. Europe represents 1 billion AUD sales with 
± 60 locations in 10 countries. The company is seeking to recruit a (m/f): 

European Controller 

who can face the further expansion of their European Operations. 

He/she reports to the Chief Financial Officer - Europe and supervises a small leant. 

Responsibilities: □ Supervise the periodic reporting and consolidation □ Co-ordinate the budget 
process □ Analyse actuals, budgets and forecasts □ Control statutory and management accounts 
and liaise with internal and external auditors Q Develop adequate reporting tools □ Evaluate 
controlling related issues of newly acquired companies □ Work closely with Senior Management m 
Europe, senior finance staff in Australia and other members of the European finance team □ Act os 
a pro-active interlace with the local affiliates and a back-up to the CFO. 

Profile: □ Preferably an Anglo-Saxon background and qualification (ACA/CPA) □ Excellent 
knowledge of international accounting principles □ Strong experience in international controlling 
issues □ Good communication at all levels within the organization and ability to work under pressure 
in a growing environment □ Languages: English and preferably some French or German. 

Interested candidates are invited to contact Marc Spaey on 00 32 2 347 02 10 or send their curriculum 
vitae to SA Spaey JJeferme NV. avenue Moli&re 262, 1180 Brussels. 

sa Spaey. Deferme nv 

Specialists in Recruitment 

Avenue Moli&relaan 262, 1 180 Brussels 
Tel.: 00 32 2 347 02 10- Fax: 00 32 2 347 00 81 





rnch 


ge to attract 


Major European Bank 


Munich 







Usl: +49 63 61D 927 22 
Fax: 449 69 610 927 50 
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H Spencer Stuart 


Mease reply with full dMaih to: 
Yvonne Raom, Spencer Sturt. 
SchBumftlnkaJ SSL 
S4CT6 Frankf u rt; Gwn w iy 



WANTED: FINANCIAL TIGERS 
FOR A GILDED CAGE. 


Since or foundation in 1966, we have 
grown. /global business with a proven track 
record f outstanding long-term in vestment 
perfonance. Funds under management 
are cogently close to-5TG£20 billion. 

Wc ranage global securities for a broad . 

xangejf diems in the UK, the US, Canada, 
Ire fad. Continental Europe, Australasia and 
Souti Africa. 

Duco the continuing growth of our UK 
buaess we are seeking to recruit additional 
higi-calibrc individuals to strengthen our 
LoBun team further. 

INSTITUTIONAL 

relation ship manager 

Te successful candidate will provide a _ 
njfessumal service to a portfolio erf major 
IK pension funds in rhe private and public . 

fetors. 

responsibilities include more coring and 

spotting on rhe performance of fundi, 
developing the client relationship and 
business development. 

Candidates for the above position will be 
high-calibre graduates who have a deep 
commitment to providing the highest 
customer service. Essential attribute will 
include previous experience in the fond 
management industry, the ability to 


BUSINESS DEVELOPMENT 
MANAGER 

The successful candidate will marker our 
fnmpr^rrvriy e range of investment produces 
to personal investors throughout the UK- This 
will involve a considerable amount of travel. 

Successful candidates are likely to be business 
graduates, with a minimum of five years' proven 
sales experience in the fond ma n ageme n t 
Industry. They will have excellent interpersonal 
drills, combined with energy and the ability to 
work with initiative towards the continuing 
development and growth of our business. 

MARKETING EXECUTIVE 

This is an exciting opportunity to participate in 
tbe creation and execution of marketing 
ipiriarivas m support our UK and oyet&eas . 


. This is ademanding role that is likely re appeal 
. to a highly motivated and dynamic business/ " 
marketing graduate, with at least three years' 
experience in a busy marketing environment — 
ideally in the financial sendees secret. Strong 
writing and verbal drills are essential and 
experience of event management,' advertising ' 
and public relations is also desirable. 

We offer excellent career prospects to grow 
with a rapidly, expanding international business- 


gSgteS-i-.-!* ssq£S3SS=r' ta 

Please write enclosing a detatfed Curriculum Vitae tri: •/. 

Arm'Rin|?»se,TeR«»nel Manager, : r l - 

Bonk of Ireland Asset Management (UK.) Limited, 36 Queen Street, LondottEG4RlBN. - 
Bank of.lNlwd Asser Management (U.K.) Limited is reflated by 1MRO:. . . 

aosing date for receipt of applications: Wednesday, 27flt May, 1998. 


Bankoflreto 

Asset Management 


|Appointments| 

Advertising 


appears In the UK 
edition every 
Wednesday & 
Thursday and in 
the International 
edition every 
Friday. 

For information on 
advertising in this 
section please call 

Keeley Pope on 
0171 873 4006 

Kart Loynton on 
0171 873 3694 


Financial Times 


GLOBAL PORTFOLIO MANAGER 


Portfolio Manager l 

Globa! Equity and Balanced Funds 

The success of Old Mutual's proprietary 
approach to country and stock selection is i 
resulting in rapid growth in assets under 
management, currently over $7 billion. 

The successful applicant will be a key 
member of an ambitious team. ■ 

This position involves: 

■ Management of a number of equity < 

and balanced funds 

■ Reporting to existing clients and i 

marketing to prospective clients and 
consultants in the UK and overseas 

■ Input into asset allocation 

■ Contributing to the development of 
active quantitative stock selection 

Please respond in writing to 
David Ross, 

Old Mutual Asset Managers (UK) United, 

5th Floor, 80 Cheapside, London, EC2V 6EE 


The ideal candidate 

■ 5 or more years relevant experience, 
including several as portfolio manager 

■ The ability to contribute to and 
articulate a sophisticated investment 
process 

■ A sound understanding of macro- 
economics 

■ Experience of both qualitative and 
quantitative equity investment 
approaches 

Old Mutual Asset Managers 

■ Old Mutual Asset Managers is the 
UK subsidiary of a major 
international financial services 
group with over US $50 bn under 
management 


OLD 
MUTUAL 



Develop your commercial telecommunications 
expertise within this global organisation 



At ICO Global Communications we're taking mobile 
com ms technology to a new level. Our system will 
bridge existing incompatibility and coverage gaps at the 
touch of a button, using 10 state-of-the-art satellites to 
Enk people any time anywhere on the planet Our future 
business has so much potential that its being backed by 
60 leading telecorns and technology companies in 51 
markets, who have so far invested US 52 billion. We are 
building towards service launch in the year 2000, 
and we now seek to appoint two Business Analysts to 
join us at this very exciting time. 

As an integral part of our Commercial Business 
Management team, you will report directly to the 
Business Planning Manager. Your outstanding analytical 
skills and commercial acumen will be fully utilised and 
applied in varying environments, covering a wide 
spectrum of tasks. 

Working with our Service Partners, Regional Managers, 
Global Segment Managers and Finance team, 
key responsibilities wiH indude: 

• Develop business plans for the downstream dstrfoution 
of products and services in over 40 markets 

• Model business plan sensitivities to evaluate business 
strategy, risks and opportunities 


• Economic evaluation to support the development of 
revenue sharing proposals across the value chain 

• Develop Segment/Product business plans 

• Develop business models to analyse competitor 
business plans 

• Coordinate the process and assumptions for 
ongoing updates of the central business plan 

• Develop understanding of the key value and 
cost drivers in the ICO business plan 

• Ensure that the Finance Plan supports our 
Business Plan. 

Your commercial experience vwithn the Telecommunications 
industry, will have positioned you to take your next 
major career step. With an excellent educational 
background, you will be able to demonstrate a first class 
track record as a business analyst within a commercial, 
international environment. 

As international travel will be required, we would 
expea your communication skills to be first-dess . 

Finally, you should possess the personal a edibility 
and integrity expected of a representative of a truly 
blue-chip international company. 


ICO 


If you can make a major contribution within this pioneering organisation, then please write 
(quoting ref: JI026) enclosing a comprehensive CV and current salary details to: The Resourcing Centre, 

ICO Global Communications, 1 Queen Caroline Street, Hammersmith, London W6 9 BN. Fax: 0181 600 0660, 
email: recruitOko.com. To find out more about ICO, visit our Website at: http^/www.ko.com 


Credit and Risk Manager 


c& Capital is one of the world's largest and most successful financial services 
■wnpani a s - a cruty dynamic organisation within General Electrics $90.8 
billion global enterprise. 

European Equipment Finance (EEF) is one of GE Capital's highly profitable, 

. .niche businesses. Our mission is to provide finance and lease facilities to 
badnesses throughout Europe requiring assets ranging from copiers id 
corporate aircraft and we hare doubled in size in (he last rear by organic and 
acquisitive growth in key markets. We are now looking to recruit a talented 
Credit and Risk Manager for the Structured Finance Division lo pby a pivotal 
role in the organisation. 

Part of tbe European corporate seam based at our Headquarters in West 
London , yon will report to the Senior Credit Director This is a highly 
auionomota role in which you wiB underwrite transactions, primarily 
qihmirwri from our French and German businease& In addition, you will 
wort directly with our Special Markets Group in structuring, approving and 
closing large, complex asset bused transactions. Moreover, you will provide 
active support to foe local country Credit and Sisk Management teams, 
educating and coaching them in order to enhance existing skills. 


Aa equal opportunity employer 


Fluent in French and English, you wifi need at least seven rears’ credit and 
risk management experience gained within a leasing organisation or 
International hank, ideally with extensive knowledge of the French market. 
You should be expert in foe analysts and interpretation of financial 
information and be able to apply this expertise to foe wider issues connected 
with such complex transactions. To succeed you will need a flexible approach 
together wfo an international mindset and eweflem communication skills. 
%u should be capahlr of remaining productive undo* pressure in a 
constantly evolving environment where crediHUiy is critical to your success. 
This s» an exciting and challenging opportunity where you will find 
enormous scope to progress your career whhin a truly global organisation. 
To apply, please virile (indicating your current salary) to Ruth Almond or 
Sandra Bohir at CSA Management Consultants. Century House. Priestley 
Road, Basingstoke. Hants RG24 9RA. England. Tel: 1+44) 1256818811. 
Alternatively; fax them on (4-14) 1256 S56684 or via E-mail at 
aandra_bahleOcCLCO.uk 

We are also keen lo hear from German speakers who would be inieresird 
In similar roles. 


GE Capital 

European Equipment Finance 

*Tmdemaak ctf Grnmd Electric ComptoOr USA^ 

wkkh is no! connfdfd mth !ht English toatfuaaj of a smilor name. 
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Invest wisely 

Ethlcal/EnvironmarrtaJ Fund Researcher 


-• ' '.1- 


Ednburgh 


Finance Manager 


SEAM bQwWMtmenaaangnt arm of ScotHstt gquftshte pic a lea*« preukkref 
tov wa tr re a W pr od uc te<h re u Brtlnd^end«bnfirei dW AdiAso«a> Raids undarm re re a a n re rt k 
havw hffMWUiuefW owBrthebatfta i aa T andaronBwoi^stTtii. 

EtfrtcaJ business raprmnts an important and qrawtog part of our' product range 
end wears now looMng to add too our etMoland environmental research rsSourcas . 
in order to support new product hBfatfwes- 

R MpmCi n a tiotfteEUTJcalFtindMgnaoaC you Wpar fom T.r wBPc ftoncompan>asLattTo 

cur enabltfiai ethical and om / to a ni r i an im criteria wH5i a view to naHne 
re oo rrww mdaacn sIbrln duri pnlnthaftntlVfaowahaapua todWwwttn d av Wre anenta ~ 
fcr att^sal and anvinanmanfcd issues tr\ ganaral. and In dwconi pahi ag you i m.u a n ti. 

wffl communlcBta these vtorere to the hind manager and to our cflent base, thfcf 
a# taJudamaldrig iJim ant aHo ns to t n rl fi p wn rla n t n n a ndai/VMaara and wrftfcig reports 
for peicy hcktor*. 

Experience of raseard) or buskiesa d*vdopmant within -the atttfeal arid, 
envfru rai renter tnw eab Ti cm, arena is preferred. However gyxi have a good degree. ' 

ViWtti — *-****1111 1 ia* atl Bini — tbfMof 1 — ' -*- * 

issues wo would She to hear from you. 

We offer a very con qrettt i ve salary and ftaactbte benefits package which h d u tf aa a 
rmvcontrfautory pension sdema and a suhvkflied mortgage facffity. 

Please forward your CV. stating current salary dstsBs. txr CaOri Boas, P re ncwrre E 
Department at Scottish Equitable pfc&SntourshRw*. Bantu? h EH12 9SE. Closing 
date; Wedne sda y Z7tfa May 1098- 


£Competitive; + bonus + benefits 
Based Cambridgeshire 


i 

1 


This ts an exdbo§ fiPPortunBy for you to pursue yak 
carec in tte high groft£i nhaoirens industry sectot 


The posWan requires a graduate wWi a comprehensw 
undasoreSng of the project finance sector, and a 
minimum of 3 yeas' piqjecr finance experience. 



les Echos 


With Nokia you! play ar^jgipoiaiK rate In helping 
network operates, and senic^graMkfcre ftoance the 
inftasauaue projects, ensuring th ey guoe eed In Hie UKk . 
NgMy competitive tnvfcat *■+. 

Arranging and structuring customer financing tfan be a 
vital matter and an Important aspect of our seidoS £*» 
values nothing mote highly than customer satisfaction^ 

* 

\buvwl have broad tangkig responsMkies intkidlng: 1 

• Analysis and evaluation of new opportunities and the 
risks invoked to the postal* financing solutions 

• Participation in customer negotiations, and 
souctwtog of irewwthe financing solutions to solve 
customer problems . 

• Negotiating risk coverage and finding, and dosing 
transactions so ihat they meet target criteria 

• Negotiating with the authorities to keep abreast 
of the changing regulations and to finalise 
proposed transactions 

• Export financing and co-operation ^otoalywifo other - 
Nokia project finance profe ssion als 


You wffl need * thorough undwtamfing of European 
Capital markets, and relevant experience in a telecomms 
industry would beriesirabte. 


Demonstrable skfe In sN«s and major contract negotiations 
are also esmW. Ideally you wa hare a background hi oedh 
ainaiysh and omplekfinaDCiNtrarBadkrns and have vwxtad 
dosefy with export crecftt agendes. 


* return you’ll be part oi a high growth business that 
waSqds adderem cn twMva figWy attradhc package That 
indudd ^ompany car, perfomnn^rebted bonus, pension 
and healthrere schemes. 


Mease send fopr CV . to dare Alton, Nokia 
TelecortununkathmieLKt Lancaster House, Lancaster 
Wpf, Ermine Business fcjk, Huntingdon PElB 6 XU. 
E-mail daceaUanOntuioM^sm - . 


A m er wn E nargyis the national trading and marketing subsidiary of Ameren Corporation, a SS-bBfion asset energy 
company based In St Loins, MO, USA. Agwreafiatig y tr a des electricity and natural gas; and offers a wide range of 
energy-related services and risk management products to select wholesale and retail customers. AmereaEa&yfs 
headquarters and state-of-the-art tracfing floor are located in downtown SL Louis. 


The Position 

> Trade electricity, natural gas and other energy 
related products 

> Build business in expanding market 

> Regional responati«%. drawing on entrepreneurial 
skills to create market opportunities for business 
end personal reward 


Qualifications 

> Three fo five years experience in futures, financial 
or physical markets 

> Energy experience desirable 

> Hirfity motivated, energetic, organized professional, 
able to flourish in an entrepreneurial culture 

> Superb educational credentials 


Run seed yoer CV witb cu an t salary details te 
AwereaEacrgy. Mreigsnwit Becreittag. PO Bex till. St Laws. MO. USA 63188 
Alternative ty, send by fax ea 3I461&9123 or e-mail fo O pp ort awM esQAawfBaEsBtgyxan 


The FT can help you 

reach 

hiynMap—tori in 
France. Our link with 
foe French business 
newspaper, Les Echos, 
gives you a unique 
recnritiuent 
advertising 
o ppor tunity to 
capitalise on the FTs 
European readership 
sad to fanber target 
the French business 
world. 

For information an 
rales and farther 
details please 
telephone: 

Karl Loynton on 
+44 171 873 3694 


NOKIA 

Connecting People 


mvyfltad 

mvrmmTaommw 


tataimS opti fixed I hmh 
FM fobltaav 
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Advertising 


KHMreteiB 

Geneva-based 


SENIOR ASSET MANAGER! 


Private & Instfttritonal client funds 


Medium-sized mutual 

fund firm, with strong 
track record, seeks 
experienced analyst/ 
manager to join Mar- 
national fixed Income 
team. Requirements 
include International 
experience and good 
presentation skills. 
Outstanding location. 
Salary: Competitive. 


appears In the UK 
erfltion every 
Wednesday & 
T taaji tty and to the 
international edition 
every Friday. ' 


Competitive Package 


Investment Managem ent Services (IMS) is the cental investment unit of 
Lloyds Bank International Private Banking, which tps its headquarters in 
Geneva. The unit is responsible for managing prrva£ client assets and 31 


investment funds. seek u> hire a senior asset 1 
private cheats portfolios as well as institutional c 


ger to manage large 
.portfolios. 


For Infor ma t i on on 



hy Managonent, he. 

1 9w5007 

1 Boca Raton, R. 33431 

1 ABc May Jn 
Sanaa 


advertising to this 


For this position, candkiMtrx sboold be aged 30-40, in 
in Economics or Business A dminis tration, with a ptx 
(CPA, CPPI, etc.), team players wifti minhnum S ; s 
asset management. EngUA is our working iangu. 
French sod German a {tins, P referen c e wffl be given 
good track records in asset management (either of inv 
dUaetiomuy managed accounts) and in financial anal; 


ssstanai diploma 
rs experience in 
1 , knowledge of 
candidates with 
meat funds or of 


section please call 


AppHcaricps ibwM be addwre cd 10 : 


MTNWATCH 


Senior Analyst 

HCM Europa Ltd Is kxMng far at AnalystfHepcrt to Join HTN WATCH, its now product avatabie on Rgutais covoitag t» Euo MetSwn Tarn Note tnrtcaL 
Tha IdoalcuxSdateafl have one olSw tallowing backgrounds: 

European Bred bcoroe Baba, tradng. ul^na lioi i or covatage e CredienalyNs tar a recagniead ratinge agency e Ceptel martratejaumafem 
( ^dhlelre without jaane&aiceiqwilBnca must be able to dwiu r m r ai a the abCy to produce crisp and Bvalycopy. 

AS a pp fcai te must have the oonSdenca and uuu e m eca Bun ekils required to fcwaiv iew senior treasury end tundhg olfcialiand laarinfl mekatparlfctpaniK. 

. MCMcen oner ■MgWyc .uuip a Ba ve p a rkw ge*» dw rigtu candM e l e. 

Cal, E-maSorRax. MSeeTbns, AVP UTN Watch Sarrica Kredor In cor&Jenca. 

Tot +44 ( 0)171 378 7273 fine (DJ 171 35 T 7 SS 9 BfnaB: MMWOi 


rSgftpnOrwdt 


Keatajr Pope on 

0171873 4006 


2A-U B be mbad by Sokr 
It—iTT Witt * ritw B Kptace 
IW Sbb tac leafeiaa Cor ■ 
enter wifi icvaaribBQ' tad 


Finnnri.i! Time*- 


- LLOYDS BANK Pic 

- 

S. Lufkin, Fenomel Department 


Case Postale 514S 


1211 Geneva 11 

— ■« ■■ 



DRKW GASLICK 
01718363798 
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o 


& 


Our client is one of the leading organisations in the field of tax consultancy in The Netherlands, and a member firm in 
a larger international network. They have built up a strong practice in advising multinational enterprises in the area of 
Transfer Pricing and due to further expansion we are looking for a (Senior) Tax Adviser (m/f) who is specialised or interested 
in Transfer Pricing to join the Amsterdam office. 


Part lime Associate Lecturers in Management 


TRANSFER PRICING SPECIALIST 

(SENIOR) TAX ADVISER 


Lodums far new MBA courses in CmponilB finance Strategy md Homon teouteSfnrtBgies,nswiosforlbe 
M range of exisiiog coatses. ... \ . 

ThabendfeftxpnK&BgrraHiQpsofwraia^WTftuscra: \ 


Ideal candidates wilt have experience In transfer Pricing. They will be able to think independently, effectively manage a 
portfolio of complex projects, and will have the personal qualities to achieve and maintain access and credibility within 
our clients international community. The ability to communicate findings and recommendations dearly to dients and to 
partiapate In the deasion-making process will be vital. 


Main tasks 

Advising multinational enterprises on Transfer Priting issues 
Carry out financial and statistical research 
(induding benchmarking) 

Writing Transfer Pricing reports 

Support in researching the various economic, legal and tax 
aspects of transfer priting 
G Support of tax audits and court cases 

Being able to set up Transfer Pridng Department 


Qualifications: 

9 A graduate with a university degree In business 
ecomomks with affinity for taxation 
9 Interested in Transfer Priting 
G Good communication abilities 
CSa Strong commercial skills 

Fluency in verbal and written Dutch and English 
G At least 6-8 years relevant experience 
9 Age between 30 and 35 


• Dewiop yourself ftiougb mass to up Id dote monogwrent learning resowta, and through flw exm 

• Become partof fhe success of mm of Europe's lemfeig business schools. 1 

TheJofc 1 

• Help diverse and motnuted manc^en 1o team dmrelop; . 1 

•Moiort cammed OB slud^ \ 

• Fa^nte a mfluogemert samna group of around 1 6 stiefarts, oppronmotely once a month and OrKraingly) 

• oetne osagonyote confer enong; \ 

• Provide support end contort to raoroflement students through telephone ond/rxernoB/ajraputH conferring. 


Location: Amsterdam, The Netheriamis 
Position: 


Salary imfication: $ 75.000 plus 


I ■ •Wfegnesstaaseoranga.oi 

In addition to a very good basic salary there will also be a comprehensive benefits package and an exdtmg position - I ■ , ■ « ■ fl J L , 

to join a team of international Transfer Priting specialists, fell of opportunities for career development (Partner potential)- I ■ reamorogBs uromsg gran/; 


Considerable experie^ I 

Some experioaoi or enthusnsm for workos fl.tnfenr/tiodnr or csach/mentor (trdnmg grvaa); 3 

W&tgrBsstoaseonmgaofmetfMrlsindeifcgmrimuHic^ 


If your profile fits, please contact Jacqueline Diels on +31 -20J504.00.22 or 
send your CV in English together with an indication of your current salary 
package details to Nicholson International, *Rivierstaete*, Amstekfijk 166, 
1079 LH Amsterdam (fox: +31.20504.00.11) or via E-mail: amsterdamOni- 
holiandjil quoting reference number 98HFT2001. 


nt 


Hoag Ksng 
-tatty 


Nicholson . 
International 

-^NKfwWr 

Hunww Ml m 


• Syrrpolhy with supportive rod open qiproocbe to taming; 

• Desrrdde; mtanofiond omf/or oossoiIiwdI monogenwitexperieiicB. 
ffowto Appdy: 

To obtain the oppficotioa pedcog», pleaSe wide to the fbOowdog address quofing ref (XBFF98), Tutors Office, 
PO Bax 473, The Open Utweisify, Ifofaw M, ititoajtyaes MK7 444 or m? taHr^opeocuJL Has 




anted tat h* te 


INTERNATIONAL SALES MANAGER 

Location Flexible 


Ftglherbffonnaffon mganStgtheOpwUtim^BuAtessSchodambefamdariheOUBSwAsitB (address 


SPAIN EQUITY FUND 


npwCflp Sciw w , Ino. d m /mhp m and mB ka te 
kmnlim acAware produda Bwt oq^nkn and roaaaga 
doeumanla, knagaa and wmMow for a wida rang* of 
uaara from anal worttaroupa to anterprt f wk te Sterns. 


NEWS 


Daakad c a ndMato ahouM ham ■aqa ii a mj a to *oka>on 
satea and/or Eto cte on ic DoctanaiC bmaQlng intomatkyul 
raaaBar channais and w c a B ait caammonicatfcm and 
aiianiaaBan akOa. Woikkig knowfadga of PCW and PC 
M d w rii and product damonahatbn sUKs nqubad. 
Soma MarnaBonal bami required. 


FRANKFCRT BL KFAU CHIEF 


AFX Newe is looking for a bureau daef for its 
Frankfort Bureau. 


In ratum. aw otter a wW ant corayn— o n. a cumulate 
banaflto pa efc aga. parfor ma noa foeand m a and Hgh 
graadh p nt anl lal . Pteaia raapend wfh reire rn wih 
■afaty Nctoiy tor Human Rasourcaa. PaparCSp 
S o ft wa re . IncL. 611 Roua 46 Waat, Haabreuck MaigMa, 
NJ 07604 . Fax 201 - 3264321 , amaB te« M Ba nJ ii,cnm 


Candidates should have wire service 
experience, knowledge of Gennan companies 
and financial markets, and fluent spoken and 
written Gennan 


A private equity fund in Spain, m asks manager 
to cfirac t investment a cftritfc a n Madrid. 
CmfidatBa wffl have a minamwn of five yeera 
private equity investment experience, strong 
e du cational rnartontialw and fan afo rity with 
Spanfoh investment markets. Sand resume in 
complete confidence to: .’ 

Sarey fate— aftahal, lac. 
c/<a Pkaude Associates 
M^Awasql^flrer: 
New York, NY 10103 


Sfadt ourf raimly ethiK people and people wflfc r&o&frfes ore vAb Ae Open IMmsity and 

patlkijfalyantiwlfiex posts. We are actively seeking to mrettBOw/qrasBatolm 


E q ua l O p p or tu nr ty is University Policy 

. - tetp://ouhsxpeflJHLuk/ 


till* 


IffyrCfti J B / hre rete fcftaaB^ia/Oppoftonkyl 


AFX is a ^obal financial wire service and a 
joint venture of the Financial Times and 
Agence Prance-Preese. 


Internationa] Sales & Business, 


Appointments Advertisim 


Wmtaa»U(MtklBait9«MMteftTbwtetelyai 

MnMmtiAteMqinteRrHmatattiMUc 

tattfau»dmdmica» 

Miretenomaami 


Please fax your CV to 
Igor Sredlin at AFX News 

on 00 48 699202 2624 


Lain Ameriet. Brepe. or FadSc/Ate. 

Stew * teete** BJ-ISX + booed* beau* «e. 

E t nac mi M (OS Ntnrt ) Bp*jd| Sya mw ah - 
QeyteiCiii itMM .Aflfaaa»>ylg rhBt< ^LuteiM WQseAB 
MU +« 4 < 0 i 171 S 3 tM» IV* + 44(01171 KHM 2 L 


appears in the UK edition every Wednesday & Thursday and in the 

international 
• editkm every Mday, 

For In for matio n on advertising in tWs section please caB 
Keeley Pope on 0171 873 4006 
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to jeatiit four highly motivated and experienced professionals for the following positions 
at its Milan Head Office in the area of its Credit Division engaged in: 


• ASSISTANT TO HEAD OF 
PROJECT AND LEVERAGED 
FINANCE (REF. A) 

The successful applicant will work in dose 
contact with the Head of the Section In 
carrying out advisory mandates to develop 
and implement structured project and 
leveraged financings. He/she will have the 
ability to "work outside the box", albeit as 
part of a team comprising the Head of 
Section, analysts and other key staff in the 
Credit Division and to handle financial, 
technical, market legal and tax aspects of 
prospective transactions. His/her duties will 
include appraising the long-term feasibility 
of financing propositions involving drafting 
business plans and sensitivity analyses. 
He/she will also play an active role in 
growing the business by attracting new 


STRUCTURED LOANS 

• ASSISTANT TO HEAD 
OF EXPORT FINANCE, DEBT 
SECURITTZATION AND 
SYNDICATED LOANS (REF. B) 

The successful applicant will work in dose 
contact with the Head of the Section in 
carrying out advisory mandates to develop 
and implement structured export financings, 
debt securitizations and syndicated loans. 
He/she will have the ability to "work outside 
the box", albeit as part of a team comprising 
the Head of Section, analysts and other key 
staff in the Credit Division and to handle 
financial, technical, market, legal and tax 
aspects of prospective trasactions. His/her 
role will include appraising the risk profile 
of syndicated loans, in consultation with the 
Head of the Section and analysts. He/she 
will also play an active role m growing the 
business by attracting new mandates from 
appropriate counterparties. 


• TWO CREDIT RISK ANALYSTS 
(REF. O 


The successful candidates for these positions 
will work in a team with the two Heads of 
Section and their Assistants in developing 
detailed risk profiles covering; 

a) project and leveraged fixtanAig^ including 
drafting of business plans and sensitivity 
analyses; 

b) export financings, debt securitizations and 
syndicated loans with special emphasis on 
country risk where required. 


Candidates should be nationals of an EUxnember state and will ideally have gained three bo five years' experience in the relevant areas with a ... 

ftnanaaJ institution, preferably with an international outlook. Fluent Italian and EngUsh are requisites, and provai ability in one or more fS* 

other European languages will he an asset Remuneration will reflect qualifications and experioice and there are attractive prospects for career j**® 
advancement within a young and dynamic team. 


If \^bdkx^i7U& the requueiumts for *ny of these pcsiiixms.plaist said us a CV rmmber in strid confidence. 


Coasutenfi di dkazione - via Manzoni, 42-20121 Milano -Fax 39. 2. 783916 


Credit Analyst 

Edinburgh 


SEAM Is the asset management arm of Scottish Eqiflabfe pfc and part of the AEGON 
Group, era oftha target financial services organsatuns n the world. Finds under 
managemant at SEAM nan Ino narul tJuuufiAJ in me test Sue years to wr El7bn and 
the fixed Interest team currently manages over SGtm. 

The search for yield and the advent of tne sticte European market means that credit 
aratysaUbactnSiQmlnmaasi^impartamp^afcxgftrBdincBreinwesmiertdreUjm 

majors process. As a member of the fixed interest tram you wfS work cteety with tte 
furrimwwprr«pgafctafar crate umtftj fi uh to dewdnu a rtaorcus peat rating and Bond 
wfusttin model. Maintaining a working diaiogua urith AEGON's credt team In the US wd 
also form a hay part of your rank and over lime it Is expected that vow responstoatjes 
wi tndude the rmragement of pcrtfdtos. 

TbsucCBedinl1irsrQiewBarclooWnBfwanumaateffsdU5re.aiKQuaflltedoreqijwalEnt. 
wrttti sborg PC sWfc, Wtmst on e<periencec( cnxit aru*,3t wout be nrfcrrmt axoittaaOCTi 
wJ atobaawan to aqufty analysts with at least 2 yaats oo w n a ue who can t in m amain 
effects anaWcal and communl LaUun skOs. 

Wte offer an excefent working errttwrwit wtth a ccmpetitjuB salary a«l ftedNe benefits 
package wWcti Indudes a bonus scheme related to find performance, norvcontrtjunjrv 
pension scheme and a a&drteed mortgage fadBty- 

ffyou have the sWfc and oqpulence we are seetaig and woub Eke to artrtoute to cxjrfutire 
success, please apply In wrfHnfl only, endosrs a CV and stating current salary details, to: 
Coin Boss, ftreemei Department r* Scottish Ersitanfe pfc, Edffcjmhftm EifricurghEHi2 
9S£- CtosTrs date: Wednestby ZTOt May 1938. 
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ACCOUNTANCY APPOINTMENTS 


s iti 


GLOBAL HEAD OF AUDIT 


CITY 


Thin UK biscd He with 10,000 employees In 300 offices worldwide has buQi a re pu t ati on as 
being a leader within its sector of the financed services maikcD. 

As the pro up continues to move forward tbe need has arisen <o recruit a senior 
audit professional to take on global responsibility for reporting on tbe adequacy and 
cffcctiT cn cgqftto group's s ys t ems of Internal Control, to the audit c omm ittee. The successful 
candidate win be expected to develop and maintain strong working rdaUonsfatps with internal 
clients and external auditon alto to ensure d fcdh n e use is made of all resources. 

Tbe ideal candidate will have specialised In tbe application of modem auditing 


techniques and wfll have e xp e rie nce of supervising staff at management level. 

He or She will fit tbe following profiler: 

• be a professionally qualified ACA 

■ have a strong financial services background, with at least 10 years experience 

■ have tbe ability to advise and act in a consulting role whilst maintaining (he highest 
standards of professional indepen de nce 

• be able to demonstrate a commitment u> the auditing profession with a view to driving 
the team forward 


£ EXCELLENT 


• be capable of communicating at all levels and challenging -cniur management on 
points of contention 

Tbe above position is an exciting prospect for someone looking fur an 
interesting professional working environment Interested applicants should send a detailed 
Curriculum Viuc stating package to David Chancellor at Robert Walters Associates, 
10 Bedford Street. London WC2E 9HE. Teh 0171 379 3333- Hoc 0171 915 8714. 

E-mail: davULchanceflo r ti i ob ei t w abcrscom Web: httpV/www.robertwahersxotn 
You may also apply via http^/iaps.oom/Roben.Waliers quoting reference KWR2. 


*8f. 


N D » Ci ft AMSTERDAM I I V • t I l S IIAttri'IT 


ROBERT WALTERS ASSOCIATES 


w yuan host, k o n o iiiGtroiE t»i)«n tHiui'iti 
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Control Your Destiny Or Someone Else Will 


CE is the highest market value industrial company in the world ($278 billion). Operating in 12 key businesses 
as diverse as manufac turing, media and financial services, GE has a AAA rating and 1997 revenues of 
$90 billion. Strong growth is achieved both organically and by acquisition. 

Built on 120 years of innovation, GE provides opportunity for those who have a vision, with the energy and 
confidence to pursue xl The success of the Group is founded on the basic principles of Value, Service 
and Productivity. 

GE is hosting an open day on Saturday 13th June 1998 for high calibre finance professionals from newly 
qualified to CFO level. 

Activities will include: keynote speakers and workshops covering topics such as imegration/acquisition, the 
Euro, quality and con troll ership. 



Jack Welch, Chairman & CEO 


Globa] Finance Opportunities 


Candidates wiH: 

• Be degree educated and hold a recognised accounting qualification. 

• Have enormous energy and the ability to energise others. 

• Be strong communicators with drive and a high degree of professionalism. 

• Set aggressive goals and understand accountability and commitment 
■ See change as an opportunity not a threat 

If you feel you meet these criteria and would like to talk to GE about opportunities, please contact our 
retained consultants promptly as there are limited places available. 

Interested candidates should contact Gary Watson at Michael Page International by sending a detailed 
curriculum vitae to Page House, 39-41 Parker Street London WC2B 5I.N. Alternatively, telephone him on 
0171 269 2251 or fax. 0171 242 1020. e-mail: garywaisou@michaeIpage.com 


Aaopial opportunity miptorer 






Regional Banking Audit 

International Investment Bank Based in Hong Kong 
Excellent career opportunity in Asia 


Our client is a premier international Investment, 
bank with a well established presence in the 
Asia Pacific region. As a result of expansion 

and its renewed focus across the region, the . 

internal audit department is recruiting to 
increase its team. .Positions exist at both junior 
and senior levels. 

Reporting to the Regional Head of Internal Audit, 
you will undertake a regional role in assessing 
the client’s overall risks, reviewing key controls 
across existing and new businesses and 
assessing and developing controls over new 

products. Ideally, you will be a qualified 

accountant with at least four years e®enence ; 
gained in a ‘Big 6’ firm working with banking 


clients or. alternatively working within a financial 
institution. A strong knowledge of fixed Income 
products would be a distinct advantage. You 
must be assertive, committed and hardworking. 
Fluency in English and strong Interpersonal 
skills are also essential to enable you to liaise 
internally and externally, as Is a willingness to 
travel. You should also be able to demonstrate 
a high degree of pro-activeness and initiative and 
the ability to work under pressure and in a team. 

interested applicants should contact Joanna 
Adolph at Michael Page City, 50 Cannon Street, 
London EC4N 6JJ. or telephone her on 
0171259.1840. Please quote ref 421909. 
email: joahiiaadoiph@michaetpage.com 


Michael Page 


C IT Y: 




^Trademark of General FJrttric fen/wn. C.S.A.. nthirh h not r maimed with 
the English company ofu similar want. 
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Chief Financial 
Officer ***** 

Ghana/West Africa £ Attractive + Expat Benefits 


MIC (Mlllicom international Cellular SA) is one of the 
fastest growing and most exerting global cellular 
communications companies operating today. 

Holding over 30 cellular licences worldwide, they 
provide cellular communications to countries where 
rapid economic growth and limited telephone services 
combine to create a significant demand for the 
companies products. 

MllUcom’s operation In Ghana is the leading cellular 
company in an increasingly competitive market To 
maintain its role as Industry leader and to continue 
expansion by increasing both the customer base and 
the geographical coverage, its financial team's 
contribution Is critical. 

The company now requires a CFO to lead that team, to 
provide strong financial leadership and consolidate their 
position as Number 1 in the cellular phone market 


You will also: 

♦ Support the Managing Director with efficient 
handling of key regulatory, fiscal and tax matters. 

♦ Prepare monthly reports and analysis for parent 
company. 

♦ Analyse and Interpret key performance Indicators to 
maximise the revenue. 

♦ Develop and manage stateofthe-art IT solutions. 

You will hold a recognised international accounting 
qualification, be ambitious, self motivated and able to 
effectively demonstrate either a track record in a similar 
role or the potential to succeed in this environment. 

Please send your curriculum vitae to Jonathan Stokes 
at Michael Page International, Page House. 

39-41 Parker Street. London WC2B 5LN. or fax on 
+44 (0)171 831 3440. quoting reference 420290 

email; ionathanstokes@tnichaelpage.com 


Michael Page 

INTERNATIONAL 

Australia ■ China ■ France • Germany - Hong iConj ■ Italy - Netherlands - New Zealand .Singapore. Spain > UK -USA 
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Financial Director 

Commercial role for an IT orientated 
finance professional 

Hamble, S Hants c £45,000 + Car + Bonus & Benefits 


Marina Developments Limited (MDL) is the largest 
marina operator tn the UK. With a unique- portfolio of 
high quality marina operations In 16 prime locations, it 
has a turnover of £15 million and employs 220 staff. 
The business provides a wide range of leisure and 
services facilities to the boat owner, both directly and 
through commercial tenants, from berthing to storage, 
restaurants to chandleries, fuelling to repairs. 

An opportunity has arisen for a finance professional to 
take responsibility for both the finance and IT functions 
to provide financial and management control via 
effective management information systems. Through 
a staff of eight in finance and IT. the Incumbent 
will provide: 

♦ Timely financial and management information. 

♦ Budgets, forecasts and longterm planning. 

♦ Cash and treasury management 


• Assessment of capital investment proposals. 

inducing acquisitions and disposals. 

The role also Involves Implementation of a new IT 
application for marina management, plus coordination 
of the ongoing needs for IT service and support of a 
multi-site operation. 

Candidates will be qualified accountants with experience 
gained In the property or leisure sectors. Of primary 
Importance Is the ability to demonstrate extensive skills 
in presentation and.development of quality management 
information In a highly IT systems orientated 
environment Good Interpersonal skills wiD be 
complimented by drive and determination to corrtrftjuta 
to the commerc ia l development of the- company. 
Interested candidates should forward a CV to Jonathan 
Ross at Michael Page finance. 33 Blagrave Street 
Reading. Berkshire RG1 1PW. Fax 0118 956 1657. 

Ref J421005 e-fnallJonathanrossemichaetpags.com 


Michael Page 


FINANCE 


Australia - China • France . Germany • Hong Kong - Italy • Netherlands • New Zealand ■ 


3IACK & VEA7CH UK 

Financial 

Surrey £50,000 Package + Car Allowance 


With global turnover of $1.9 Wtfion in 1997. Black & 
Veatch, one of the largest and most cfiversfffed 
international engineering and construction 

or^nisatfors has continued to expand its attMties 

both organically and vto acquisition. . . . 

The UK and Central European Division with a turnover 
$150 mifflon has a requbement for a Financial 
Controller to join their management team. 

Working closely with and providing crossfoncttenai 
support to the management team, the emphasis is on 
action orientated and commerc i al input within an aver 
changing environment 

Key priorities wBi include: 

♦ Maintaining and developing financial controls 
and probity. 

♦ Ensuring that management information supports 
effective decision making. 


+ The development and foil .utilisation of internal MIS. . 
♦ Toftin«fonalVimwk* | »'dew« n 'f analysis©? . 

management Information. . 

Suitable candidates wW be quaflfied accountants, aged 
between 30-45 whoare untf yqrsad to c orporate 
reporting and analysis andean indicate strong ' ' 
commercial awareness. 

Additionally, axceNent interpersonal isBIIs are essential 

as the successful cKyfidate must possess the ability 
to develop and motivate staff and be a proactive 
member of the management team. 

interested cantfidetas should forward a comprehensive 
CV. to gethe r with cunwrtt remuneration, details to 
ao stair Robinson, Michael Page Finance. Cygnet 
House, 45-47 High Street Laetherh e ad. Surrey 
KT22 8AG. fax 01372 370101. quoting ref 422303L 
e-mail: allstairrobfosontfmtdtaelpagB.com 


MidiadPage 


■ Singapore- UK- USA 


FINANCE . ■ 

Australia • China • Prance . Germany • Hon* Kong ■ tody • Netherlands - Mew Zealand - Stagnant - Spain • UK . USA 


Country Finance 
Director 


PLASTIC OMNIUM 


Based in the Midlands 

Ptastlc Omnium is recognised as a world leader in 
the manufacture of engineered plastic products for 
use in a range of applications including: components 
for automotive interiors, exteriors and fuel systems, 
municipal services, high performance plastics and 
components for use fn the medical and pharmaceutical 
industries. 

The Group is in the forefront of technical innovation 
within Its core markets employing the very latest 
world class manufacturing techniques in meeting 
the requirements of a prestigious client base. 

Plastic Omnium operates more than 50 factories 
worldwide, in 20 countries on four continents. 

Plastic Omnium Limited operates in several 
locations in the UK Whilst the Group is French 
owned. It can genuinely claim to have a truly 
International culture. 

Due to continued expansion. Plastic Omnium Limited 
now wishes to appoint a senior finance executive to 
take responsibility for its UK operations. 

As the most senior finance specialist in the UK the 
successful candidate will report to the UK Managing 


£ To Attract The Best 

Director and will have a strong functional fink with 
the Group finance headquarters In France. 

The role will indude responsibility for the tax, legal 
and company secretarial affairs of the UK businesses 
and their financial statements. This will Include the 
associated consolidation and the provision of 
assistance and back up to the subsidiaries as 
necessary. In addition, the successful candidate wiR 
be responsible for the development of information 
systems including the Implementation of new systems 
as appropriate. Furthermore, tire role win also include 
responsibility for the internal audit and treasury 
management of the UK operations. In accordance 
with Group policy. 

This is a senior appointment to the UK business and 
as a result it Is anticipated that candidates will be 
aged at least in their mid 30‘s with a number of years 
relevant experience within a bf uechip environment. 

Interested candidates should apply enclosing a fufl 
CV and covering letter to Andrew Jones, Michael Page 
finance. The Citadel, 190 Corporation Street, 
Birmingham, B4 6QD, quoting reference number 
418546 or email: andrewjonestfn 1 lch 0 elpage.com 


Michad Page 


FINANCE 

Auspalia - China - France - Germany -Hons Kong- Italy. Ne thrrimw h- New Ze a land - Sing ap ore -Spate- UK -USA 




European Financial Controller 


OUTSTANDING OPPORTUNITY FOR A FAST TRACK ACA 

c. £50,000 + Benefits Central London 


As one of the largest real estete OBanisattons in the worid, our dent enjoys 
an env&Nfi reputation for revolutionising the industry through their bukfing 
design, operations and management Headqiariered in Houston, Texas, they 
have an extensive networt of offices across the US and in nine locations 
across Europe. The company has significant expansion plans to pbca which 
«ril increase Its current Immanent value to mom that StL’O bffion and expand 
Its International presence, provUmgseivK»tod^onatridygbAalbasis. 
They now seek an exceptional finance professional to compfemart their 
senior management tern based in tfwk European Headquarters. 

Reporting to the Finance Director you wW be responsible tor the 
day-to-day financial management tor Ws cRvision. Key responsibilities 
Include: 


financial controls, system and policies across Europe. 


• Preparing delated management reports Muting budgets, cash 
flows, forecasts, assisting with strategic planning and provbfing 
commerclaiy focused management information. 

• Providing assistance with start-up operations; Minting setting 
up new offices and reendttog, hairing and developing accounting 
staff. 

Candidates wH be ACA quaBfled with a minimum of three years 
experience gained wfthhi a fast moving commercial organisation with 
experience of formriating and hnptomenttag financial controls within an 
International environment. This Is a chaflengmg and demanding rote 
which wffl require a grasp of day-to-day m ana ge me nt as weO a the 
ability to mate a significant co ntri buti on to the performance am] 
profttiflUIy of the business. Trawl to regional offices is required and 
fluency In an additional language would be useful 


JB RAfTRIM' 
Financial Controller 

North London To £50,000 + Car + Benefits 


With a current turnover in excess of £50 million and an 
enviable record of profit growth over the last decade, 
Brattrim are well placed to achieve farther success. As a 
market loading international supplier of product packagng 
to btuechip retail and fashion industry customers, the 
company uses stateofthe art techniques tn meet an 
ever growing demand. Plans for the future include further 
international expansion and possible flotation. Reporting 
to the financial Director, you will be respon si ble for the 
management and conSoued development of the accounting 
function. Specific responsibilities will include: 

♦ Provitfing comprehensive financial and commerciaf 
support to cfivfelon heeds and operational managers. 

♦ Developing financial strategy, monthly forecasting 
and budgetary control. 

♦ The production of management and s t a tu tor y 
a ccounts. 


♦ Managing a team of accountants overseeing five . 
UK divisions and all overseas subsidiaries. . . 

♦ Treasury and cashflow management. 

♦ Davakpirig financial systems and processes. 

The successful candidate will be a dynamic qualified 
accountant with at least three years post quafification 
experience within a commercial environment. They wfS 
be committed to continuous Improvement and have the 
abfflty to communicate and Influence at all levels. French 
and/or German language skills would be an advantage, 
as would a temBlarity with the YeHriw Book. 

Please send your CV with covering tetter tearing your salary 
detafls to Simon Heating, quoting reference 421129. at 
Michael Page Finance. Page House, 3941 Parker Street 
London WC2B 5LN, or fax on 0171 831 2354, Alternatively, 
e-malh sinronkaatingtffnfchaafoage.oom 


Michad Page 


j FINANCE 
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Finance Director 

Leading International Actuaries and Consultants 
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Epsom 


BACON & WOODROW 


Six Figure 
Package 


Our diem b a lading actuarial consultancy partnership offering a comprehensive range of services and advice across a broad 
spectrum of financial sectors. The partnership b one of the largest independent firms of thdr kind in Europe with a global network 
of office* and their loyal climt base includes an inqxessive array of presogkns organisations. The practice is currently undergoing 
a all embracing change ma na gement programme, focusing oo business de v elopment as well as strategic and profitable 

growth. This initiath'e wiB cwnfertdfyfhct the fern as one of the major forces in fas market, well into the neat Miltonnlaia. 


THE POSITION 

• Re portin g to the M»im g i n^ ’Parmer. tmd^rtalce full 
executive partidpatioa, working with the Management 
Board to define, develop and drive the finnh growth and 
change n am p - TMnr strategy. 

■ antjl ffnnwl* A, finfcw feiiWMn, mt stnirtg 

the structure, resources and operating practices effectively 
support the firm. Develop team members for future . 
carter progression. 

• Ensure the production and re p o t dog of tfandy, accurate 

and effective financial and management which 

meets the current and future needs of the business. 

• Develop the finance function to pnvsctively add value to 
the partnership through the analysis and interpretation of 
results, trends and financial mdiratora. 


QUALIFICATIONS 

• 'Qualified Acoouncaat, probably to your 30V40% with 
experience of running a finance department that is 
committed to implementing best practice procedures and 
atHirtg value- * 

• Post qualification experience gamed to 

or professional services firms that are ideally partnership 
environments. 

• Intelle ct uall y bright with the gravitas and maturity to 
mfl ueno e and contribute at a senior leveL Team building 
approach and participative management style- 

• F.Trrfimr influencing and communication glrilU, the 
ability to bufld effective relationships across the business 
and a strong de ter mina tion to deliver: 


This is an o u t stan ding opportunity to join a prestigious partnership at an i mp or tan t stage in rh-tr development. 
Interested cand ida te* should write, enclosing full career and current salary details, quoting reference 2432 to the advising 
cbnsoltants Sharon GVenaway or Julie GQgrist, Consumer Division, Questor International, 3 BuHingrcn Cardens, 
London WlX ILE- Telephone 0171 292 8300 Fax 0171 267 5457. enmafi^ailtfqiieaorinUQm 



QUESTOR INTERNATIONAL 


To £60,000 + bonus 
& benefits, options 


Major UK Quoted 
Multinational 


London 


Head of Internal Audit 


Internal pwaatfon has cre at e d a n waBset opportunity fora talented finance p r ofa xstu nal to Join tftfs highly 
regarded quoted £3 bUGon turnover UK group with significant o ver seas operations, particularty In the US. 
Influential remit to maintain best audit praaiem and introduce pro giaaslv e new methodologies as the business 
expands both organkaUy and through aoprisMon. A senior entry point with real potential to mom Into tbaBrie. 



THE ROLE 

■ Reporting to the Group FD and the Head of the 
Audit Committee, providing leadership and 
guidance to the established UK and US Internal 
audit departments, promoting a proactive stance 
to assist senior tSvisonsri One and financial 
management. 

■ Supporting the Group FD in maintaining the 
quality and robustness of internal controls and 
championing best practice In the operating 
companies. 

■ Developing appropriate new methodologies 
Including self assessment, and monitoring past 
investment performance of major capital 
expe n dit ure programmes. 


THE QUAURCATKJNS 

■ Bright ambitious, graduate ACA, aped 30*4-, with 
audit experience gained In an International firm or a 
major corporate with global operations, tine 
experience ad v antageous. 

■ Highly commercially aware with the ability to 
communicate effectively the Implications of audit 
findings, challenge accepted practices and help 
deliver better bottom line performance. 

■ Team player with strong Interpersonal and 
leadership skills, able to negotiate in.a resourceful 
and diplomatic fashion. Prepar e d t» travel 
extensively with the potential to progress within 
the group. 


Leeds 0113 230 7794 
London 0171 298 3333 
Manchest e r 01 SI 499 1700 


I Selector Europe 

| Spencer Stuart 


PWm reply with fall details to: 
s dr nuj Europe, Rsi wasaHia. 

1« Connaught Pfaca. 

London W7 TED 


Defofttes 

touche 
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London c£100, 000 + Bonus 

Our client is a market leader in the leisure sector. Tbe company has entered a period of 
s ig n ifica n t and sustained expansion and expects to double in size in tbe next two to three 
years, through both acquisition and organic growth. In such a dynamic environment the 
role of tbe finance Director is c r i ti cal to achieving these goals. 

As a member of the Board, and reporting to tbe Chief Executive, you will assume full 
responsibility for tbe fin ance function, leading a team or qualified accountants, in rkio 
resales orientated busmen, where key personnel are rewarded on the hfl«i« of financial 
performance, managing the bucket setting and review process and continually improving 
tbe presentation and dissemination of financial and management information, are cri tica l 
responsflriiides for the Finance Director. You will wort closely with the Chief Executive, 
nmagxriginvestor and banting relations and will be involved in formulating tbe lone term 
strategy for. tbe business, j " 

The ideal caixfidate will be a graduate qualified accountant with outstanding technical 
skills and a very bands on style. Meticulous attention to detail is paramount in this role, as 
well as an aptitude for financ ial modelling 

To apply, please send a copy of yaurev including current salary details to Charlotte Cole 
quoting reference 7099/5 at Deloitte Sc Touche, Stonecutter Court, 1 Stonecutter Street, 
London EC4A 4TR. 

, Chartered Accountants 
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MORGAN STANLEY DEAN WITTER 


Senior Manager - Financial Control 


Excellent Package 


London 


Morgan Stanley Dean Witter has a reputation as one of the world's leading financial 
services firms. Central to the firm's success is its commitment to recruit and develop 
Individuals capable of enhancing its proven record of innovation and achievement. 


THE POSTTION 

♦ New role. Provide accurate and timely financial advice co 
various tracing desks and support functions. 

♦ Develop strong relationships with tax, treasury and legal 
departments. Be a key contributor co the financial 
contro ll ers team. 

♦ Take owner sh ip of and oversee imple m entation of spedafist 
accounting initiatives to improve management 
information/repordf^g and overall operational effectiveness. 


QUALIFICATIONS 

♦ Graduate qualified accountant (preferably ACA). Minimum 
four years' PQE gained within financial institution or leading 
accountancy firm. Strong knowledge of wide range of 
banking products. 

♦ Commercially astute and technically strong. Understanding 
of US GAAP and SFA regulations desirable. Proven record 
of project management to tight deadlines. 

♦ Excellent communication skills. Confidence and credibility to 
operate and Influence at senior level. Lateral thinker and 
seif-starcer. Thrive in an open environment 


Please send fuR cv, stating salary, ref FS885H2, to NBS, 21*26 Garfick Hill, London EC4V 2BX 
Fax 017148V 0698 Emag rfcharxIp&d^eetectionxiuA Tel 0171 37V 1070 


Aberdeen * B ir min ^a m • Bristol ■ CanH * Oty * EdWburgh * Gkqw 


Leeds * London * Manchester * talH'Saafi *fnMn 'Madrid 'Tail 


NB Selection 


A BNB Resoutat pic congHry 


NBS 


Recruiting Excellence 


Group Tax Manager 


International Blue Chip Pic 

To £60,000 + Car + Benefits 


North West 


Unique opportunity for first rate tax professional to create a centre 
of excellence in this internationally renowned major British group. 


THE COMPANY 

♦ Respected market leader in processing and engineering with 
significant recent acquisition. Growing internationally. £13 
billion turnover. 

♦ Reputation for tec hni cal excellence, quality and innovation. 

♦ Worldwide presence with subsld la rlesf offices in North 
Amerio, S£ Asia, Europe and far fast. 

THE POSITION 

♦ Opportunity to pin board level exposure within a major pic 
environment 

♦ Provide a source of strategic tax direction across the group. 
Minimise tax liabilities for both domestic and international 
businesses. 


♦ Manage a small, specialist team creating and implementing 
new systems and training strategies. 

♦ Liaise effectively at all levels of staff including beard level. 
Co-ordinate external contacts with Inland Revenue and 
professional advisors. 

QUALIFICATIONS 

♦ Ideally ACA and ATu. Minimum 5 years' PQE In a corporate 
tax environment, preferably In an International setting. 

♦ Knowledge of tax planning, acquisitions, joint ventures and 
reorganisations. 

♦ Proven manager and negotiator. Excellent communications 
skills. 


Please send foil cv, stating salary, ref MN8050IFT, to NBS, PO Box 63, Wilmslow, Cheshire SKV 5FG 
Fax 0541 500 001 Ema3nbsresponse@nb-seieocionxixuk Tel 01625 53VV53 


Aberdeen * Birmingham * Bristol * Cardiff ■ Cty * Ednhi^i ■ Q*qjow 


Leeds • London • Ma nchester • Radea - Soujjhi ■ Frankfurt • Midrtd ■ Paris 


ISO 9002 Ragsurad 


NB Selection 


A BMI Resources pic mmpoiy 


NBS 


North West 


ISO 9002 Regnered 
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Financial Reporting Manager 

'■ Package to £3^000 . - WStshire 

BridshAmerican Financial Services (BAFS) is the common identity for BAT. Industries’ UK 
Aranda! services businesses. Continued growth and future expansion plans have led to an 
opportunity for a high calibre financial professional within the Swindon finance team. 

Reporting to the Group Accountant, you wfll be feeding a small team responsible for preparing 
and reporting the results of the Allied Dunbar Group,aswefl as supporting financial reporting 
for ocher BAFS businesses. Operating with a wide remit, key respons&iBties will Include: 

• working dosety with our various business units co develop and enhance financial reporting 
processes and controls; 

• responsibility for the reporting of interim and annual financial results under both UK and 
International GAAP; 

• advising on accounting policy and practice; 

• managing and enhancing financial reporting systems; 

• ad-hoc projects including financial analysis and participation in imdti-iunctional teams. 

A graduate with an impressive academic background, you will be a professionaHy qualified 
accountant with up to three year’ll post qualification experience. You will have a proactive 
and commercially focused approach with strong technical skills. It is essential that you 
possess the ability w communicate with and influence others, at all levels. In the Group. 

In return for your commitment, you can look forward to the career prospects you would 
expect from an organisation of our calibre and a flexible salary and benefits package 
(including relocation where applicable) which you can tailor to meet your personal needs. 

To apply, send a comprehensive CV. including details of current remuneration, to: 
jacquefine Cornell, Personnel & OrpresarionABed Dunbar Assurance pIcABed Dunbar Centre. 
Station Road, Swindon SNf I EL 

Wfe am Bo naw fc w d m Equal Opportunity and welco me appfadont from afl regions of die axnmunhy. 


BRITISH /WEBCAM 
FfWIOflLSBMCS 


DUNBAR 


STERLING 


EAGLE STAR 


Esprit 


COUNTRY 

CONTROLLER 


Middle East/ 
Far East 


Expat Package 



Established in 1919, 
Schlumbergcc has grown into a 
multi-national corporation 
operating in all me continents of 
the world. 

Through its two main sectors of 
Oilfield Services & Measurement 
and Systems, the Company has 
an enviable track record for 
providing growth. The Group 
empbvs 57,000 people, has an 
annua! turnover of nearly $9bn, 
and produced a profit in 1 996 
of $0.9bn. 

The Role: 

Due lo continued worldwide 
expansion, Schlumberger is 
looking to recruit a Country 
Controller within the Middle/ 

Far East. This position will involve 
working alongside general 
management in order to grow the 
business. The main function will 
be to provide financial 
information to the business unit, 
predominantly from an analytical 
standpoint. 

The Candidate; 

Schlumberger offers an excellent 
opportunity to join o high profile 
compaty with a strong work ethic 
where drive, ambition and a 
desire to succeed are all essential 
qualities. You will p o ss e ss a 
recognised accountancy 


qualification and/or an MBA. 
Tnis multi-cultural environment 
requires you to demonstrate 
excellent communication skills 
combined with on analytical 
approach. The ideal candidate 
wilt be fluent in at least one 
international language, 
furthermore, a Middle/Far East 
dialed would be a disfind 
advantage but not essential. 

in return, you will be offered an 
expat package in conjunction 
with the prosped of a 
challenging and exdting career. 

Interested ca ndidate s should 
apply widi fufl career details to 
Cons Harding or GiBkhi Bawdier 
at Hamson WUts International, 
39-40 Albemarle Street, London 
W1X 4ND, United Kingdom. 

M- +44 171 344 5146. 

Fax: +44 177 344 0361. 

E-mail: 

in tenKB fo n d OhwgroupJEom 
Internet wwwJiwgroup.coni 


HARRISON 

WILLIS 




An oflCstandfog 
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GROUP FINANC 

Salary CWF 115,000 + Relocation + I 

Our diem fea high techrotogymanuferturing bigness wf^i 

holds the number one position in each of the market 
segments In which it operates. The Group s headquartered 
in Zug, Switzerland with production 'fadittes m Europe and 

USA, and further offices worldwide. 

As pan ofa major programme to improve the efficiency of 
financial and management reporting 
organisation. they are looking to appomt an individual wrth 
responsibility for the ongoing development arrf 
Implementation of this programme, 
w« join a small highly profeakmal and *«*«*«" 
responsible for all aspects of financial management and 
control of the Group. . 

A key element of this challenging, hands** rote will beihe 

development of accounting policies, 

management information, wrth parwulfr emphasis on : 

■ _ " - i 

on (+44) 171 209 1000 or send/fax your CVto fSS Ftaandal, Q\ 
Howe. 14 Wmdmffl Street London W1P2PY. fmc (+44) 171 2fl 
E-n Hf or visit our website at wwyvis&xoaA 



FINANC 1 A L 

ftp ) rtf ? 



Finance Director 

Young, fast developing pic 




Northwest 


c.£70,000 + Bonus + Benefits 


One of the success stories of the 1990s, this quoted 

group, capitalised at £300 million, has firmly established 
itself as the leader in its BekL The company has gained 
an enviable reputation for innovation and is set to 
continue its remarkable growth by capitalising on 
opportunities in the UK and abroad whilst also 
establishing a wider group base. 

Hus position has been created directly as a result of 
group re-organisation. The role will encompass all 
aspects of financial management of the group with 
specific financial control of the principal subsidiary and 
the company secretarial functions. Key tasks will indude: 

■providing business financial vision, advice and 
control; 


developing and implementing the 
com p any and group financial strategy 
and evaluation of group investment 
opportunities; 


as quoted ■ contributing to broad business development as partof 
stablished the executive management team. 

las gained successful candidate will be a graduate calibre and 

is set to energetic qualified accountant with a proven track 
record of strong financial management The selected 
individual must be capable of motivating others in 
pursuit of customer service and business excellence 
i result of whilst ensuring accuracy of reporting within an 
mpass all expanding and fast moving environment. A positive 
oup with approach to achieving business objectives together with 

diary and first class communication skills will enable the person to 

ill indude: contribute fully to the enthused and dynamic team 
vice and a p pro a ch to the business. 

Please send a full CV in confidence to GKRS at 
— , . — a _ the address bekrw, quoting reference 

(P T TT3 1 number 97889N on both letter and 

'LIT J ES\ — Uav fey I envelope, and including details of 
current remuneration. 


PARK HOUSE, 6 KHUNGBECK DRIVE, LEEDS LS14 6UF. 
TEL: 0113 248 4848. FAX: 0113 248 4852. 

A gkk Group Company 
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International Tax 
Director 


A whoOy owned subsidiary of General Electric 
Company, GE Capital Services is a unique and dynamic 
service organisation whose activities span the globe . 
through a network of 27 highly-focused businesses. 

GE Capital Real Estate is a full service real estate 
investor with $16 billion of assets. Far mote than a 
capital provider, GE Capital Real Estate provides 
finan cing solutions and customised high value 
services for commercial real estate properties. 
Transaction size ranges from $1 million to over $1 
billion - activities encompass loans, recapitalisations, 
equity and selective purchases of loans or properties. 
Services include asset management, loan servicing 
and pension advisory. 

The Global Tax Director (based in Stamford CT) now 
seeks to recruit an International Tax Director who will 
operate from the new European headquarters in 
Paris. In strategic partnership with him and a creative 
business team, you will manage the tax issues 
associated with the integration of acquisitions, as well 
as providing advice and counsel on acquisition 
proposals for the European, Nordic and Asian 
businesses (in fact all locations outside North, Central 


and South America). \ou will combine your 
responsibilities as an international tax strategist with a 
commitment to achieving end results, and thus 
deliver ultimate value. ... 

To qualify for this high profile role you wifi currently 
work at a senior lend (8+ yeaq post qualification 
experience in taxation) with a leading hew or 
accountancy firm in continental Europe or the UK. 
Alternatively you may already be working as a senior 
tax specialist within the real estate sector, or 
conceivably in a front office role within an investment 
bank. With excellent practical international tax 
exposure, yon wifi be recognised as a driving force 
and source of innovation throughout transactions. 
Naturally you would only consider a career move that 
would seriously enhance your future prospects. 

French language skills ore ideal, but an net a frmqtdsxte. 

Please fo rwar d a comprehensive reamnfc and coroiug 
letter to our retained adviser: Maltiguw Ptiit|iv.lTn.wLi 
Morris, 179 Queen Victam^tteet 7 .Laadott-BG4V...,^ 
4DT).Ttdefbane:M4}^?l 


Ab equal opportunity employer 


^Trademark 

antnecledtm 


GENERAL MOTORS 


INTERNATIONAL FINANCE OPPORTUNITIES 


Frankfurt based 


Very attractive DM salary and benefits package 


With manufacturers including Saab, VauxhalL, Opel and Cadillac. General Motors is one of die largest companies 
in the world. Turnover is in excess of $ 1601m and die company employs over 600,000 people world-wide. This 
department is responsible for reviewing GM’s European operating activities and acts as a genuine business 
partner to management It is viewed as a talent pool for future finance executives and offers outstanding 
international career opportunities. 


Disks and nesponsbjfities: 

• Perform high-level operational audit reviews in 
Germany, Austria, Switzerland, Italy, Spain, Portugal, 
Greece, Turkey, Russia, Czech Republic, Poland and 
Hungary 

• Examine the effectiveness of management systems 
and internal controls 

• Cany out special projects as requested by 
management (due diligence, best practice, business 
reviews etc.) 


Profile: 

• 2-5 years audit experience within a. reputable fern 
of accountants or wi thin the internal audit 
department of a global company 

• Fluency in German and English and any other 
European language 

• Internationally mobile (90% travel) 


If you are interested in this opportunity, fax a comprehensive CV to our advising consultant. 
Maxwell Williamson on ++44. 171.684. 11 14 or telephone him on '++44.171. 684. 11 12 

RENAIX JORDAN 

Finance and Accountancy R ecruitm ent 


till QATAR GENERAL 

Nil PETROLEUM CORPORATION 




Targ eting - — - 

F i n an c ia l C o mm uni c at ions 
Professionals ____ 


dolphin 

uattrmpr'sjteprver- 


Dotphln Tkleconmumicanoas Umitcd. pan of ** 

panEmmpea* mobile network: TTWs cunt* stock marker capUaBsanon isapproxtmaun atemkm sm the Untied Ku*sdm. 

Dolphin is the largest peueUer of SMR sendees toAe 

Financial 


Group Financial 
Controller . 

(Ref: DTL01) 

Reporting to the finance - 

OrectoLKey responsibilities 

tockide:- 

- CortfroS and consoBdatfon of 
group accounting and ■ 
reporting activates. 

- Budgetary ccHirdnathn and . 
assist an ce to opertitog entities. 

• SgnificairtnviWefnentln 
financings, togeflwr wflh 
ongotog imiQlveroentin 
mergers, acquisitions and 
international taxation issues. . 


Group Treasurer 

(Ref: DTL02) 

Reporting to the Finance 
Director. Key rasponsMBtas 
witindudE- 

• Identifying and impiementtog 
funding sources, inctotfng 
equity, Mob yield and bank 
and vendor dett. 

• Ensure s* surplus funds am 
invested to optimum return, 
and to manage and mitigate 
currency and tntaiwt risk. 

-Manage investor relations - 
activities and banking 
refcakjnsblps. ‘ 


Group Taxation 
Manager 
(Ref: DTL03) 

Reporting to the Rnaitt* 
Director. Key responstofflties 
wiflindude:- 

- Provide tax engineering 
advice rotating to 

acquisitions, wanting and 
capital structure and ensure 
best practice. 

- MfnimisaVAT IfetfWes and 
adrise on transfer pitting. 

• Liaise wflh TIW and support 

our European business to 
tax planning. 


Group Financial 
Accountant 

(Ref: DTL04) 

RMQ/tingtotfMfiwP •_ 
Buna) Qontrotter you wffl be 
responsible to the toflowtog - 
• consaAdadoa ol Group 

Accwwts to m«R finance 

and budgetary control criteria 

- internafronai reporting ol 
accounts to European (IAS). 
Canadian and US Reporting 
Standards. 

- Support financial reporting 
and systems ol operating 

- snotBs. 


tenanona taxation issues. . «n- . ■ ■ 

Candidates for all positions should dmonsmat itpmmn iock&pupd would 

experience and exposure witidriiheTeletoaatwnlcations, Data or related ki-teck markets. Experience wu puaua 

be a dendeda&mtage International exposure Jar all these tales is essential 

In ream posts offer excellent benefits, terms and pmspeas'wtihin erne tf the world's 


GROUP FINANCE DIRECTOR 


• Excdkm opportunity to join a highly 
regarded, small but rapidly growing fully fisted 
pic and contribute significantly as it moves to the 
next stage of its development. 

• Strong portfolio of businesses designing, ■ 

nv j i mfam w-rng and qtppfyin g a (fe rmrin^ t WllC 

chip' customer base with of 
compfimentary bespoke, added valne products, 
ffighfy innovative, well tavested andprofltabJe. \ 

• Woridog closely with the Group CHef 
Executive, challenges include asristfeg wttbthe, 
strategk: development and opqgaomljn HQ ^qoe m , 
of rfae Group; con dnu hig to bufld a co mnKrri a By •*' 
driven «iwi proactive <>"««* function; tategaeioa . 
of acquisitions and investor relations. 


• Graduate, qualified accountant, wtrh proven 
crack record at a senior level gained within a 
progressive and demanding organisation 
within the raanfacturing sector Experience of 

bocb fine and oorpoocare roied would be an 

ad v anta g e. 

• Strong presentation stills with the stature and 
aedlWBiy to operate at Board level Highly 
commercial with a c ustomer service ethos. Able 
to build relationships, with snbsfcfiaries quickly. 


ab&ij and creative approach to problem solving. 
Sense of urgency. Capability for career 
-advancement. .... 


A wide range of 
newly qualified and junior 

Accountancy Positions 


appear every Monday in the UK edition 
and every Friday in the International edition. 


For more information, please call; 
Effie White or 
Te!:+44 171 873 3458 
Fax:+44 171 873 4331 
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Internal Audit Manager 

QATAR STEEL COMPANY LTD. 


This modem Company in the State of Qatar in the Arabian Gulf has 1£O0 
employees and produces 600,000 tons of steel bars annually. 


Chief Internal Auditor 

RAS LAFFAN LNG COMPANY LTD. 


This new Company in Qatar wtli begin production shortly of S million 
tons p*. of LNG from the huge North Field gas reservoir. 

These premier companies in their fields are seeking high-energy professionals to astabSsh 
modem Internal Audit divisions complying with ICA standards. The successful candidates 
wffl have appropriate Bachelor's degrees and CPA or CIA designation. They will be aged 
■ between 30 and 45 years with 5 years senior audit experience. 

Employees Package: 

These key management positions offer generous, tax free, married status packages, 
including accommodation, long annual leave, with air fares, free medical, transport 
allowance, and other benefits. 

Employees enjoy a qualify family fife-style in Qatar, wife access to private coBeges, 
extensive sports and shopping fatifities, and international entertainment and tournaments. 

How to Apply 

Candidates should forward their CVs with qualifications, experience, current salary, 
avaffabSity and contact telephone/fax, with 2 passport sized photographs to 

LA. RECRUITMENT AND MANAGEMENT SERVICES LTD. 

173 UNION STREET, ABERDEEN. AB11 6BB 

Tel: (01224) 212929 Fax: (01224) 573845 . . 

e-XH3iI: llw<laTe kw» w nilm» nt m T»fc- 

APPLICAXIONS CLOSE ON FRIDAY MAX 22nd, 1998 


For more information about QGPC and Qatar 
please visit our website @ http://www.qgpc.com.qa 
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of Internal 
Audit Europe 


ms® 


:/^ ' V-- : 'Y'r-iv'':' . ' 








- -;:V 




: ‘v: 






Gokpofaifc 


~ ; ;i " ; : N/-; Y T - ' ^5 

r 




ofadsk 


•• t "■ : . 
fazs- - Y- 7- 

- .. -- 7 : r 

vr. V;-;r ' 


' a., V 


General Arufeor of Fbrt^oc^ 






Appointments Advertising 


appears in the UK edition 
and In the Interr 
For further information please 


» UK edition every Moftda^ Widne$day & Thursday 
In the International edition every Friday, 
ation please calkKarl Loynton on +44 0171. 873 3 
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CORPORATE FI 

c£45,000 + Excellent Benefits 

71>e ia Group is one of the largest chemical-companies in the world, with international 
strengths in coatings, speciality chemicals, materials and Industrial chemicals. 10 aim to 
produce consistently high standards of performance through market leadership, : 
technological edge and a world competitive cost base. Its vision istobe the 
industry leader in creating value for customers and shareholders. 

As part of the Corporate Finance team based at the Group Headquarters, you will 
work closely with senior business and functional- management You will be involved 
in corporate projects from concept to completion and will be responsible for 

providing advice and support to businesses covering:- . 

• Acquisitions * Divestments 

■ Financial Structures * Financial Arrangements • Joint Venturas 


If you have the necessary qualities and would like to be considered for this c 
Dawn White (quoting reft FT0159) at FSS Financial on 0171 419 0213 (direct II 
FSS Financial, Charlotte House, 14 Windmill Street, London W1P 2DY. Fax: 01 
E-mail: dwdfss.co.uk or visit our website at www.fss.-co.uk 






1 





FINANCIAL 


Our client is a pan European industrfal group and a leader in . . 
manufacturing light-metal components and systems for the automotive 
and telecoms Industries. Since its launch three years ago, the company 
has experienced very considerable growth through -acquisition and 
now has an annual turnover of £160 million. The holding company 
is based in London and has 6 European manufacturing subsidiaries. 

To keep up with this growth, the company is now looking to appoint a 
dynamic individual who wilt play a prominent role in the growth and 
future development of the business. Reporting directly to the Group 
Financial Controller, your key responsibilities will indude: 

• Improving financial management disciplines and Implementing strict 
group wide financial controls 

• Implementing a new reporting system, ensuring uniformity of 
accounting policies 

For further information please contact John Copeland at FSS Fi 
reference FT0164, on 0171 209 1000. Alternatively, send/fax or 
to him at FSS Financial, Charlotte House, 14 Windmill Street, 
Fax: 0171 209 0001. E-mail: jcOfss.co.uk or visit our website at 


- V 


•i • 







II N A N C I A L j|j 



CORPORATE CONTROLLER 
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cnt tacfi o n e. You meal bo ■ ■ eft starter. tombai, 
w*!Noa mnrozH vmo kb o b oicim q end rare wonanQ vw 
a hfefcxy of success. The pndtkxi raquiree a mMnum of ■ 
BA fa oceounflpg (CPA 4 MBA a MMe +). ■ minimum of S 
years ■ m erta ne e m tw h w w U Industry (tec hn ology 
Mostly knonMge atao a *). and pmfl ci nd hi dm no of 
computer a o co uii fi ng system. Wo altar o oompo O M 
sslmy and i p n g w lw bene fit* psrk eg n . Pfa— fanwrd 
reaumo vriBi salary mqufewnents to: Dept 1812, 902 
Bmadww. tDTfl. Now York, NY 10010 





%-Aj 


Appointments] 

Advertising 


appears In the IRC 
edition every 
Wednesday & Thursday 
and in the International 
edition every Friday; 

For information on 
advertising Vi this 
section please caft 
Keeley Pope on 
0171 8734006 





FINANCIAL SERVICES - INSURANCE 
SENIOR ACCOUNTANT 

Paris Attractive package 

Exdtiag opporteoity to join a recently famed pan F a mpea n s pedafity Bees underwriting operation, 
part of a major US corporation with ae outstaedtag reputation in itsRdd. 

'The Company specialises in the writing of IbMity insurance in the US and now in Europe out of three major 
centres. The corporate irrfrastnxrttire is based in the US and there is now a need to appoint a senior 
accountant *on the ground*, based in Paris; to establish and administer the ful range of accounting, 
financial and reporting disciplines for all three offices. 

The ride reports to the President in Paris with a dotted line to the US headquarters and embraces the entire 
function: specifically this indudes multi-currency accounting and reporting, tax and statutory filing, and 
co-ordination and liaison with outside advisors. 

Candidates mist possess an accounting qualification (and/or degree), fluency In English. French and/or 
Dutch as wed as a minimum of 3 years e x perience in a relevant enviro nm ent preferably in the property / 
casualty market Strong IT and interpersonal stalls wfll be required, together with 8 familiarity of the 
accounting conventions in European countries; 

Piease apply with career detsSs quoting ref 3076FT to Waggett 8 Co, 20 SavSc Row, London. W1X 1AE. 
(Fax 00 44 171 439 0222] 

Waggett & Company 

executive search consultants 


fes Echos 


The FT can heft) you reach addlttonal business readere bi Fiance. 

Our ink vrifr the Bench bueteegn o w spup w, Lee Echoe. gives you a unique recroimwreadveftistagopportisifty to cwpftatai on 
tha FTx European readership and to further target the French business world. 

For Wocmaflon on rates rod hither dotata please telephone: 

KM Loynton on +44 171 873 3604 


Honolulu Ip Hong Kang, Melbourne 
to Munich, Arif to Puerto B» and _ 
Ifaruce to Vapor, wish otmr 650 dorms 
In prime rakrf locations around ihe 
globe; Tha Disney Store is recognised 
as one of She most frmowjfrvB and 
exc&ng retail brands in thewodd. • 
Following dlls period of phenomenal 
growth and daveioproedt Iwo 
opportunities have orison to join this 
dynamic finance fearer based in tkeir 
new European heed office loeefed in 
Hanunenaudu -• 

Both positions wi& provide a 
: challenge Grom day one. 

This Bnqndd Acco u nting Mmqgr 

wifi nwnage and bad a team of six. 
controlling monthly group and load 
management mfermaf i on- When >mar 
- and arrives you will be required to 
atm afi statutory requirement ora . 
mat and Uabe with all necessary 
axfemol bodies. White afl this a 
going on senior manogament wifi 
look to yon to manage, review aid 
prepare information to enhance •• 
de ri sio n - making within the 
org anisation. 

The Acco u nting Contrah Manogar 

Again man management is key, . 
leading a team of ten. Identifying 
investigating and reporting on non- 
compliance of policy leading to the 
design of a range of procecfores and 
processes for appropriate fine _ 
manage me nt You wiffbave the - 
presence and abSSy to source and ■ 


BIRMINGHAM • BRISTOL. * CARDIFF .• CROYDON » DUBLIN ■ GUILDFORD 
MANCHESTER ■ MIDDLESEX • NOTTINGHAM • READING ■ ST 


THE SERIOUS 
BUSINESS OF 
FUN 

West London 

Exceptional 

Packages 



ma na ge external business 
partner/suppBer r elatio ns , whilst 
investigating current practices and 
identify cast savings. 

Clearly, high calibre c andi da tes are 
sought for these demanding and 
rewording roles within international 
Rnonce.Applicofll3win.be qualified 
ac cou ntants wfth 2-6 year PQE who 
possesi a st rong back record in 
hands-on financial management 
with hi a large tntaraafionol Group. 
\bu vdl have an afliiiny -vritii ihe 
ratal indusby and mtaniationd 
- business Cufiure aoupied wfth 
knowie^e of US GifiPP.. A second 
Europetm languoge is desh&lf. 


mta i nod connArt Kyoo So# cm 
0171 3445193, or write .endoeen 
aUCV mid co vering Wter to 

Hanfaen W&, C«fad Homv 

39-40 Aberaarle Street, 

landan WIX4MX 

Please quote lufu i uum UOTDSl 
T ax: 0171 3440361.* 


Internet: www J i w g r p u pj c o m 

HARRISON 

^WILLIS 
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• LEEDS LONDON V » • 
ALBANS ' - ' ' 

-. DJVBSTCfelX PEOPLE 


o 


The Dennis Group is a world 
leader In the design and 
manufacture of specialist vehicles 
for selected international markets. 
By maintaining a sharp focus on 
ihe/r chosen ma r kets and staying 
cfase to customers they are able to 
deliver innovative designs with 
superior operating performance. 

The Group's goal is to deliver 
consistently aboveuverage growth 
in earnings through a combination 
of organic growth in existing 
markets and penetration of new 

sectors with related products both 
at home and overseas. Dennis has 
confirmed its position os dm UK's 
principal bus supplier with some 
42% of buses registered in 1997 
bearing the Dennis marque. 

An exceSenf opportunity has arisen 
to join their mam operating 
division based in Guildford. 
Repealing to the Finance Director 
and working closely with the senior 
management team the role 
encompasses the following: 

• Responsibility for fhe 
accounting function, ensuring 
drict controls and procedures 
are adhered to; 

• The provision of accurate 
financial information, including 
management accounts, budgets 
and fbrecasts; 


BIRMINGHAM • BRISTOL • CARDIFF • CROYDON « DUBLIN • GUILDFORD • LEEDS • LONDON 
MANCHESTER • MIDDLESEX > NOTTINGHAM - READING • ST ALBANS 


FINANCIAL 

CONTROLLER 

Guildford 


Attractive Salary 
Package 


DENNI 



• Managing and developing (he 
finance team; 

• Controlling systems and 
procedures for overseas 
operations in Europe and the 
Far East, necessitating a degree 
of traveL 

The successful candidate must be 
able to demonstrate good man- 
management skills and proven 
commerckd acumen. 

A qualified accountant with otlaasl 
3-4 years' PQE you will be 
tochnicaRy strong and have a 
"hands-on" approach. 
Manufacturing experience, 
although not essential, would be 
advantageous. This well established 
group oners excellent career 
progression. 

hte rarted oppfconts should contact 
Claire White, at Harrison Wfts, 

10 Quarry S tr eet, GaSdford, 

Surrey GUI 3UYL 
fob 01483 303300. 

Fax: 01483 303799. 

E-mat guJdfotdO h w ypMpxo ie 
hite i n e t www J iw gr o u pxom 

HARRISON 

^WILLIS 



TRAINEE FUND MANAGER 


ft! 


M&G Group ELC* an independent cotBpanjr feted on *e 
London Stock Exchange, -was cseibfished es in inwwment 
management company -in 1931 - Thc Group markas 
investments to *e puNfo duo# a widc iaiigpdfuiuEmia^ 
PEPS, investment ousts and onit-Gnfad He^nd -penaon . 

company pension: M*, duritfos and odier; in^iiiqpal 
dk^TheGroq»nowi»£iMKIlfenut^B»W n ^ 
and wot 800,000 anramera. . 

MScGJua a dranctive InvesnndipphibMpIty bacd Off a 
refottance® foDowfeshipn, aboctom-upapptx^ ; 

sdecDOfl and a long-term viw. of investment, and 
pcffbnnance. 

In order to complement its ensring sUl 
desk now wishes m aoa it a ttxzady quafified-Xlanaed ,, 
Accountant ® job hs Fimd Man^cmeac vam- Top 
6-tiained, candidate* will demonstnne' a. p«^ nadc ^ 


EXCELLENT PACKAGE 

jeend of aduevement tp dais and a dear indication of 
unenst in umsmtent and/or fimd m gnagpwrenr. Thoi^h a 
dean jas record and fim-dass academics ate a pie-iequisne, 
erf gre a tet importance is the ability m asriimlare and 
nWi tniih’ii-OT ideas Jnd establidi cflb c uve working 
r da rv md iip t with dieng. Gonfidem and muu v a ied. the 
. amegfid ^pfeantTdll wnne ynnme respooabtEty at an 
earfy stage. . : 

. For fortber details, pleaae conaCTM&G'sadmng fiwrariant 
Adrian Tbompton ^t bkdi Almndrr on -0171: 240 2101 
qunmgii£ .AEr958 or'write.to him eodosing an updated 
anriadmA vitaeio die iddiess shown below: Yon may also 
- e-rmnb adraui^fonyto n^ v ^o upxom ' ' ' 



; . ;'r AIJEXAJNDER 

• finwd al fc e nfcnent Consultants 


IJ4 Sc Manlns Lane, Covtnr Ge*ddtti London WC2N 4AZ 
Tel: 0171 240 2101 Hk0171 2402060 
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FINANCIAL 

CONTROLLER 

Herts 


c.£40,000 

+ Benefits 



Our efiartf manufactures, saBs and 
services some ofBte world’s most up- 
kxfafts scientific instruments utilised in 
bath the med/cai and Industrie! 
sectors. Wfth its parent based In 
Japon ond businesses in many 
oounriw throughout the world, 
recent corpora te sfrtuegta included 
ihe str eng the ni ng ond expanding of 
Bs sales and service oc/MSes in 

Europe, lb this end the organisation 
is now looking to recruit a 
Fin a ncial Controller for it's IX 
business. 

Reporting to ihe Managing Director, 
your remit will cover all aspeds of 
the finance fondion plus infennaEoa 
technolog y , ft it anticipated that this 
role wifi lead to a Directorship in the 
medium term. 

Key responsibilities wifi caver the 
following areas: 

• The provision of detailed periodic 
management nfannstisn coaled 
witii fw control of the transaction 
processes; 

to i m p leaw nteiion of a new computer 
system; • 

ft Dpdspmtaflf internal controls 
and procedures to effectively 
control the assets of the business; 

• Produring year end statutory 
accounts indbdmg licisan with 
external auditors; 

• Continued de v el op ment and 
motivation of subordinate staff. 


This exciting new role vrould idea By 
suit a qualified finance professional 
with at least 15 years post 
qualification experience who is 
looking for a hands-on role and 

the opportunity to play a leading 
part in the future development and 
success of this business. 

You will be: 

• ACA, ACCA, ACMA qutdified; 

• Experienced in both 
mplemenUfon ond development 
of FT systems; 

• FtAmiarik witii o proactive ond 

helpful nature; 

• Tet h nicciy sftong with a common 
sense innovative approach to 
finondai control issues. 

J* J.-l - - -I. - -l-i 

hvmvwvvd wiMiii Wr anua 
subnet fixer futi GF to Parti Kofedta 
or Rkhard Bafor ACMA at MuiiUun 
WBfa, 47 London Road, St Alxxis, 
Harts AL1 111 fob 01727 840660. 
Ahemfewely, dekdt can be faxed on 

01727840642. 

ErexA riAcKLbolBBr^ h wgfl nup M afe i 
I nte rnet : wwwJtwg rr wp uyw 

HARRISON 

^WILLIS 
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We help those who help the traveller. 
How far do you want to go? 



Based at our world headquarters in 
Madrid, the following position is 
available : 


Product Manager Internet Data Services 

-Sq6mJ»- 


■tUBikus b the kadi DC global navel » 
ifatribuitai Jinan. ufterit^ a romW-«ifc 
daa nemwt, i axnpnAtasitr danhfcc.a broad rwp: 
of itud iofomuikKi and hooking produce and 
adiaacni trthnolopv y.toiiunj for fix m»rl iwhrarj. 


Bauness Rofc: Analyse maid and diem needs far dan iriacd 
taenia products mi prajrea, define poduatcoonfioar and 
any out the production process as wdl as the Dual atamiannan 
and JisuiMKHL 


Airlines. butch, or renal companies. travel agencies 
and other tnvekefcucd semcc providers rdy oo our 


.Amadeus offers the ideal position for a professional 
who wishes to wort in an totenuuotnl and dyiunric 
emmj runent Amadeus, represented in 1 14 counirio 
on I continents, develops products and proposes 
sohmoas in two kc» areas tnrd and cwnimmicajoa. 


ftapriremems: lintanny dejatr m Busne* or Sciences. at kaa 
four yon experience in product mjiugnnern of wtach two years 
as Project Leader in a NcwTedtnolqgics mitetaiimnl firtuDaohasc 
uxl/br statistical market data nnnagemeitt experience. Marteaig 
ksowkdgr b essential. Eiceflem EngftA both wnnen and spoken, 
Spanish and/or French a phis. Kncrwicdgs in Travel and Reservations 
industry wi he an asset. 


Vc offa an anracint tcnmnenikn and an outstanding benefits 
package in a simulating nwiticufeuni wort environment. 


Pur managerial approach, as well as our company s 
droarafsin and aeunfty represent tfie ideal steppm; 
slope [nr enterprising professionals who warn to 
devdop their careers by assuming new and growing 
ropiasibtfties 


Please address your appficaffon with a recent photopaphCY in 
English and fetur vrith alary expertadtn&iDdiatBigcbe 
reference id: AncsiaH Hunan Resources Departmem- 
Apttlo.deCorreos 20. J72-E-28027 Madrid. 

plasc atuch it in a Vford 6.0 ur KIP format) 


aMaoEus 


Total Package circa £200k 

Our client is one of the world's largest corporate and investment firms with 50 offices across 
six continents and total capital in excess of $11 billion. 

The Global Engineering Infrastructure and Support Team is an autonomous unit that provides a 
dedicated service to the Global Equities Department, it is responsible for virtually all technical 
services within the division except application development. 


We now seek a European Head of IT Engineering and 
Infrastructure to drive the European Equities division 
of the Global Engineering Infrastructure and Support 
Team. Reporting directly to the global head of the 
division, you will control a seven figure budget and 
have the opportunity to shape a team to work in 14 
countries throughout the European network. 


Not surprisingly, for such a highly visible role, 
we’re looking for a technically sound, 
commercially astute and highly creative 
individual. 


Technical Engineering decisions will form the core of 
this role which encompasses all technical design 
and implementation of the infrastructure: delivery of 
engineering and technical support to a consistently 
high standard: and cost benefit analysis. 


The ideal candidate will be a strong leader and 
communicator with the ability to remain focused 
while multi-tasking. Candidates should have a 
proven track of team management within a 
dynamic business environment and be 
experienced in complex budgeting strategies and 
negotiating substantial outsourcing contracts. 


In addition, the successful candidate will be 


This is a new and highly autonomous role. Your 
vision will shape the future of the European 


responsible for creating stability and cohesion 
across all departments throughout Europe, 
strengthening relationships with user groups and 
improving business understanding. 


division and have a direct effect on the bottom 


line. Success will create outstanding global 
career opportunities within one of the world's 
most powerful financial organisations. 


In the- rust instance please call Debra ruung or Justin Willis on 0171 877 0755 or send your full CV by post fax or 
Email to Mawell Jamieson at the address below quoting reference number FTOl. 


maxwell Hj 


International Financial Centre 25 CM Broad Street, London EC2N 1HN 
Tel: +44 I0» 171 877 0755 Fax: +44 (Oj 171 877 0714 
email: mail&maxjam.co. uh 


SYSTEMS CONTROL MANAGER 


EXCELLENT OPPORTUNITY IN NEW TREASURY FUNCTION 


LONDON 


c. £60-80, 000 + SUBSTANTIAL BENEFITS 


• Previously Uriuin * la rge st building society the 
H.iliux o inverted to pk: status in 199” With assets of 
over Jit. All billion a customer base of over 20 million 
and almost •MM branches, it is one of Britain * leading 
hanks. 


• A map h business sector of the Halifax Group. 

Halifax Treasury plans to expand its activities in create a 
full .service hank treasury and capital markets division. 
This will involve relocating part of the business to 
London. 


• Graduate calibre, you will have at least ten years 
experience in an IT Function of a wbotesaWinvesuncnt 
bonk. Extensive experience of systems methodologies 
and control techniques will be combined with an 
understanding of systems risk/ compliance modelling 
techniques and implementation of QA/QC disciplines 
within an IT function. Audit exposure and knowledge of 
products in areas such as money markets, foreign 
exchange and capital markets would be advantageous 


• A key player in the IT function will be the Systems 
Omtiol Manager who will be responsible for establishing 
a professional quality controlled environment 
Activities will include devising and implementing 
standards and procedures, conducting risk analysis on 
systems, regulatory liaison and advbing on information 


• You will be a self-starting, tenacious facilitator who is 
able to operate effectively in a new operation at both 
strategic and operational levels. Yon will have excellent 
communication, interpersonal and people management 
skills as wed as a strong propensity to action. 

• This is an excellent opportunity to set up a small high 
profile team and gain exposure to the business as a 
whole as well as to senior management across the bank. 


HALIFAX 


na* apply in writing quoting reference 102 S 
with fun career and salary deoils to: 
Fiona Makowdu 
Wilde. head Selection 
II H01 Street. London Wtx 8BB 
Tel 0I~ I 29u 30*4. 

WWW gb net cn.ukAvhitcheUl 


WTiitehead 

. S E L E C T I O ,V . 


A JntlMM of W IHB.tn .a UMUt 

a wiw . Virv. 1 tttgg Group ftC cnm pm y 




INTERNATIONAL BANKING & FINANCE 


International Sales & Business person, growth oriented, entrepreneurial. Atile to add monetary value salary + pxi 
Economist tUSl 8 year plus experience of: Regulation. Banking Systems. Financial Sector Analysis 
Swaps/IR Anaylst Programmer C, C++. Unix 2 yrs. 

FX Analytics C. C++. Sybase. Unix Applications Developers 

A/P with 1 year Visual Basic. Access. C++ 

CAIBH0H MTHflMTlOSAL RECMHTMBIT CMSWIAIITS 
Africa Hosse, 64/78 Kisgsway, Landau WC2B BAH 
Tel +44 (Oil 71 831 6800/6005. Fax +44 (QJ171 831 6622 Caoglaa@canGo.dema.co.ai 


Salary + package Ai- tSJk * ftmwffs 


CPL SALES 


‘Placing people first’ 


Challenging role with leading IT Co. Direct responsibility for entire EMEA mklg function. 
Multi-mil £ budget. Language an adv. Board level. Package £l3l).0iH>+ & bens. 

Contact Patrick on 
Ph +353 1 6146014 Fux 6146011 
Email: Patrick.Sheehan@cpl.ie 


FT IT Recruitment appears each 
Wednesday in the UK edition, and each Friday in the 

international edition 


For more information on how to reach the top 
IT professionals in business call: 

Chris Ibbotson on +44 171 873 3351 


4 Ji 


PRUDENTIAL 


Systems Accountant 


C. London from £40,000 + Car + Bonus + Benefits 


Since its launch in 1996, Prudential Banking pic 
has become a major player in the UK Financial 
Services market, taking £1 billion of deposits. 
To support its ambitious plans for the 
continuing development of the Bank they are 
seeking to recruit a key technical specialist for 
the Finance Department. 

Your principal responsibility will be to maintain, 
support and develop the Bank's General Ledger 
system, collating key information on all aspects 
of a rapidly expanding business to present to 
senior personnel. As a result, it is essential that 
you have a comprehensive understanding of the 
JD Edwards integrated accounting package, 
combined with exceptional interpersonal and 
communication abilities. 


Such an influential position demands a flexible 
and innovative individual, with a first class track 


record in a systems administration 
environment and possessing the energy and 
drive to "make a difference". Part of a small 
team within the department, you wifi be 
committed to implementing creative solutions 
to the challenges posed by a dynamic 
operation. You will also formulate strong 
working relationships with business managers 
and non-technica! personnel, both internally 
and outside the Bank. 

A formal accountancy qualification is not 
necessary for this role, although an appreciation 
of management accounting would be 
advantageous. Strong spreadsheet skills will 
ideally be combined with a good working 
knowledge of database applications, such as 
Access. Salary will not be a limiting factor for the 
ideal candidate. 


Write with full CV, including contact telephone numbers and salary details, quoting reference FT/ 166, 
to Patrick Donnelly, PD Consultants. 23 Durlston Road. Kingston -Upon-Thames, Surrey KT2 5RR. 


THE HIGHEST ACHIEVING 


Young Developers 


WORK IN THE ClTY 


Opportunities in Business Applications Development 


Salaries between £ 30 , 000 -£ 60 , 


Banking Benefits 


Whj are the brightest young dereJopars working in cJm CilyT Became they’re needed tn Onanciaf mark etc it is technology which is driving the buHiruas. 
shaping it* possibilities and netting the parameters of what can and can't be done. 


Thi* Is why tho Crty looks Cor the best technologist* to help increase business growth. Every application u business crib cal ■ demands und standards are 
consequently high. 


The first requirement is that you hove an exceptional level of native intelligence which has been focused by the discipline ofn numeral*? degree - puusiMy 
mathematics, physics or computer science. The second us that you hove the imagination and creativity tc. anticipate solutions Tor lomomni'a need, .v 
well aa today's. 


to terms of specific technical alalia, each or our clients will have particular requirements. For example, we are currently partnering a lending bank, 
seeking to recruit applications developers te work on messagin g systems utilising Visual C++. SQL Server with the opportunity to drvnlnp .invn nkillx. 
Alternatively, a major UK investment bank urgently seeks computes- scene* graduates for various development projects which demand C und Unix 
skills In addition, a major UK bank requires a Driphi/QSQL deyoloper to join a team tasked with front office development work. One nTthe UK's leading 
exchanges seeks analyst ptvgramava at various levels (with between two-four years' experience i with technical expertise in Con Unix, an HHBMti and. 
Ideally. 0+. OO, NT experience. Finally, e leading banking organisation seeks analyst programmers with Visual Basic. NT. client server and. ideallv. 
SQL Server or Informix to develop asset services applications. 


In all cases the potential rewinds are high if yon possess the qualities our clients seek. Experience or finandsl markets b. nut required hudum.- tho\ will 
be looking St your general achievement! and potential rather than specific applications you have built in the past. 


For farther detaOa. please contact Andrew Beene on 0171 806 1600. Alternatively, send year CV. quoting reference YDIT923. to 
McGregor Boy all Associate*. 11+ Middlesex Street. London El 7JH. Fax: 0171 347 7476. Email: pdwitemcvrrgoivboysilxrQra or visit onr 
webidte at wwwj&cgregor-boyRlLcom 


McGregor ■ Boy all 


IliivitUNs J. I cchf.cti. vlt-t -Sort l=*r 1.11 'Lirktls 


Sybase 


Equities Trading Floor 


Oracle 


Design, Tuning, Data Warehousing 

To 70k 


Conttd: Annrttc Eskcttaxi. 
Bond Technologies Ud 
2 Soho Square. 

London W I V SDE 


S : 8171334 570ft 
t: 8171 437 S74JJ 
fcsnssfc EjkenszM&boodxoai 
wwwJwmLcom 


New York London Outage 


BOND TECHNOLOGIES 
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